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SUBORDINATION AGREEMENT
(For Master Lease Transactions)

NOTICE: THE SUBORDINATION PROVIDED FOR IN THIS AGREEMENT
RESULTS IN YOUR LEASEHOLD ESTATE BECOMING SUBJECT TO AND OF
LOWER PRIORITY THAN THE INTEREST CREATED BY SOME OTHER OR
LATER INSTRUMENT.

THIS AGREEMENT (“Agreement”), made as of this 1* day of December, 2016, by and
among the entities listed as borrowers on Schedule 1 attached hereto (collectively and
individually “Borrower” or “Landlord™), as Landlord under the Master Lease hereinafter
described, AHC MASTER TENANT, LLC, a Utah limited liability company, as Master Tenant
under the said Master Leasc (the “Master Tenant™), the entities listed as operators on Schedule
1 (collectively and individually “Subtenant” or “Operator™ ), as subtcnant of Master Tenant
under the Sublease hereinafter described, and BERKADIA COMMERCIAL MORTGAGE LLC,
a Delaware limited liability company (“Lender™), the owner and holder of the Security
Instrument heremafter described.
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WITNESSETH:

WHEREAS, each Borrower has or will execute a Healthcare Facility Note (collectively
and individually “Note”) evidencing a loan from Lender to Borrower (the “Loan”) secured by,
inter alia, a Healthcare Deed of Trust, Assignment of Leases, Rents and Revenue, and Security
Agreement (collectively and individually “Security Instrument”). The Security Instrument is
more specifically described on Schedule 1. The real property encumbered by the Security
Instrument is described on Schedule 2 attached hereto and incorporated herein by this reference
(the “Land™), and the Security Instrument also encumbers the healthcare facility that is operated
on the Land and authorized to receive insured mortgage financing pursuant to Section 232 of the
National Housing Act, as amended or any subsequent legislation (collectively and individually
“Healthcare Facility”) and any other improvements situated on the Land (collectively and
tndividually “Improvements”), (the Land, the Healthcare Facility, and any other Improvements,
together with any and all assets of whatever nature or wherever situated related to the Loan, are
hereinafter sometimes referred to as the “Project”). The Note is being insured by the Federal
Housing Administration (“FHA”), an organizational unit of the United States Department of
Housing and Urban Development (“HUD”) under the provisions of Section 232 of the National
Housing Act and the regulations promulgated thereunder; and

WHEREAS, Borrower and Master Tenant have entered into that certain Master Lease
Agreement dated December 1, 2016(as the same may be amended from time to time, the
“Master Lease”), relating to the Healthcare Facility for the term and upon the conditions set
forth therein; and

WHEREAS, Master Tenant and each Operator have entered into a sublease relating to
such Operator’s operation of a Healtheare Facility, for the term and upon the conditions set forth
therein (each a “Sublease™); and

WHEREAS, Master Tenant and each Operator are each executing a regulatory agreement
in favor of HUD in connection with the Loan (each as the same may be amended, modified
and/or restated, from time to time, respectively, a “Master Tenant Regulatory Agreement” and
an “Operator Regulatory Agreement”} which are being recorded against the Project; and

WHEREAS, in connection with the Loan, each Borrower and HUD entered into a
Healthcare Regulatory Agreement - Borrower, which agreement is being recorded against the
Project (as the same may be amended, modified and/or restated, from time to time, the
“Borrower Regulatory Agreement”). The documents and instruments that evidence, secure
and govern the Loan (including but not limited to the Note, the Security Instrument, the Borrower
Regulatory Agreement, the Master Tenant Regulatory Agreement, the Operator Regulatory
Agreement, any security agreements, and this Agreement), as each of the same may be amended,
modificd and/or restated from time to time, shall hereinafter be referred to collectively as the
“Loan Documents™; and
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WHEREAS, the Master Lease and each Sublease are being assigned by the Master
Tenant to the Lender to secure the Loan; and

WHEREAS, the parties hereto now desire to enter into this Agreement to establish certain
rights and obligations with respect to their interests, and to provide for various contingencies as
hereinafter set forth. Unless otherwise provided, capitalized terms used herein are defined in
Section 10, and where not otherwise defined shall have the meaning given them in the Security
Instrument.

