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DEED OF TRUST

DEFINITIONS

Words used in multple scetions of this document are defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules reparding the usage of words used in this documnent are
also provided in Section 16.

(A) "Securily Instrument" means this document, which is dated ATIGUST 16, 2002
together with all Riders to this document.

(B) "Borrower" is

STEVEN & TALBOT and ELAINE B TALEBOT

Hugband and Wife, Joint tenants with full right of survivorship

Borrower is the trustor under this Security Instrument.
(C) "Lender” is

GRANTITE CREDIT UNICN

Lenderisa A UTAH COREORATICH

organized and cxisting under the laws of  UTAH
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Lender’s address is 3675 SOQUTH 900 EAST
SALT LAKE CITY, UT 50108
Lender is the beneficiary under this Security Instnmment.

(D) "Trustee" is COTTONWOOD TITLE INSURANCE AGENCY, ING.

(E) "Note" meang the promissory note signed by Borrower and dated

The Note stares that Borrower gwes Lender

EIGHTY FOUR THOUSAND NINE HUNDRED AND 00/100 Dollars
(U.S. 5 84, 900.00 ) plus interest. Borrower has promised to pay this debt in repular Periodic
Payments and to pay the debt in full not later than SERPTEMBER 1, 2017

(F) "Property" means the property thal is described below under the heading "Transicr of Righis in the
Property.”

(G) "L.oan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under thug Securily Instrumenl, plus interest.

(H) "Riders" means all Riders to this Security Instrument thart are execuled by Borrower. The following
Riders are 1o be executed by Borrower |check box as applicablel]:

[:] Adjustable Rate Rider D Condomunium Rider [_I Second Home Rider
Balloon Rider [ | Planned Unit Development Rider [ 1-4 Family Rider
] VA Rider [ 1 Biweekly Payment Rider [ Othe(s) [specity]

(1) "Applicable Law" means all controlling applicable federal, state and local stames, regnlations,
ordinances and administrative rules and orders (thar have the elfect of law) as well as all applicable final,
non-appealable judicial opinions,

{J) "Community Association Duey, Fees, and Assessments” means all dues, fees, asscssments and other
charges (hat are imposed on Borrower or the Property by a condominium associarion, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a {ransaction originated by
check, draft, or similar paper instrument, which is initiared through an electronic terminal, telephomic
instrurnent, compuler, or magnetic tape so as o order, instruct, or authorize a financial instimrion 1o debit
or credit an account. Such term includes, bur is not limiled Lo, point-of-sale transfers, automared teller
machine transactions, translcrs imitiated by telephone, wire transfers, and antomated clearinghouse
trangfers,

(L) "Ezcrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds"” means any compensation, settlerncnl, award of damages, or proceads paid
by any third parcy (other (han insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage 10, or destruction of, the Property; (ii) condemmation or other taking of all or any part of the
Property; (iii) conveyance in lien of condemmnation; or (iv) misrepresentations of, or omissions as 1o, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance proteciing Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment" mcans the regularly scheduled smount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Senlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from iime 1o
time, or any additional or suceessor legislation or regularion thar governs the same subject marer. As used
in this Seeurity Instrument, "RESPA" refers to all requirements and restrictions thar are imposed in regard
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lo a "federally related mortgage loan" ¢ven if the Loan does not qualify as a "lederally related mortgage
lpan" upder RESPA,

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not thar party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (1) the repaymenr of the Loan, and all rencwals, exlensions and

modifieations of the Note; and (if) the performance of Beorrower’s covenants and agreements under this

Security Instrument and the Note. For this purpose, Borrower itrevocably grants, conveys and warrants 1o

Trustee, in oust, with power of sale, the following dJescribed property located in  the

COUNTY of DAVIS .
[Type of Recording Jurisdtction] [Name of Recording Jurisdiction]

SEE ATTACHED EXHIBIT "a"

Tax Serial Number: which currently has the address of
1100 NORTH HIGHWAY B9 [Street]
KAYSVILLE ICwyl, Utah 84037 [Z1p Code]

("Property Address™):

TOGETHER WITH all the improvements now or herealler crected om the property, and all
easements, appurtenances, and fixmres now or hereafter a part of the property. All tcplacements and
additions shall also be covered by this Security Imstrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfilly seised of the cstate hereby conveyed and has
the right to grant, convey and warrant the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower further warrants and will defend senerally the title to the Property
against all claims and demands, subjeet to any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for narional use und non-uniform
covenanis with limited variations by jurisdictton 1o constitute a uniform security instrument covering rcal
properly.

