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g;‘:s,“g;:.tﬂ.;:‘?;z"“ OIL AND GAS LEASE

THIS AGREEMENT, made ond entered inta this . 20th cereene doy of. Jul]!’ l?..?.ﬁ..,, by ond between
Bstabe of Hazel Hay .
P.0..B0x. 325
of Delta- Utﬂh 84624 OV iy hereinafter coll e ssor one. of
Placia. 0Ll Cors. o Delawars Gorpes. L6P0. Ist Takii. Bank. Blz. Deilss 1K, v6¥o2

i

A A 2. Rergingfter calg‘; lgssee;
| WITNESSETH: _that lesser, for and in consideration of Ton and more -~ — = = _: . pottars 31040
in hand paid, receipt of which' is hereby ocknowledged, and of the agreements of lessee hereinafter set forth, hareby grants, demise: s
exclusively unto said lessee the lands hereinatter described for the purpose of prospecting, exploring by geophysical ond ather methods, drilling, miming,
operating for ond producing ail or gas, or both, including. but nat as o limitation, casinghead gos, casinghead gnsoline, gas-condensate {(distsiiore) and
ony substonce, whether similar or dissimitar, produced in @ gosecus state, together with the fight 1o <onatruct ond mointoin pipe hines, Telephone bnd slec-
tric lines, tanks, powers, ponds, roadways, plants, equipment, and structures thereon to produce, save and take care of said oil ond gas, ond tha exclusive
right ta inject air, gas, water, brine and other fluids from any source into the subsurface strata end cihy ond ofl other rights ang privnl’eges necessary, in-
¢ident to, 6r convenient for the economical operation of said land, alone or conjointly with neighboring lond, for the productien, saving -ond taking care of
oil and gas and the injoction ef air, gas, water, brine, and other fluids into the subsurface strata, said lands being situgted in the County of

Millard State of ... Utah

and being described as follows, to-wit:

Sge EHIBIT “A" attached hereto and made a ba

of Section _._ weierenenoy TaWNS ..., Range K ..., it being the purpose ond intent of lessor to lease, ond lessor does hereby
jease, all of the lands or interests in londs owned by lesser which adjoin the lands obove described or which lie in the section or sections berein specified.

For afl purposes of this lease, said lands shall be d d to contain. 263 049 acres.

Subject to the othar provisions herein contained, this leose shall remain in force for o term of ten (10) years from this date {herein called “primary
term™) and ot tong thereafter as cil ond gas, or sither of themn, is produced from the obove described lond or drilling operations ore continuousky prosecuted
os hereinafter provided. “'Drilling operations” includes operations for the drilling of o new weil, the reworking, deepening or plugging bock of a well or
hole or other gpergtions conducted in an effort to obtain or re-establish production of pil or gos; ond drilling operations shall be considered fo be “‘con-
tinuousty prosecutad’ if not more than &40 days shall elapse between the completion er obandonment of ane well or hale ongd the commencement of drilling
operations on another well or hole. If, ot the expisation of the primary term of this lease, o of gas is not being produced from the obove described tond
but lessee is then eng in dritling op ions, this lease shall continue In for¢e se long as drilling cperations are continuously prosecuted; ond. if produc-
tion of oil or gas results from any such drilling operatians, this lease shall continue in force so long o3 @il or gas shall be produced. If, after the expiration
of the primary term of this lease, production from the above described land shauld cease, this lease sholl not terminate if lessee is then prosecuting dritling
operations, or within 60 doys ofter each such cessgtion of production commences drilling operations, ond this leose shall remoin in force so long os such
opergtions ore confinuously prosecuted, ond if production results therefrom, then s long thereafter as oil oF gos is produced from the obove described land.

In ideration of the ises, lessee 5 and agrees:

1st. To deliver, free of cost, to lessor ot the wells, or to the credit of fessor in the pipeline to which the wells may be connected, the equal one-righth
tvs) part of olf @il ond other liquid hydrocarbons produced ond saved from the leosed premises, or, of lessee’s option, lo pay to lessor for such one-
eighth (¥a) royalty the market price at the well for such 0il ond other liquid hydrocarbons of like grede and grovity prevailing on the day such oil and
ather liquid hydrocarbons ore run from the lease stock tanks.
2nd. To pay lessor one-¢ighth (Ve) of the proceeds received by lessee ot the well for oll gos (inc'uding all substances tontained in such gos) produced
trom the leased premises and sold by lessee; if such gos is used by lessee off the leased premises of used by lessee for the facture of inghsad
gosaline or other products, to pay to lessor one-eighth {Va) of the prevailing morket price at the well for the gos so used. .