NOW, THEREFORE, in consideration for the foregoing and other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, and of the mutual
benefits to accrue to the parties hereto, it is hereby declared, understood and agreed that the
Master Lease and Sublease, all terms and conditions set forth in the Master Lease and Sublease,
the leasehold interests and estates created thereby, and the priorities, rights, privileges and
powers of Master Tenant, Operator and Landlord thereunder shall be and the same are hereby,
and with full knowledge and understanding of the effect thereof, unconditionally made subject
and subordinate to the lien and charge of the Security Instrument, all terms and conditions
contained therein, any renewals, extensions, modifications or replacements thereof, and the
rights, privileges and powers of the Lender thereundet, and shall hereafter be junior and inferior
to the lien and charge of the Security Instrument, all on the terms and conditions of this
Agreement. The parties further agree as follows:

1. Relationship to Other Agreements. It is expressly understood and agreed that this
Agreement shall supersede, to the extent inconsistent herewith, the provisions of the Master
Lease and Sublease relating to the subordination of the Master Lease and Sublease and the
leasehold interests and estates created thereby to the lien or charge of the Security Instrument.

2. Consent to Leases, Lender consents to the Master Lease and Sublease, including
any amendments to cither of them proposed in connection with the Project and disclosed to
Lender.

3, Project Operating Deficiencies.

(a) For purposes herein, any of the following circumstances constitute a “Project
Operating Deficiency™:

(1) The Operator fails to make any payments pursuant to the Sublease, if such
payments are intended to be used by Borrower to make the required debt service
payments pursuant to the Loan Documents and if such failure, in HUD’s discretion, has a
materially adverse effect on the Project;

(i1} Debt service coverage, as calculated in accordance with HUD
underwriting procedures, is below 1.0 for one quarter and if, upon request by HUD or
lender, the operator does not promptly provide a plan that is acceptable to HUD to
improve financial operations;
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(iii) Centers for Medicare and Medicaid Services (“CMS™), or any applicable
or successor authority, issues a notice to Operator of a denial of payments by CMS (or a
fiscal intermediary) for new admissions at the Healthcare Facility and either (1) HUD
concludes that the operator is not diligently and adequately working to address such
denial of payments or (2) despite operator effort such denial is not released within one
hundred twenty (120) days;

(iv) CMS designates the Healthcare Facility to be a “Special Focus Facility”
or another Governmental Authority has made an equivalent designation;

(v) A notice is issued to Operator of a proposed denial, proposed refusal to
issue, or proposed termination of the Permits and Approvals for the Healthcare Facility
and either (1) HUD concludes that the operator is not diligently and adequately working
to address the matter or (2) despite operator effort that proposed denial, proposed refusal
to issue or proposed termination is not rescinded within 120 days; or

(vi) A second revisit survey is required as a result of failure to clear

deficiencies cited in any survey or equivalent examination by applicable Governmental
Authority.

(b) Operator shall give written notice to HUD and the Lender of any Project
Operating Deficiency within two (2) business days of the occurrence of same,

(c) If a Project Operating Deficiency occurs, Lender may provide Operator with
notice of the Project Operating Deficiency and, with HUD’s consent, request that Operator select
and engage the services of a management consultant (“Consultant™). HUD shall not grant its
consent if HUD is exercising its rights to request a Consultant pursuant to the Operator
Regulatory Agreement. Upon Lender’s notice and request, Operator shall select and engage the
services of a Consultant for the period of time necessary to remedy such Project Operating
Deficiency. Such Consultant shall be unaffiliated with Operator and must be approved in
advance by HUD and Lender. HUD and Lender shall not unreasonably withhold or delay their
approval of the Consultant.

(d)  If Operator fails to select and engage a Consultant within ten (10} days after
Operator’s receipt of such notice and request by Lender, HUD and/or the Lender may sclect and
engage a Consultant and give notice of the same to Operator. Operator shall be responsible for
the payment of all reasonable fees and expenses which such Consultant incurs in carrying out its
duties with respect to the Project.

(e) Consultant shall review the management of the Project, make recommendations to
Operator for the correction of the Project Operating Deficiency and, subject to applicable Legal
Requirements governing the confidentiality of patient records, have complete access to the
Project and its records, offices and facilities in order to carry out its duties under such
engagement. Operator shall instruct Consultant to prepare and deliver to HUD, the Lender and
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Operator a written report of Consultant’s recommendations within thirty (30) days after its
engagement.

69 Operator shall promptly implement any and all reasonable recommendations made
by Consultant in order to promptly correct or cure the Project Operating Deficiency; provided,
however, that in no event shall Operator implement any recommendation that would constitute a
violation of applicable Legal Requirements or would otherwise constitute a default under the
Loan Documents unless HUD and the Lender consent in writing to such recommendation. HUD
and Lender may give or withhold their consent in their sole and absolute discretion. Nothing
herein shall impose any liability or obligation on HUD or the Lender to (a) request the
appointment of a Consultant or (b) otherwise remedy such Project Operating Deficiency, nor
shall anything in this Section 3 cause HUD or the Lender to be deemed the operator of the
Healthcare Facility.