UNIFORM COVENANTS. Borrower and Lender covenamt and agree as follows:

1. Payment of Principal, Interest, Escrow Iiems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant t0 Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is remrned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sceurity Instrument be made in one or more of the following [orms, as
selected by Lender: (a) cash; (b) money order; (¢) cerified check, bank check, weasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumeniality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reeeived by Lender when received at the location designared in the Note or at
such other location as may be desiznated by Lender in accordance with the notice provisions in Section [3.
Lender may return any payment or partial payment if the payment or partial payments are insulficicnt to
bring the Loan current. Lender may accept any payment or partial payment insullicient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futurc, but Lender is nort obligated {o apply such payments ar the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
intercst on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment io bring
the Loan current. 1 Borrower does not do 0 within a reasonable period ol time, Lender shall either apply
such funds or return then to Borrower. If not applied earlier, such funds will be applied w the outstanding
principal balance under the Note immediately prior to fereclosure, No offser or claim which Bomower
might have now ar in the fumire against Lender shall relieve Borrower from making payments due under
the Note and this Sceurity Instrament or performing the covenants and agreements seeured by this Security
Instrument.

2, Application of Payments or Proceeds. Excepl as otherwise described in this Scetion 2, all
paymenis accepted and applied by Lender shall be applied in the (ollowing order of priority: (a) intercst
due under the Note; (b) principal duc under the Note; (c) amounts due under Section 3. Such paymenis
shall be applicd to each Periodic Payment in the order in which it became due. Any Temaining amounis
shall be applied first 1o laie charges, second 1 any other amounts due under this Security Instrument, and
then 10 reduce the principal balsnee of the Note.

Il Lender receives a payment from Borrower for a delinquent Periodic Payment which meludes a
sufficient amount (o pay any late charge duc, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymenl is outstanding, Lender may apply any paymeni received
{rom Borrower to the repayment of the Periodic Payments if, and to the extenr thar, each payment can be
paid in full. To the extent that any cxcess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prineipal due under
the Note shall not extend or postpone the due date, or change the armount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid m [ull, 4 sum (the "Funds") to provide [or payment of amounts due
for: (a) taxes and assessments and other iems which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paymenis or ground rents on the Property, il any; (¢)
premiums for any and all insurance required by Lender under Scction 5; and (d) Mortgase Insurance
premiums, If any, or iny sums payable by Borrower to Lender in lien of the payment of Morgage
Insurance premiums in accordance with the provistons of Section 10, These items are called "Escrow
lterns.” At origination or at any time during the term of the Loan, Lender may require thar Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Eserow Items unless Lender waives
Borrower’s obligation 1o pay the Funds for any or all Escrow Items. Lender may watve Borrower’s
obligation to pay to Lender Fundy for any or all Escrow Items at any time. Any such waiver may only be
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in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounrts
duc [or any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall [urnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation o tnake such payments and to provide receiprts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrumenr, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated 1o pay Escrow Items directly, pursuanr to a waiver, and
Borrower fails lo pay the amount due for an Escrow Item, Lender may exercise 11s rights under Section 9
and pay such amount and Borrower shall then be oblipated under Scction 9 to repay 1o Lender any such
amount. Lender may revoke the walver as to any or all Escrow Items ar any time by a notiee given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounrs, thar are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, und (b) nol o exceed the maxinmm amount a lender can
requite under RESPA. Lender shall estunate the amount of Funds duc on the basis ol cwrrent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an institurion whose deposits are insured by a lederal agency,
instrumentality, or entity (including Lender, if Lender is an instimtion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing (he escrow account, or verifying the Escrow Items, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender o make such a charge. Unless an agreement is made in wrirting
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give wo Borrower, withoul charge, an annual aceounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in cscrow, as defined under RESFA, Lender shall accounr to
Borrower for the excess funds 1n accordance with RESPA. Il there is a shorlage of Funds held in escrow,
ag defincd under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount neeessary to make up the shortage in accordance with RESPA | but in no more than 12
menihly payments. If there is a deficiency ol Funds held in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal] promptly refund
0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charpes, fines, and impositions
atributable to the Properly which can attain priority over this Securtty Instrument, leasehold payments or
ground rents on the Property, if any, and Commuenity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends agzinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satislaclory to Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that nortice is given, Borrower shall satisfy the licn or take one or
more of the actions ser forth above in this Section 4.