If no well be commenced on soid land on or before one year from 1the dote hereof, 1his Iease sholl (except os otherwise pro-
vided in this paragraph) terminate, unless lessee (or someane in his beholf), on or before such date, sholl pay or tfender to lessor, or to lessor's credit in the

Tirst. Security sork ot .. Dalba, Ubah 84624 |

(;which bonk ond its sucsessers shall continug as 'hf depositery regardless of changes in the ownership of said land er of the right to receive renial;)rnhe

. z - - o o e o =

wm of L EhghtY . Seven and 83/100 - - == = oouars (B7eB3 1 which shad
operate as areatal and caver the privilege of deferring the commencement of a well for 12 months from said date. In like monrner ond upon like pay-
ments or tenders, the commencement of 0 well may be further deferred for like periods of the same number of months successively during the prirhary terin
hereof. All payments or tenders may be made by cash, check or dratt, moiled or delivered on or before the rentol date, and the depositing of such cash,
check or draft in ony post office, addressed to the depository baonk ar lessor (at his last known address os shown by leises’s records) on or before the rental
date, shal! be deermcd poyment or tender as herein provided. Notwithstanding the death of lessor, payment or tender of rentals to such deceased or 1o his
eredit in the manner provided herein sholl be binding on the heirs, devisees, executors, administrofors and persorral representatives of lessar and his succes-
sors in intergst, |f Jesses shall, on or before any rental date, make a bona fide ottempt to pay or deposit rental to o lessor enttled thereto under this
legse according to lessea’s records or to @ lessos who, prof to such attempred payment or deposif, hos given lessee nofice, in accordance with the terms of
this lease hersinaftar set forth, of his right to reteive rental, and if such poyment or deposit sholt be erroneous n any iegard (wherhei deposited in the
wrong depository, paid fo persons other thon the parties entitled thereto as shown by lessee’s records, in an incorrect omount, or otherwite), lessee shall be
unconditionally obligated to pay to such lessor the rental properly poyeble for the rental period involved, but this lease sholl be mointoined in the same
manner os if such erroneous rental poyment of deposit had been properly mode, provided thot the erroneous rentol poyment or deposit bg corrgcted within
30 days after receipt by lessee of written notice from such lessor of such error ponied ok nts and other evidance necessary to enoble
lessee fo moke propes payment. The consideralion first recited herein, the d.wn payment, covers nor only the privilege gronted tn the dote when said first
rental is poyoble os oforesaid, but also lessae’s option of extending that period as aforesoid, and any and al other rights conferred.

Should the first well drilled on the above described land be completed as a dry hole, then, and in that event, if a second wel! is not commenced on
saitt land within 12 months from the expiration of the last rental period for which rentol has been paid (it being understood that for the purpose of this
poragraph the period of time extending from the dote of this lease to the first rental date shall be considered as a rentol period for which renrol has
been poid), this lease shall terminate 03 to both parties, unless lessee on or before the expiration of soid 12 months shall resume the poyment of rentals
in the same amcunt and in the same manner as hereinbefore provided. Upon resumption of the payment of rentals, as above provided, the last preceding
paragraph hereof, governing the payment of rentals ond the effect thereof, shall centinue. in force just os though there had been no interruption in rental
payments, :

I¥ a well capable of producing gos or gas and gas-cendensate in paying quantities located on the leased premises for on acreoge paoled or consolidated
with clf or o portion of the lgased premizes into & unit for the drilling or operation of such well) is of any time shut in and no gas or gos-condensate therefron:
is sold or used off the premises or for the manufacture of gasoline or other products, nevertheless such shut-in well shall be deemed to be o well on the
leosed premises producing gas in paying quontities dand this lease will continuz in force during qlt of the rime or times while such welt is so shut in, whether
before or after the expiration of the primary term herecf. Lessee shall use reasonable diligence 1o market gas or gas and gas-condensate copoble of being
praduced from such shut-in well but shall be under no obligation to market such products under terms, conditions or circumstonces whith, in lessee’s judg-
ment everc ied in good faith, ore unsatisfactory. Lessee shall be obligated to pay of tender to lessor within 45 days aftar the expiration of soch period of
one yea: i. length lannual period) during which such well is so shut in, as royalty, on amount equol to the ornual detay rentel herein prov ded applica-
bie %0 the interest of lessor in acreage embraced in this Jeose as of the end of such annual period, or, if this leose does mot provide for any Jdelay rental
then the =71 of $50.00; provided that, if gas or gas-condensate from such well is soid or used as aforesaid before the end of any such annud! perigd, or |
at the end 6 ony such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in well, lessce shall not be
cbligated tfu pay or tender, for that particular annuat period, said sum of money. Such payment shall be deemed a royalty under ali provisiuns of this
lease. Such payment may be made ar tendered to lessor or ta fessor's credit in the depository bank obove designated. Royulty ownership as of the last doy
of each suth onnual period os shown by tessee’s records shall govern the determination of the party or porties entitled to receive such payment.