A Project Operating Deficiency is not necessarily an Event of Default and shall
not be considered an Event of Default unless such circumstance meets the requirements for an
Event of Default pursuant to the relevant Loan Document.

4. Master Tenant and/or Operator Rights to Cure. Notwithstanding any other
provision of the Loan Documents and subject to HUD’s rights under the Loan Documents, the
Lender agrees that, upon providing written notice of a Borrower default to Master Tenant and
Operator, provided that there is no Material Risk of Termination, and there is no payment default
under the Loan Documents: (1) Lender shall provide Master Tenant and Operator a concurrent
thirty (30) days to cure any default by Borrower under the Loan Documents, provided that such
default can be reasonably cured and such cure is being diligently pursued; and (i) if such default
of this Agreement can be cured, but cannot be cured within thirty (30) days, and if such cure is
commenced within such initial thirty (30) day period and diligently pursued continuously
thereafter, Lender shall provide Master Tenant and Operator an additional concurrent ninety (90)
days. After such thirty (30) day period, as it may be extended, Lender shall be entitled to declare
an Event of Dcfault under the Loan Documents.

5. Releasc of a Project from Master Lease. Upon the occurrence of any of the
following events, the Lender and HUD shall consent to: (a) termination of the Operator
Regulatory Agreement and the Master Tenant Regulatory Agreement related to the applicable
Project; (b) release of the Project from the Master Lease; and (c) termination, amendment, and/or
assignment of the Sublease (collectively, a “Master Lease Release”):

(1) the bona fide sale or assignment by Landlord to a third party, which is not an
Affiliate of Landlord, of the interests of Landlord in the Project;

(11) the bona fide sale or assignment by Opecrator to a third party, which is not an
Affiliate of Operator, of the interests of Operator in the Project;

(1i) the payment in full of the Loan; or
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(iv) any date upon which either (1) the contract of mortgage insurance is no longer in
effect with regard to the Loan, or (2) HUD is no longer the owner, holder or insurer of
the Loan;

provided, that;

(1)  each such preceding event is subject to consent by Lender and HUD to the extent set
forth in the Loan Documents and Program Obligations;

(2}  each such preceding event may be subject to the rights of Borrower, Master Tenant,
and Operator, as applicable, pursuant to the Master Lease and/or Sublease;

(3)  the Lender and HUD receive a written application of Master Tenant and/or Operator,
as applicable, for each such release (each, a “Release Application™); and

(4)  the following conditions are satisfied:

(A) the Lease Coverage Ratio with respect to the healthcare facilities that will
remain subject to the Master Lease after such Master Lease Release is at least 1.45 to 1.00 as
of the date the Lender receives a Release Application, subject to HUD’s right to reduce the
required Lease Coverage Ratio,

(B)  in connection with subsections (i) and (ii) above, the purchaser or assignee
of the interests of the Landlord or Operator in the Project obtains previous participation
clearance and completes the documents required by Program Obligations; and

(C)  inconnection with subsections (i) and (ii} above, HUD reasonably
approves the purchaser or assignee of the interests of the Opcrator in the Project as a
qualified operator of the Healthcare Facility in accordance with Program Obligations,
including without limitation HUD’s normal and customary criteria applied in evaluating the
experience, reputation, litigation and claims history, insurability, and financial strength of a
proposed operator of the Healthcare Facility,

O. Lender’s Right to Cure.

(a) Master Tenant and Operator hereby each agrees that it will not exercise any right
granted to them under the Master Lease and Sublease, respectively, or which it might otherwise
have under applicable law, to terminate the Master Lease on account of a defauit of Borrower, or
to terminate the Sublease as a result of a default of Master Tcnant, or the occurrence of any other
cvent, without first giving to Lender prior written notice of its intent to terminate, which notice
shall include a statement of the default or event on which such intent to terminate is based.

‘Thereafter, Master Tenant shall not take any action to terminate the Master Lease, and
Operator shall not take any action to terminate the Sublease, if Lender (i) within thirty (30) days
after such notice, shall cure such default or event if the same can be cured by the payment or
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expenditure of money, or (ii) shall diligently take action to obtain possession of the Project
(including possession by receiver) and to cure such default or event in the case of a default or
event which cannot be cured unless and until Lender has obtained possession, but in no event to
exceed one hundred eighty (180) days after such written notice to Lender by Master Tenant or
Operator of its intention to terminate.

Notwithstanding any other provision of this Agreement, in no event shall Master Tenant
declare a default of the Master Lease against Borrower if Master Tenant is affiliated with
Borrower, nor shall Operator declare a default of the Sublease against Master Tenant if Operator
is affiliated with Master Tenant, unless either is requested to do so by HUD.