Lender may tequire Borrower o pay a one-time charge lor a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereaiter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, varthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deducrible levels) and for the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan, The insurance carrier providing the msurance shall be chosen by Botrower subject 10 Lender’s
right to disapprove Bormower's choice, which right shall not be excrcised unrcasonably. Lender may
require Borrower 1o pay, in comnection with this Loan, either: (a) a onc-lime charge for flood zome
delermination, certification and rracking services: or (b) a one-time charge for flood zone determination
and ceriification services and subsequent charges each time remappings or similar changes accur which
reasonably might alfect such derermination or certification, Borrower shall also be responsible for the
payment of any fecs imposed by the Federal Emersency Manasement Agency in comnection with the
review of any flood zone determination reselting from an objection by Borrower.

II' Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
eoverage, at Lender's option and Borrower's expense. Lender is under no obligarion to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Properly, or the contents of the Property, against any risk,
hazard or liability and mighrt provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurunce coverage so obtained might significantly exceed the cost of
inguramee that Borrower could have obrained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All ingurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addirional loss payee. Lender shall have the right to hold the policies and renewal
ceritlicales. It Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices, If Borrower obrains any form ol insurance coverage, not otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an addirional loss payee.

In the event of loss, Borrower shall give promprt notice 10 the insurance cartier and Lender. Lender
may make proof of loss if nor made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any ingurance proceeds, whetlier or not the underying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restorarion period, Lender shall have the right to
hold such ingurance proceeds until Lender has had an opportunity to inspect such Propetty to ensure the
work has been completed o Lender’s sarisfaction, provided thal such inspection shall be undertaken
prorrptly. Lender may disburse proceeds for the repairs and restorartion in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest Lo be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid our of the insurance proceeds and shall be the sole obligation of Rorrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, it any, pald o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I{ Borrower abandons the Property, Lender may file, negoliale and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has oflered to settle a claim, then Lender may negotiate and selle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower herchy assigms to Lender (a) Borrower's rights to any insurance
proceeds In an amount not o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rrghts (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policies covering the Property, insolar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall contimue to occupy the
Property as Borrower’s principal residence for ar least one year aller the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s coarrol.