1€ lessor owrs o less interast in the tond coverad by this lease thon the entire and undivided fee siniple mineral estote therein, then whether or rot
such less intergst is referred to or deseribed herein, oll rentols and royaities herein provided shall’ be paid lessor anly in the proportion whicn his interest
wears to the whale and undivided mingral fee.

If the estate of either party hereto is assigned of sublet, and the privilege of assigning or subletting in whole or in part is expressly allewed, the ex-
press and implied covenants hereof shall extend to fthe sublessees, successors and assigns of the parties; and in the eveat af an ossignmem or sublerting
by lessee, lessee sholl be relieved and dischorged os o the leosehold rights so assigned or sublet from any licbility to lessor thereafter gccruing upon any
of the covenants or conditions of this leose, sither express of implied. No change'in the ownership of the land, rentals or royalties, however lished,
sholt operate to enlarge the obligations or diminish the rights of lessee or require seporate maosusing or installation of separate tanks by lessee. Natwith-
standing any actual of constructive knowledge of or notice to lessee, no change in the ownership of said land or of the right to receive rentols or royalties
hereunder, or of any interest therein, whether by reason of deoth, conveyance or ony other motter, sholl be hinding on lessee {except at lessee’s option in
any particular case) until 90 days after lessee has been furnished written notice thereof, and the supperting information hereinafier referred to, by
the party claiming 0s a8 result of such change in ownership of interest. Such notice shall be supporied by ariginal or certified copies of all documents and
ather insteuments oF proceedings necessary in lessee’s opinion fa establish the ownership of the ciaiming porty. It this lease is ossigrnied o sublet insofar
os it covers enly @ part of the acreage embroced in the leased premises, the delay rentals hereinchove provided for shall be opportioned 1o the separate ports,
ratecbly cteording to the surface ocreage of each, and failure ot the leasehold owner or sublessee qf any separate part of the cbove described londs to
make o rentol payrnent with raspeet to such part shell in no event operate to terminate or atfect this lease insofar os it covers ony other part thereof.

Lessee may, al any time, execute ond deliver to lessoi or ploce of record o release covering all or any part of the acreoge embraced in the leased
premises of covering @ny ane or mare 2ones, formations ar depths underlying all or any port o such acreage, and ihefeutpun shall be relieved of al! abli-
gotions thereafter to accrue with respest to the acreage, zones, formations or depths covered by such release. in event of o release of this lease os to alt
rights in only a port of the aeréage embrased in the leased premises, thereafter the delay rentals hereinabove provided for sholl be reduced proportionately
on an acreage basis. 5

Lesses is granted the right, from time to time while this lease is in force, ta pool into a separate aperating unit or units all or any t wt of the land
ravareu b e tais leose with other land, lease or legses, or interests therein (whather such other interests are pooled by a voluntary cgieement on the pott
3, an7 av.nas thereat of by the exercise of a right to pool by the lessees thereaf), when in |essee_‘5 judgment it is necessary or asobie s nler to pro-
mate vonser rution, to properly develop or operete the land and interests to be pooled, or to obtein a multiple production ollowable trom Tny gover_nmenrul
ogency hav.ny control over such matters, Any pocling hereunder mey cover akt ail ond gos, or any one or more of the substances covered t ¢ this legse,
anc may cover one of more or alf zones or fofmations wnderlying all or any portien or portions of the leased premises. Any unit formed by such pooling
shali be of abutting or cornering tracts and shall not exceed 640 acres (plus a tolerance of 10%) for gos. ar gos-condensate and sholl not exceed 40 acres
{plus a tolerance of 109%) for ony other substance covered by this lease; provided that if any governmental regulation ar order shall prescribe o spacing
pottern for the development of g fieid wherein the above described land, or a portion thereof, is located, or allocate a producing ollowable based on acreage
per well, then any such unit may embrace as much gdditional aéreage as may be so prescribed or @8 may be permitted in such gllocation of allowable, The
area pooled and the zones or formations ond substances pooled shail be set forth by lessee in o “declaration of pooling” filed for record in the <ounty or
counties in which the pooled grea is lozated. Such poohing shall be effective on the date such decloration is filed unless a later effective date is specified
in such declaratior. In heu of the royalties eisewhere herein specified, except shut-in gas wel! royalties, tessor shall receive on production frem an area
so poaled only such partion of Zne royalties whick in the obsence of such pooling. would be paydble hersunder to lessor cn production from the land
roveras by this lanse which ced in the pc‘area as the amount of the surfoce acreage in the Ic covered by 1 ense which is ploced in the