(b) For the purposes of facilitating Lender’s rights hereunder, Lender shall have, and
for such purposes is hereby granted by Borrower, Master Tenant and Operator, the right to enter
upon the Project thereon for the purpose of effecting any such cure.

() Master Tenant and Operator each hereby agrees to give to Lender concurrently
with the giving of any notice of default under the Master Lease or Sublease, a copy of such notice
by mailing the same to Lender in the manner set forth herein below, and no such notice given to
Borrower or Master Tenant which is not at or about the same time also given to Lender shall be
valid or effective against Lender for any purpose.

7. Intentionally Omitted.

8. Subject to the terms and conditions of this Agreement, the Master Lease and
Sublease and all estates, rights, options, liens and charges therein contained or created under the
Master Lease and Sublease are and shall be subject and subordinate to the lien or interest of (a)
the Security Instrument on the Landlord’s interest in the Project in favor of Lender, its successors
and assigns insofar as it affects the real and personal property comprising the Project, and to all
rencwals, modifications, consolidations, replacements and extensions thercof, and to all advances
made or to be made thereunder, to the full extent of amounts secured thereby and interest
thereon, (b) the Borrower Regulatory Agreement, (¢) the Master Tenant Regulatory Agreement,
(d) the Operator Regulatory Agreement, and (e) any security agreements entered into by Master
Tenant and/or Operator relating to the Project. The parties to the Master Lease and Sublcase
agree to execute and deliver to Lender and/or HUD such other instrument or instruments as the
Lender and/or HUD, or their respective successors or assigns, shall reasonably request to effect
and/or confirm the subordination of the Master Lease and Sublcase to the lien of the Security
Instrument and the above-described Regulatory Agreements and security agreements.

0. Notices. All notices, demands and other communications (“Neotice™) under or
concerning this Agreement shall be in writing. Each Notice shall be addressed to the intended
recipients at their respective addresses set forth herein, and shall be deemed given on the earlicst
to occur of (1} the date when the Notice is received by the addressee; (2) the first or second
Business Day after the Notice is delivered to a recognized overnight courier service, with
arrangements made and payment of charges for next or second Business Day delivery,
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respectively; or (3) the third Business Day after the Notice is deposited in the United States mail
with postage prepaid, certified mail, return receipt requested.

Any Notice hereunder shall be addressed as follows:
To Master Tenant ~ AHC Master Tenant, LLC

and Operator: 140 N. Union Avenue, Suite 230
Farmington, Utah 84025

With a copy to: c/o Advanced Health Care Corporation
215 N. Whitley Drive
Suite 200
: Fruitland, Idaho 83619
Attention: Cindy M. Stice

To Landlord: Murray SNFH RP Sub, LLC
140 North Union Avenue, Suite 230
Farmington, Utah 84205
Attn:  Joseph B. Walker, Esq.

To Lender: Berkadia Commercial Mortgage LLC
323 Norristown Road, Suite 300
Ambler, Pennsylvania 19002
Attn: FHA Asset Management

or to such other address as a party may hereafter notify the other parties in writing by notice sent
to the above address.

10. MISCELLANEQOUS.

(a) Counterpart Execution. This Agreement may be cxecuted in one or more
counterparts, all of which when taken together shall constitute a single instrument.

(b} Governing Law. This Agreement shall, in all respects, be governed by and
construed and interpreted in accordance with the laws of Utah (insert state governing the master
lease).

(c) Agreement Runs with Land. The agreements contained herein shall run with the
land and shall be binding upon and inurc to the benefit of the respective heirs, administrators,
executors, legal representatives, successors and assigns of the parties hereto.

(dy  Definitions. For the purposes of this Agreement, except as otherwise expressly
: specified or required or unless the context clearly indicates a contrary intent, the following words
g shall be defined as follows:
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“Affiliate” is defined in 24 CFR 200.215, or any successor regulation.

“EBITDAR” means, relating to any period, the following amounts of the Operators on a
consolidated basis for all the Healthcare Facilities, other than the Healthcare Facility proposed to
be released from the Master Lease: earnings (net income or net loss) from operations before (a)
interest expense, (b) income tax expense, (c) depreciation expense, (d) amortization expense, and
(e) fixed rent payments pursuant to the Subleases.

“Governmental Authority” shall mean any court, board, agency, commission, office or other
authority of any nature whatsoever for any governmental unit (federal, state, county, district,
municipal, city or otherwise), including Healthcare Authorities, whether now or hereafter in
existence.