7. Preservation, Maintenance and Protection of the Property; Imspections. Bomrower shall mot
destroy, damage or impair the Properly, allow the Property to deteriorate or commit waslc on the
Property. Whether or not Borrower 15 residing in the Properly, Borrower shall maintain the Property in
order 1o prevent the Properly (tom deteriorating or decreasing in value due o its condition, Unless it is
determined purswant to Section 5 (hat repair or restoration is not economically feasible, Borrower shall
promptly repair the Property it darmaged to avoid further deterioration or damage. If insurance or
condemmmation proceeds are paid in connection with darmage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property oaly if Lender has released proceeds for such
purposes. Lender may disburse proceeds {or the repairs and restorarion in a single payment or in a series ol
progress payments as the work is completed. [ the insurance or condemmnation proceeds are not sufficient
10 repair or testore the Property, Borrower is not relicved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or iis agent may make ressonable entries upon and inspections of the Property. I it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Bomrower's
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed 1w provide Lender with material information) in connection with the Loam. Material
representarions include, but are not limited to, representarions conceming Bormower’s occupancy of the
Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there
15 a legal proceeding that might significantly affect Lender's imerest in the Property and/or rights under
this Seeurity Instrument (such as a procceding in bankruptcy, probate, for condemmnation or lorfeiture, [or
enforcement of a lien which may amain priorily over this Security Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomable or appropriate to protect Lender’s imterest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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allorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its securcd position in a bankriptey proceeding. Securing the Property includes, but is mot limited to,
entering the Property (o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have vtilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not Laking any or all
actions authorized under thig Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurity Instrument. These amounts shall bear imerest at the Note rate {rom the date of
digbursement and shall be payable, with such interest, upon notice [rorm Lender to Borrower requesling
Payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title 1o the Property, the leasehold and the fee (itle shall not merge unless
Lender agrees to the merger in wriling.

10. Mortgage Insurance. I Lender required Mortgage Insurance 2s a condition of making the Loan,
Borrower shall pay the preminms required to mainain the Mortgage Insurance in elfect, ¥, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previousty provided such insurance and Borrower was required to make separatcly designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums requircd to oblain
coverage substantially equivalent to the Morlgage Insurance previously in effecr, al a cost substantially
equivalent 1o the cosl to Borrower of the Mortgage Insurance previously in effect, from ap alternate
morrgage insurer selected by Lender. If substantially equivalemt Morigage Insurance coverage is mot
available, Borrower shall continue to pay 1o Lender the amount of the separately designated paymenis that
were due when the insurance coverage ceased 1o bu in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-relundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings on such loss reserve. lender can no longer require loss
reserve payments if Mortgage Insuranee coverage (in the amount and for the period (hat Lender requires)
provided by an insurer selected by Lender again becomes available, is obiained, and Lender requires
separately designated payments toward the prermivms for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required 10 make separately designated
payments toward fhe premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or o provide a non-refundable loss reserve, until Lender's
requirement for Morlgage Insurance ends in accordance with any writren agreement berween Borrower and
Lender providing for such termination or unril termination is requited by Applicable Law. Nothing in this
scetion L0 affects Borrower’s obligation to pay interest ar the tate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage
Insurance.

Mortgage wnsurers cvaluate their total risk on all such insurance in force from time to time, and may
enler inlo agreements with other parties that share or modify their risk, or reduce losses. These apreements
are on terms and conditions thar are satisfactory {o the mortgage insurer and the other party (or parties) o
these agrecments, These agreements may tequire the mortgage insurer 10 make payments using any source
of funds that the morlgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums),

As a resulr of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliste of any of the foregoing, may reccive (directly or indirectly) amounnts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morntgage Insurance, in
exchange [lor sharing or modifying the morgage insurer’s risk, or reducing losses. If such asreemcnt
provides that an alfiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement 15 often termed "captive reinsurance.” Further:

{a} Any such agreements will not affcct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has - il any - wilh respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right te receive certain disclosures, to request and obiain cancellation of the
Morigage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uncarned at the Lisne of such cancellation or
terminalion.

11. Assinment of Misccllaneous Proceeds; Forfeiture. All Miscellanecus Procecds are hereby
assigned 1o and shall be paid to Lender.

If the Property iy damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Propenty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right (o hold such Miscellaneous Proceeds
until Lender has had an opportunity 1o inspect such Property to ensure the work has becn completed to
Lender’s satisfaction, provided thar such inspection shall be undertaken pronipily. Lender may pay for the
repaits and restoration in a single disbursement or in a series of progress paymenrs as lhe work is
completed. Unless an agreement is made 1 writing or Applicable Law requires inrerest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procewds. If the restoration or repair is not ceonomically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applicd o the sums secured by this Security Instrument,
whether or not then duc, with the excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a toial taking, destruclion, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied io the sums secured by this Sccurily Tnstrument, whether or not then dne, with
the excess, if any, paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial tiking, destruction, or loss in value is equal o or
greater than the amount ol the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Ingtrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following [raction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Propery
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the evenr of a parlial taking, destruction, or loss in value of the Property in which the fair marker
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellaneons Pracecds shall be applied to the sums
secored by this Security Instroment whether or not the sums are then due.