pooled orea bears to the umo....of the surface wcreage of the entire pocled area.  Nothing herein <unt$ sholl amho,of effect any transfer cf any
' A

title o gny leasehold, royolfrm’r other terest pooled pursuort hereto. The commencement of a well, the conduct of oftver driliing operations, the com-
pletion of a well of of o dry e, or the operotion of o producing well cn the pcoled orea, shall be considered for ol purposes (except ter royalty pur-
poses) the same os if soid well were locoted on, or such drilling operations were ccnducted upen, the londs covered by this keese whether or nof such well
15 lccoted upon, or such drlling operatiens are €onducted upon, soid lands. Lessee moy termincte ony pacliag effectsd pursuont hersto at any time
the pooled unit is not producing and no drilling operations ore being conducted thereon by executing ond filing of record m the county or counties in
which the pooied areo is focoted o written declaration of fhe termination of such pooling, previded that the poeling of alf interests not covered by this lease
which comptise g part of such peoled unit be also terminaoted in some effective monner,  *

Lessee shall have the right to use, free of cost, oil, gos and water produced on said tand for its operotions thereon except woter from wells of lessor.
Lessee shalt have the right ot any time to remove all machiw ry end fixtures ploced on soid premises, including the righr to draw and. remove casing.
No parr of the surface of the leosed premises shall, without 1-e written corsent of lessee, be let, granted or licensed by lessor to any other paorty for the
location, construction or maintenance of structures, tonks, piis, r-werve'n, :guibment, or machinery to be used for the purpose of exploring, developing
or operoting adjocent lands for cil, gos or other minerals,

Lessee shall bury below plow depth its pipe lines on the leas 3 premises when requested by o lessor owning an interest in the surfoce, No well shall
be drilled nearer then 260 feet to any house or born now on said premises without the written consent of the owner of the surface on which such house
or barn is locoted.  Lessee shall poy for damoges to growing crops coused by its operations on soid lands.

Lessor hereby warronts ond agrees to defend the title to the londs hercin described, but if the interest of lesscr covered by this lease is expressly
stated te Be less than the entire fee or mineral estate, lesscr’s worronty shall be limited to the interest so stated. Lessee moy purchase or lease the rights
of any party claiming any interest in said Jand ond exercise such rights as maoy be obteined thereby but lessee shall not suffer any forfeiture nor imcur
any liability 16 lesser by reason thereof. Lessee shall have the right af any time to poy for !essor, any mortgoge, taxes or other lien an said lands, in the
event of defoult of payment by lessor, ond be subrogated fo the rights of the holder thereof, and any such payments made by lessee for lessor moy be
deducted from any emounts of money which may become due lessor under this lease.

AN esoress o
All express pr

15 ond iplied covenamis of this legse sholl be subject o afl epplicable {ows, governwentsl ordars, rules and regulations. This leass
shall not be terminoted in whole or in part, ror lessee held liable in damages, becouse of @ temporary cessotion of production or of drilling cperotiens due
1o breakdown of equipment or due te the repairing of o well or wells, or becouse of failure to comply with any of the express provisions or implied tovenants
of this lease if such failure is the result of the exercise of governmental autharity, war, armed hestilities, lack of market, oct of God, strike, civil disturb
ance, fire, explosion, flood or any other couse regsonably beyond the contral of lessee. .

This lease and cll provisions thereof sholl be opplicable to and binding upon the pu}fies and their respective successors ond assigns. Reference here-
in to lessor and lessee shall include reference to their respective successors ond assigns. Should any one or more of the parties named obove o3 lessors
not execute this lease, it shall nevertheless be binding upon the party or parties exetuting the same,

(N WITNESS WHEREOF, this leose is execuled as oi the dqy. ard year irst obove written. ’

Estate of Hazel May Walch Cahoon,
Decesse P

Ad.miﬁls{ra or . - ..

Soutery OF Trss Individusi—Colerado - Urah)
COUNTY OF . : S5, ‘ {Individuol olorado - Uta

Onthe _20th doyof o SULT . A D, 19 75 personally oppeared before Pgul K. .
Cahoon, Adninlstrator of the Estate of Hazel & ‘ay__‘}’{a?%éhsag;& o0z, Beceagod

he .