“Healthcare Authorities” shall mean any Governmental Authority or quasi-Governmental
Authority or any agency, intermediary, board, authority or entity with jurisdiction over the
ownership, operation, use or occupancy of the Healthcare Facility as a skilled nursing or assisted
living facility or nursing home.

“Lease Coverage Ratio” shall mean a ratio for the preceding twelve (12) month period in which:

(a) the numerator is EBITDAR of the Operators for such period as set forth in the
financial statements required hereunder for that period; and

(b}  the denominator is the amount of principal and interest due and payable on the
Loans (exclusive of any prepayment penalties or premioms).

“Legal Requirements” shall mean all federal, state, county, municipal and other governmental
statutes, laws, rules, orders, regulations, ordinances, judgments, decrees and injunctions of
Governmental Authorities or Healthcare Authorities affecting the Project or any part thereof, or
the construction, use, alteration or operation thereof, or any part thereof, whether now or
hereafter enacted and in force, and all permits, licenses and authorizations and regulations
relating thereto, and all covenants, agreements, restrictions and encumbrances contained in any
instruments, either of record or known to Operator, at any time in force affecting the Project or
any part thereof, including, without limitation, any which may (a) require repairs, modifications
or alterations in or to the Projcct or any part thereof, or (b) in any way limit the use and
enjoyment thereof.

“Material Risk of Termination” shall be deemed to occur when any of the applicable Permits
and Approvals material to the operation of the Healthcare Facility is at substantial and imminent
risk of being terminated, suspended or otherwise restricted in such a way that such termination,
suspension or restriction would have a materially adverse effect on the operation of the
Healthcare Facility, including without limitation, HUD’s determination that there is a substantial
risk that deficiencies identified by applicable state and/or federal regulatory and/or funding
agencies cannot be cured in such manner and within such time periods as would avoid the loss,
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suspension, or diminution of any Permits and Approvals that would have a materially adverse
effect on the Project,

“Permits and Approvals” has the meaning set forth in the Operator Regulatory Agreement.

[SIGNATURES APPEAR ON FOLLOWING PAGES]
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SIGNATURE PAGE TO SUBORDINATION AGREEMENT

IN WITNESS WHEREOF, the undersigned have executed, sealed and delivered this
instrument as of the day and year first above written,

LENDER:

BERKADIA COMMERCIAL MORTGAGE LLC,
a Delaware limited liability company

V)c/ou MQ@ZJ"%\

Dede Matthews
Authorized R(,presentatlve

CITY
COUNTY OF _St Louis

STATE OF __Missouri

- The foregoing instrument was acknowledged before me this ﬂﬂﬂ'fday of
_ ~ 2016 by Dede Matthews, the Authorized Representative of Berkadia
Commercial Mortgage LLC, a Delaware limited liability company, whose name is subsctibed to
the foregoing instrument and acknowledged to me that she executed the same for the purposes
and consideration therein expressed.

Witness my hand and official seal.
ANGELA MOORE

Notary Public - Notary Seal
¢ ot for 5 Lo Glty p
omimissioned for St. Louis Cf
My Gommission Expivss: June 18, 2017 ,.,,z (LﬁL«L./

Commission Number. 13381465 Notary Pu
My commission expires:
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SIGNATURE PAGE TO SUBORDINATION
AGREEMENT
MASTER TENANT:

AHC MASTER TENANT, LLC,
a Utah limited liability company

David W, Nattress -
Authorized Representative

State of l &'&h

County of _____ 3 C1AINS

The foregoing instrument was acknowledged before me this J_’j___ day of Mgm\g_u. R
2016 by DAVID W. NATTRESS the Authorized Representative of AHC Master Tenant, LLC, a
Utals limited lability company, whose name is subscribed to the foregoing instrument and
acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

Witness my hand and official seal,

Notaw?’ublic -

My commission expiresgw::%z.g& 12020

GRISTINA JACKSON
Notary Public - State of Utah

Comm. No. 690076
My Commission Expires on
Jut 26, 2020
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SIGNATURE PAGE TO SUBORDINATION AGREEMENT
OPERATOR:

AHC OF MURRAY, LLC,
a Utah limited liability company

o[ jellaec,

W. Nattress
Authonzed Representative

State of k)'k—(’.\«h
County of Do

The foregoing instrument was acknowledged before me this l'—i day of Ma\} Q,WL\OQAF
2016 by David W. Nattress the Authorized Representative of AHC OF MURRAY, LLC, a Utdh
limited liability company, whose name is subscribed to the foregoing instrument and
acknowledged to me that he executed the same for the purposes and consideration therein
expressed.

Witness my hand and otficial seal.