If the Property is abamdoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers o make an award o seitle a claim for damages,
Borrower [ails Lo respond to Lender within 30 days after the date the notice is given, Lender is authorized
to colleet and apply the Miscellaneous Proceeds either to restoration or repair of the Propertly or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneons Proceeds.

Borrower shall be in delault if any action or proceeding, whether civil or criminal, is begun thar, in
Lender’s judgment, could result in forfeiture of the Property or other maierial impairment of Lender’s
interest in the Property or rights under this Securtry Instrument. Borrower can cure such a defaulr and, if
acceleration has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeirure of the Property ot other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damzges that are atributable 1o the impairment of Lender’s interest in the Properiy
are hereby assigned and shall be paid wo Lender.

All Miscellaneous Procecds that are not applied 1o restoration or rcpair of the Property shall be
applicd 1 the order provided for in Seetion 2,
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time [or
payment or modificarion of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 release the liability of Borrower
or any Suceessors in Interest of Borrower. Lender shall not be required o commence proceedings against
any Successor in Interest of Borrower or 1o refuse 1o extend ume for payment or otherwise modify
amottization ol the sums secured by this Securry Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withour limiration, Lender’s acceptance of payments from third persons, énlilies or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a watver of or
preclude the exercise ol any right or temedy.

13. Joint and Several Liabilily; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bormmower who
co-signs this Security Instrument bur docs not execute the Note (a "co-signer™): () is co-signing this
Security Instniment only [¢ morlgage, grani and convey the co-signer’s interest i the Properly under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or
make zny accommodations with regard to the terms of this Sccurily Tnstrument or the Note without the
CO-51gner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benelit the suecessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower's delault, for the purpose of protecting Lender's inlerest in the Property and rights under this
Security Instrument, including, but not limired to, attorncys’ fees, properly inspection and valuation fees.
In regard to any other fees, the absence of express suthority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging ol such [ce, Lender may not charge
tees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sers maxinmm loan charges, and (hat law is finally interpreted so
that the interest or other loan charges collected or 1o be collected in conneetion with the Loan exceed the
permitted limits, then: (a) any such loan charge shail be reduced by the wmount necessary to reduce the
charge to the permited limit; and (b) any sums already collected from Borrower which ¢xceeded permitted
limits will be refunded to Borrower, Lender may choose 1o make this relund by reducing the principal
owed under the Note or by makivg 4 direct payment to Borrower. If a refund rednces principal, the
reduction will be treated as a parrial prepayment without any prepavment charpe (whether or not a
prepayment charge is provided lor under the Now). Borrower's acceplance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising oul
of such overcharpe.

15. Notices. All noticcs given by Bomrower or Lender in connection with this Sccurity Instrument
must be In writing. Any notice to Barrower in connection with this Security Instrument shall be deemed to
have been given 1o Borrower when mailed by first class mail or wlen acally delivercd to Borrower’s
notice address if sent by other means. Notice 1o any one Bomower shall constitute notice to all Borrowers
unless Applicable Law expressly tequires otherwise. The notice address shall be the Property Address
unless Borrower has designared 2 substitue notice address by notice 1o Lender. Borrower shall promptly
notity Lender of Borrower's change of address. If Lender specifiss a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security I[nstrument al any ome time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin unless Lender has designated amother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. Il any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requircment will satisfy the corresponding requirement under this Security

Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject {o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by conrtract or it
mighr be silent, bul such silence shall nor be construed as a prohibition against agreement by contract. In
the event thar any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
Fiven effect without the conflicting provision.