. executed the same, WITNESS my ¢8Fd ond official sea

R;sidimj

who duly acknowledged to me that .

mi sion{ expirest..
L i

A
STATE DR

COUNTY (Individusl—Colorade - Uteh)

., personally appeared before me_.... ...

Fram ey ey . P .. s voemy the signer
who duly a‘cknqgflsedger!“'!o me that ... he. .. executed the same. WITNESS my hand and officiel seal.

of the above instrument,

s
My commission expires: . . Notary Public T
e ot e e e e e e eme e e e e Residing at; . ... ... ... . N
STATE OF e <s @ " forado ~ Utah)
COUNTY OF .. T 3 orporation—~Colorado « Uta
On the .. day of ..o s e, ACDL 19, personally oppeared before me ..o
: e e e <metie eieeaaneemeeery, WO being by me duly sworn, did say that he is the
e meeeeeeee President of . - , a corporation, ond

that said instrument wos signed in beholf of said corporation by authority of a resolution of its Boord of Directors and said

O, O U acknowledged to me that said corporation executed the same.
WITNESS my hond and official seal.

My commission expires; . R Notary Public
. e ) . [, Residing oF: . ..o iviiii i i e e O
STATE OF : : S8 {Certifi f Recording)
COUNTY OF v . Certificote of Recording .
This i'ﬁsrr?menl was filed for record on the .. ... du; P S | T S a'clock _...M
ond rccordéd in Book ... .. at Page _ of the records of this office. ‘
-~ G 1Y )
- % ] - By
County Recorder Deputy

AFTER RECORDING, RETURN TO:

-
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EXHIBIT YA" . At 009
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Attached to and made a part of s certain 01l and Gas Lense, dated July
20, 18976, by =nd bstween the Estabe of Hazel lMey Walch Cahoon, Decessed,
Lesscr, and Placid 011 Company, Lessse, described as follows, to~wis:

Tovnghin 18 Scuth, Range 3 Yest SLM

Sectlon 23: s s} u} smL

-~ ALSO: Beginning at the Northesabt corner of the Soubthsast
quarter of the Southeast quarber of Sectlion 23: thence
Wegt 160 rods; thience MNorth 80 rods; thenca Wesht 80 rods;
thenece South 104 rods; thence Zast 240 rods! thence. Norin
24 rods 5o TC3. Containing 75 acres, more or leas.

-~ AL30: Zegirning <t the Southeost corner of Section 23
thence North 56 rods; thence Weat 240 rods; thence South
58 rods; thence dact 24C rods bto FOB. Contalining 84 scres,

ALS Imming at The Norbhwezt corner of the Scuthwest
quarter of ths Soubbimest quarter of Ssetlon 24; thence
South 24 rods; thence East 80 rods; thence North 169 feet,
mors or less; thence NMorth 48° East 342 feet, more or less,
along right-of~way line of Highway Project No. ¥L-87 to
North boundary Ilne ¢of the Scubhsast qusrter of the Soutbh-
we3t guarbzr of said Sectlion 243 thence Wost 1572 Teekb,
more or less, to POB. Containing 12.60 acrss, more or less.
~ ALSC: Begimming 20 rods South of the Northeast corner of
the Southwest quarter of Section 24; thence Southwesterly
7% rods; thence West 24 rods; thsnce South 6 rods to the
Southwest corner of the Kopriheast quarter of the Southwmest
gquarter; tThence Rast 24 rods; thence Hortheasterly 98 rodsj
thence Horthwesterly 6 rods; thence Southwesterly 13 rods
to POB, Containing 2.3 acres, more or less.
« ALSO: Beglnnling 2¢ rods South of tho Northeast corner of
the Southwest quarter of the Southwest gquarter of Section
24; thence South 56 rods; thenes West 2C rods) thence North
58 rods; thence East 20 rods to FOB. Containing 24,47 acres,
more. o lass
- ALSQ: Beglimning at the Southeast corner of the Southwest
quarter of the Northwest quarter of Section 24; thenece
Horth 8 rodg; thence West 80 rods; thence South B rods:
thence East 80 rods to PCB. Containing 4 acres, more or less.
Jeeticn 25; Beginning at the Northwest corner of Section 25: thence
South 98 feet, more or less, to Northwesterly right-olf-wsy
of Highway Project No. FI-67; thence NHorth 48° East 147 reet,
more or less, te North boundary line of said Ssction 25;
thence West 108 feet, more or less, Lo POB. Containing
0.12 acres, more cor less.
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