Ot N\ oo
O

Notar’y Public

My commission expires: 'Z/ ZL(;/ 2620

; CRISTINA JAGKSON
R\ Notary Pubiic - State of Utah

Comm. No. 690076 :
My Commigsion Expires on
Jul 26, 2020
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SIGNATURE PAGE TO SUBORDINATION AGREEMENT

State of ran

LANDLORD:

MURRAY SNFH RP SUB, LLC,
a Utah limited liability company

By: Mm

D’gyiéf W. Nattress
Authorized Representative

County of M\ 5

The foregoing instrument was acknowledged before me this )'j day of Mogeﬂﬂgg__,_vﬁ o
2016 by Pavid W. Nattress, the Authorized Representative of Murray SNFH RP Sub, LLC, a
Utah limited liability company, whose name is subscribed to the foregoing instrument and

acknowledged to me that he executed the same for the purposes and consideration therein

expressed.

My commniission expires: _72(9

Witness my hand and official seal.

CRISTINA JACKSON
Notary Public - State of Ulah
tomm. No. 690076
My Commission Expires on

Jul 26, 2020
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SCHEDULE 1

(Include at least the following information:)

BORROWER | OPERATOR | FACILITY FACILITY SECURITY
NAME ADDRESS INSTRUMENT
Aurora SNFH AHC of Advanced 1800 South Potomac Healthcare Deed of
RP Sub, LLC Avrora, LLC | Health Care | Street, Aurora, CO Trust, Assignment of
of Aurora 80012 Leases, Rents and
Revenue, and Security
Agreement (Colorado).
Glendale SNFH AHC of Advanced 16825 North 63 Healthcare Deed of
RP Sub, LLC Glendale, Health Care | Avenue, Glendale, Trust, Assignment of
LLC of Glendale AZ 85306 Leases and Rents and
Security Agreement
{Arizona)
Mesa SNFH RP AHC of Advanced 5755 East Main Healthcare Deed of
Sub, LLC Mesa, LLC Health Care Street, Mesa, AZ Trust, Assignment of
of Mesa 85205 Leases and Rents and
Security Agreement
(Arizona)
Scottsdale SNFH AHC of . Advanced 9846 North 957 Healthcare Deed of
RP Sub, LL.C Scottsdale, Health Care Street, Scottsdale, Trust, Assignment of
LLC of Scottsdale AZ 85258 Leases and Rents and
Security Agreement
(Arizona)
Murray SNFH AHC of Aspen Ridge 963 East 6600 Healthcare Trust Deed,
RP Sub, LLC Murray, LLC | Transitional | South, Murray, UT | Assignment of Leases,
Rehab 84121 Rents and Revenue and
Security Agreement
{(Utah).
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SCHEDULE 2

Advanced Health Care of Aurora

LOT 1, BLOCK 1, EAST BY SCUTHEAST SUBLIVISION FILING NO. 5, COUNTY OF ARAPAHOE, STATE
OF COLORADO.
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Advanced Health Care of Glendale

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE .COUNTY OF MARICOPA, STATE OF
ARIZONA, AND IS DESCRIBED-AS FOLLOWS:

“That part of Lot 2, in the Northeast quarter of Section 6; Township 3 North, Range East, of the Gila Salt River Base
-and Meridian, Maricopa County, Arizons, déseribed ns follows:

COMMENGING at the Novtheast correr of said section 65

THENCE South 50 digrecs 00 minutes 00-seconds West, # distance of 646,06 Tewk to-thic North quartor corner of sald
Bection 6,

THENCE South 05 degrees 40 miinutes. 00.secotids East along the Noith-South mildsoction fine of sald Section 6, a
distance of 641.58 leet;

THENCE South Y6 degrees 00 minutes 00 seconds Enst, & distince of 40,20 feel to 1w point on the proposed Last Right
of way Line of 63rd Avenue ind the POINT OF BEGINNING;

THENCE Souih 90 degress 00 minutes 00.seconds East, a distance of 181.22 feet;
THENCE North 20 degroes 00 minutes 00 seconds Tast, # distunce of 200,99 feoi;

THENCE Southi 90 degrees 00 minutes 00 seconds Hast, & distance of 419,67 feety

"THENCE Southi 05 degrees 4 minutes 0 Oseconds Fast, s distance of 330,56 fect;,

THENCE North 89 degrees 44. miinutes 30 seconds West, a: distance .of 727.89 feat in a pelnt on the proposed East

Kight of Way Line-of 63rd Avenue;

THENCE North 05 degrees. 40 minutes.00 seconds West, a distairce of 52.47 feet to tlie POINT OF BEGINNING.