As used in thiy Sceurity Instrument: (z) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and viee versa; and () the word "may” gives sole discretion without any obligation to
take any acrion.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” mieans any legal or beneficial interest in the Property, including, bui not limited
10, those benelicial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the inlent of which is the transter of rtitle by Bortower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Properly is sold or transferred (or if Borrower
is not a narural person and 4 beneficial imterest in Borrower is sold or transierred) without Lender’s prior
writen consent, Lender may require immediate payment in [ull of all sums secured by this Securiry
Instrurnent. However, this option shall not be exercised by Lender if such exercisc is prohibited by
Applicable Law.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The nortice shall
provide a period of not less than 30 days from the dare the notice ts given in sccordance with Section 15
within which Borrower mugt pay all sums secured by this Security Instrument. If Bormower fails 10 pay
these sums prior to the expiration ol this period, Lender may invoke any remedies permitted by this
Security Instrument withour further notice or demand on Borrower.

19. Borrower's Right to Reinstatc After Acceleration. [[ Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sccurity Instrument disconrinued ar any rime
prior to the earliest of: (a) five days buelore sale of the Property pursnant to any power ol sale contained in
this Security Instrurnent: (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Imstrurnent. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Sccurity
Instrurment and the Note as if no accelerarion had occurred; (b) cures any defanlr of any other covenants or
agreements; (c) pays all expenses incurred 1 enforeing this Security Instrument, including, but not limited
0, reasonable attorneys’ fees, property imspection and valuation fees, and other fees incurred for (he
purpose of protecting Lender's interest in the Property snd rights under this Security Instrument; and (d)
takes such zction @s Lender may reasonably require io assure that Lender’s interest in the Property and
rights under this Sceurily Instrument, and Borrower's obligalion to pay the sums secured by this Secnrity
Instrument, shall eontinue unchanged. Lender thay require that Borrower pay such reinstatement sums and
expenses in onc or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided amy such check is drawn upon
an institurion whosc deposits are insured by a federal agency, instrumentality or enrtity; or (d) Electronic
Funds Transfer. Upon reinstalernent by Borrower, this Security [nstrument and obligations secured hereby
shall remain fully effective ay if no acceleration had occurred. However, this right to reinstare shall not
apply in the case of acceleratton under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withour prior notice to
Borrower. A sale might resull in a change in the enrity (known zs the "Loan Servicer") thar collecis
Periodic Payments duc under the Note and this Securily Instrument and performs other mortgase loan
servicing obligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other mformation RESPA
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requires in connection with a notice ol transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litizant or the member of a class) (hat arises [rom the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, thig Sceurity Instrument, until such Borrower or Lender has nolified the other party (with such
nolice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the siving of such notice 1o rake cogrective action. If
Applicable Law provides a time pertod which muer elapse belore certain sclion can be taken, that time
period will be deemed to be reasonable for purposcs of this paragraph. The notice of accelerarion and
opporwnity to cure given to Bormrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 10 satisly the nolice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectfon 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other [lammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, marerials conlaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means {ederal laws and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental protection; (¢} "Envirommental Clesnup” includes any response
action, remedial action, or removal action, as delined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cauge, contribute to, or otherwise trigger an Environmenral
Cleanup.

Horrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anythung affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, ot (c) which, due to the presence, use, or releage of a
Hazardous Substance, creates a condirion thar adverscly alleets the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential nses and to
maintenance of the Property (including, but not lintited to, hazardous substances in consurner products).

Berrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmemal or regulatory agency or privale parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has acmal knowledse, (b) any
Environmental Condition, including bur not limited to, any spilling, leaking, discharge, release or threar of
release of any IMazardous Substance, and (¢) any conditon caused by the presence, use or release of a
Hazardous Substance which adverscly aifects the value of the Property. If Borrower icamns, or js notitfied
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any Hazardous Substance affecting the Properly is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create sny obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sceurity Instroment (but not prior to
acceleration under Scetion 18 nnless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the delaoli must be cured; and (d) that Failime to cure the
default on or before the dale specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall Further inform Borrower of the
right to reinstate after acceleration and the right Lo Dring 2 ¢ourt action to assert the non-existence of
a default or any oiher defense of Borrower to acceleration and sale. IF the default is not cured on or
hefore the datc specified in the notice, Lender at its option may require immediate payment in [uil of
all sums secured by this Sceurity Instrument without further demand and may invoke the power of
sale and any other remedics permitted by Applicable Law, Lender shall be cntitled to collect all
cxpenses incurred in pursuing the remedics provided in this Section 22, including, but not limited to,
rcasonable altorneys’ (ees and costs of title evidence.