EXCEPT an undivided ¥ interest.in ali mineral rights as reserved in Dockef 3003, page 296, records of Maricopa
County, Arizoni,

APN: 200-51-949A
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Advanced Health Care of Mesa

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF MARICOPA, STATE OF
ARIZONA, AND IS DESCRIBED A8 FOLLOWS!

PARCELNG, 1:

A PORTION OF THE NORTHWEST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 13,
TOWNSHIP 1 NORTH, RANGE 6 LAST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARI COPA
COUNTY, ARIZONA, M()RT‘ PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE CENTER QT SATE-8RECTION 23,

THENCE NORTH 90 DEGREES, 00 MINUTES, 00 SECONDS EASY, ALONG THE EAST-WEST MIDSECTION
LINE OF SECTION 23, 726.92 FEET T THE WEST LINE OF THE FAST 588.91 FEET OF SAID
NORTHWEST QUARTER OF THE SOUTHEAST QUARTER;

THENCE SOUTH 00 DEGREES, 33 MINUTES, 41 SECONDS WEST, ALONG SAID WEST LINE, 100.00 ¥EET
T¢ A POINT ON THE SOUTH RIGHT OF WAY OF MAIN STREET, SAID POINT ALSO BEING A TRUE
POINT OF BEGINNING;

THENCE NORTH 90 DEGREES, 00 MINUTES, 00:SECONDS EAST, ALONG SAID SOUTIT RIGHT OF WAY,
518,93 FTEET TO THE WEST LINE, OX THEEAST 70,00 FEET OF SALD NORTHWEST QUARTER OF THE
SOUTHEAST QUARTER;

THENCE LEAVING SATD SOUTH RIGHT-OF WAY, SOUTH 00 DEGRELS, 33 MINUTES, 41 SECONDS WEST,
ALONG LAST SAID WEST LINK, 270,01 FEET TO THE SOUTH LINE OF THE NORTH 370.00 FEET OF SAID
NORTHWEST QUARTER OF THE SOUTHEAST QUAR TER;

- THENCE SOUTH 90 DEGREES, 60 MINUTES, 00 SECONDS WEST, ALONG LAST SAID SOUTH LINE,

£18.93 FEET TO THE WEST LINE OF THE EAST888.91. FEET OF SAID NORTHWEST QUARTER OF THE
SOUTHEAST QUARTER;

THENCE NORTH 00 DEGREES, 33 MINUYES, 41" SECONDS EAST, ALONG LAST SAID WEST LINE, 270.01
FEET TO THE TRUE POINT OF BEGINNING.

PARCELNQ. 2:

A NON-EXCLUSIVE, PERPETUAL EASEMENT FOR INGRESS AND EGRESS AS CREATED BY EASEMENT
AGREEMENT RECORDED MAY 08, 1986 AS RECORDING NO. 86.228670, OF OFFICIAL RECORDS,
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Advanced Health Care of Scottsdale

THE LAND R.EFERRED T HERETN BELOW IS SITUATED 1N THE COUNTY OF MARICOPA, STATE OF
ARTZONA, AND IS DESCRIBED. AS FOLLOWS:

TLOTS 2,3 AND 4, IRONW 00D SQUARE,, A SUBDIVISION RECORDED IN BOOK 634 OF MAPS, PAGE 24
AND AI‘FIDAV[T OF CORRECTION RECORDED MAY: 0%, 2003 IN. RECORDING NO. 2003-590250 OF
OFFICIAL RECORDS, RECORD&OI’MARICOPA COUNTY, ARIZONA;

EXCEPT THAT PORTION OF LOT? FALLING WITHIN THE LEGALDESCRIBED AS FOLLOWS:

A PORTION OF LOT 1 AND LOT 2 OF IRONWOOQD SQUARE, ACCORDING TO BOOK 634 OF MAPS, PAGE
24 AND AFFIDAVIT QF CORRECTION RECORDED MAY 09, 2003 IN RECORDING NO. 2003-590250 OF
OTFICIAL RECORDS, RECORDS OF MARICOPA COUNTY, ARTZONA, DESCRIBED AS FOLLOWS:

COMMENCING AT A FOUND BRASS CAP'IN A FHAND FIOLE AT THE EAST QUARTER CORNFER OF SAID
SECTION 30, FROM WHICH A BRASS CAP TLUSH AT THE SOUTHWEST CORNER OF THE SOUTHEAST
QUARTER OF THE NORTHEAST QUARTER OF:S5AID SECTION BEARS NORTH 89 DEGRELS 57 MINUTES
03 SECONDS WEST, A DISTANCE QF 1,319.15.FEET;