If the power of sale is involed, Trustee shall execute a wrillen notice of the occurrence of an
event of default and of the election to cause the Property to be sold and shall record such notice in
each county in which any part of the Property is located. Lender or Trustee shall mail copies of such
notice in the manner prescribed by Applicable Law to Borrower and to the other persons prescribed
by Applicable Law. In the event Borrower does not cure the defaull within the period then
preseribed by Applicable Law, Trustee shall give public nolice of the sale to the persons and in the
manner prescribed by Applicable Law. After the tinte required by Applicable Law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest hidder at the time and
place and under the terms designated in the nolice of sale in one or more parcels and in any order
Trustee delermines (but subject to any statutory right of Borrower to direct the order in which the
Property, if consisting of several known lots or parcels, shall be sold). Trusies may in accordance
with Applicable Law, postpone sale ol all or any parcel of the Property by public announcement at
the tirme and place of any previcusly scheduled sale. Lender or its desipmee may purchase the
Property at any sale,

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without any
covenant or warranly, expressed or implied. The recitals in the Trostee’s deed shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of Lhe sale, including, but not limited to, reasonable Trusiee’s
and attorneys’ Fees; (b) to all sums secured by this Seenrity Instrument; and (¢) any excess to the
person or persons legally entiiled to it or to the county clerk of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee 1o reconvey the Properry and shall surrender this Security Instrument and all notes
evidencing debt securcd by this Security Instrument to Trustee. Trusiee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid 10 a third party (such as the Trustee) lor services rendered and the charging of the fee is
permmilled under Applicable Law.

24. Substitute Trustee. Lender, &t 1ts oplion, may from rime 1o time remove Trustee and appoint a
successor truglese Lo any Trustee appornted hercunder, Without conveyance of the Property, the successor
trustee shall succeed 1o all the title, power and duties conferred upon Trustee herein and by Applicable
Law.
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25. Request for Notices. Borrower requests that copics ol the notices of default and sale be sent to
Borrower’s address which is the Property Address.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this
Seccurily Instrument and in any Rider executed by Bomrower and recorded with it.

{',.-“"'
(seal)
STEVEN S TALRQT

-Borrower

Withesses:

COe B8 _THA

ELLINE B TALBOT Borrower

(Seal) {Seal)
-Botiower -Borrower
(Seal) (Seal)
-Bormower -Borrower
(Seal) (Seal)
-Barmower -Borrower
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STATE OF UTAH, ‘%f/w Commty ss:

%egomv ingtrument _was subscribed and swom to and ackmowledged before me this
/ 4.’-*; ﬂ &
STEVEN 2 T

ELAINE B BDT

My Commission Expires:
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No. 3705-JV
EXHIBIT"A"

A part of the Soutlnwest Quarter of Section 25; Townslip 4 North, Range 1 West Salt Lake
Meridian; Beginning al a poinl on the East line of the frontage road which 15 South 89 degrees 46
East 259.6 feet South 0 degrees 26" East 2512 feet North 83 degrees 35 East 70.3 feet (72.52 feet)
and South O degrees 26' Enst 433.57 feet from the Nortlwest corner of subdivision Section 25; and
running thence South O degrees 26' East 50 feet along the frontage road thence North 82 degrees 40'
Enst 411 feet thence North 0 degrees 26" West 160 feet thence South 82 degrees 40" West 211,55 feet
thence South O degrees 26" East 110 feet thence South 82 degrees 407 Wes! 199.45 feet o e point of
beginning.