THENCE NORTEI 89 DEGREES 57 MINUTES 03 SECONDS WEST, ALONG THE MONUMENT LINE OF
MOUNTAIN VIEW ROAD, A DISTANCE OF 860.15 FEET;

THENCE NORTH 60 DEGREES 05 MINUTES 25:SECONDS WEST, LEAVING SAID MONUMENT LINE, A
DISTANCE OF 60,00 FEET TO A POINT ON 1HE WEST BOUNDARY LINE OF SATD IRONWOOD SQUARE
AND THE POINT OF BEGINNING OF THE PARCEL HEREIN DESCRIBED;

THENCE NORTH 00 DEGREES 05 MINUTES 28 8ECONDS WEST, ALONG SATD WEST BOUNDARY LINE, A i
DISTANCE OF 159.32 FEET; ;

THENCE SOUTH 89 DEGREES 57 MINUTES 03 SECONDS EAST, LEAVING SATD WEST LINE, A DISTANCE ;
OF 208:66 YEET TO THE POINT OF CURVE OF A NON-TAN(TN’I CURVE TO THE RIGHT, OF WHICH THE |
RADIUS POINT LIES SOUTH 83 DEGRLES 00 MINUTES 42 SECONDS WEST; A RADIAL DISTANCE OF ;
729.00 FEET,

THENCE SOUTHERLY ALONG THE ARC OF SAID CURVE, THROUGH A CENTRAL ANGLE OF 07
DEGREES (2 MINUTES 16 SECONDS; A DISTANCE OF 89.54 FRET,

THENCE SOUTH 00 DEGREES 02 MINUTES 57 SECONDS WEST, A DISTANCE OF 70,00 FEET,
THENCE NORTH 89 DEGREES 57 MINUTES 03 SECONDS WEST, A DISTANCE OF 213.76 FEET TO THE
POINT OF BEGINNING.

APN: 217-53-883, 884 and 92!
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Aspen Ridge Transitional Rehab
FHA Project Number: 105-22067

Aspen Ridge Transitional Rehab

PARCEL 1:

Commencing at & point located South 1941.65 feet and Wisst 377.29 fest:and South 100.00 feet from the North
Quarter Corner of Sectlcm 20 TOWnshIp 2 South Range 1 East, Salt Lake Base and:Meridian, thence South

26 feet; thence South 43°31'41" East 70.18 feet; thence along the
arc of a4 74.00 fcet radius Gurve to-t nght 53,75 feet; chord bears South 20“38'00- East; hence South00°0341"
East 93.25 feet; thence South 89°56:19" West 531.00 feet; therice North 06°08'41" West 196,14 foet to the point of
beginning.

PARCEL 1A:

TOGETHER WITH Those Rights Appurtenarit to. Parcel 1, set forth-and created by that certain Agreement for
Easement and Right.of Way recorded December 19, 2003 as Entry No. B928709 in Beok 8925 at Pages
4603-4609 of Official Salt Lake County; Utah-Records. Being more particularty described as follows: |

Beginning at'a pointwhich Is 117.80 rods:{1943.70 feet) South and Norfh 89°30!00" West 23 rods (379,50 feet)
and South 100 feiel ‘across & certain .00 foot wide parcel of land conveyed t6 the Utali Department of
Transportation as redorded’in Bodk 5572, at Page 444, aiid South 197.00 féet-and East-80 feet-front the Northsast
corner of the Northwest quarter of Section 20, Township:2 Souith, Renge 1 East, Salt Lake Base and Meridlai;

and running thence West 20 faet: thenué:South 330:feet, more or less, 1o the.cénter line of 6600 South. Sttt
thence East along said center ling 20.feet; thence North-330 feét, more or less, to the point of beginning,

PARCEL 1B:

TOGETHER WITH a right of way over the fallowing described tract as conveyed by that certain Quit Glaim Deed
dated Degernber 19, 2003 and recordéd December 19, 2003 as Entry No. 8928706 in‘Book 8925 at Paga 4597 of
official records.

Beginning at a pointwhich is 11780 rods (1943.70 fest) South and North 89°30'00" West 23 fods (379.50 feet)
and South 100 feet across a cartain; 100 foot wide parcel of land cofiveyed to the Utah Department of
Transportation as recorded th Book 5572, at Page 444, and South 197.00 feet and East 80 feet from the Northeast
comner of the Northwest quarter of Section 20, Townshlp 2 South, Range 1 East, Salt Lake Base and Meridian;

and running thence East 20.feet; thence South 330 feet, more or less, tothe center line of 6600 South Strest;:
thence West along sald center line 20 feet; thence Nurth 330 feet, more or less; to the point of beginning.

The following is shown for informational purposes only: Tax ID No. 22-20-178-007
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