CTHIS AGREEMENT made Wis......ooooorsos @ Boes oo essresotesrn wenday of .. December
Maurine D. Childs, allidow
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: lessor (wketh;r.pm or m%whm addresszsza 5EaSt2’dN°rthSt"SPrl ............... .. Utah 84663 e

1, Lessor, in consideration-of the sum of Ten Dollars|($10.00) and other good and valuable consideration, teceipt of which is hereby acknowledged,
and of the covenants and agreements of lessee hercinafter contained, does hereby grunt, lease and let unto lessee the land covered hereby for the purposes
and with the exclusive right of exploring, drilling, mining and operating for, producing and owning oil and gas, including casinghcad gas, casinghead gaso-
- line, candensate and all related hydrocarbons, and including jall other products produced therewith, hercinafter referred to collectively as “said minerals™,

together with the right to make surveys on said land, lay pipe lines, establish and utilize facilitic; for surface or subsurface disposal of salt water, construct
. roads and bridges, dig canals, build tanks, power stations, telephone lincs, employee houses and other structures on said land, nccessary or useful inlessee’s
operations in exploring, drilling for, preducing, treating, storing and transporting said minerals produced from the land covered hereby or any other land

o adjacent the‘?cw. The_l;:nd covered hereby, herein called “sald Tand™, is located in the County of....¥asateh . State of..... Utah
P owhship o South Rarge 10 West, USM. |
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This Jease also covers and includes any land contiguons to dr adjoining the land above described, other than those constitu ting regular governmental sub. -~ °

. divisions, and (a) owned or claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a
preforential right of aégxés&ti@n_.‘l’m purpose of detemtnmg the amount of any bonus, delay rental or other payment hereunder, said land shall be ;

Geemied to cmuin...a ¥ QQQ.. agres, whether actually ¢ontaining more or less; and the above recital of acreage in any tract shall be deemed to be the =
tru screage thereof. R : . . - three(3)

e :
2. Unless sooner terrinated or longsr in force under other provisions hereof, this Jease shall remain in force for a term ofRPINYE) years from the
-dute hareof, | - catlod *prin hm%u long after as operations, as hereinafter defined, are condutted upon said land wiih nio cessation
fmmmm&mm:w@ PR . A s N ‘ _
3. As royalty, lessee Covenmnts ol agrees: (s} To deliver to the credit of lessor in the pipe line te which lessee may connect its wells, the equal one-
gfhﬁ; part of sii off produced dnd savt by lesses from sald land, or from time to time, at the option of lessee, to pay lessor the average posted market price
: such one-eightti partiof sutdy gl 91 e wells a5 of the day /it is run to the pipe line br storage tanks, lessor’s interest, in either case, to bear one-eighth of
the cost of treating oil to render it matketable pipe line ofl; (b) To pay lessor on gas and casinghead gas produced from said land (1) when sold by lessee, one-
aighth of the amount realized by lessée, computed at the mouth of the well, or (2) when used by lessee off said land or in the manufacture of gasoline or -
other products, the market value, at the mouth of the well, of one-eighth of such gas and casinghead gas; () To pay lessor on all other of said minerals pro- -
. duoed znd miarketed or utilized by lessee from said land, one-tenth cither in kind or the market value thereof at the well, at lessee’s election. 1f, at the expira-
~tion of the primary terin o at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been
- pooled, capable of producing oil of gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
L led on said land for so Jone as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and
.o, ~agrees 1o use reasonable diligance o produce, utilize, or market said minerals capable of being produced from said wells, but in the exercise of such diligence,
' lessee shall not bo obligated to ingtall o fumnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and
0 shell ot be required to setiie Jabor Aroulille or to market gas upan terms unacceptable to lessee, If, at any time or times after the expiration of the primary
o term, gl such wells are shutdn fora period of ninety (90) consecutive days, and during such time there are no operations on said land, then at or before the

- explation of said ninety-day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental pro-
- vided for in this lease. Lesses shall make like payments or tenders at or befare the end of each anniversary of the expiration of said ninéty-day period if upon
such anniversary this loase hmmmmufm force solely by reason of the provisions of this patagraph. Each such payment or tender shall be made to the
parties who at the time of payment would be entitled to rwgve the royalties which would be paid under this lease if the wells were producing, and may be
ed in the depository bank gravided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of
Sy t of this lease in whole o in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this lease, severally as to
- atreeg owned by each. L o : = '

4. Lesma s hs:ebymmdﬂn i'ijlt. at its option, to pool or unitize any land covered by this lease with any 6thcr land covered by this lease, and/or

- with any other land, lease, by losess, as to any or 2l of said minerals or horizons, 50 as to establish units containingnot more than 640 surface acres, plus 10%
acreags tolerinee; provided, Bowever, larger units than those herein permitted, either at the time established, or if thereafter are required under any govern-
mental rule of ardar, for te gt or operation of a well at 4 regular location, or for obtaining maximum allowable from any well to be drilled, drilling, or

S already i ‘maysbe established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
_option 83-10 each desired onit by vmﬁng;:‘insuument identifying such unit and filing it for record in the public office in which this lease is recorded.

. Egelr of said options may be exercised by at any. time from time to time while this lease is in force, and whether before or after production has
been established either on sald land, or on the ‘gzmimx of said land included in the unit, or on other land unitized therewith. A unit established hereunder
shall be valid and effective for all piirposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are
not vely pooled or unitised: Any operations conducted on any part of such unitized land shall be considered for all purposes, except the payment of -
- roydity, sperations conducted upon seid land under this lease, ,'i'here shall be allocated to the land covered by this lease within each such unit that proportion
.-+ of the total production of unitized minerals from the unit, after deducting any used in‘lease or unit operations, which the number of surface acres in such
ipnd covered by this lease within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all
PRITRYSES, Mnﬂnmmt or delivery of zoyeity, overriding royalty and any other payments out of production, 1o be the entire production of unitized
wikzersla from the tand to which allecated in the same mannet as though produced therefrom under the terms of this lease. The owner of the reversionary
- estate of any tegm voyalty orminerel estate agrees that the acerual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall
- satisly any limitation of term requiring production of oil or gas. The formation of any unit hereunder shall not have the effect of exchanging or transferring
i aRy interest under this leuse between parties. Neither shall it impair the right of lessee 1o release as provided in paragraph § hereof, except that lessee may not
S50 relense a8 o lands within 2 unit there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the unit,
- -Atany time while this lease is in force legsee may dissolve any mﬁt established hereunder by filing for record in the public office where this lease is recorded
“a declaration to that effect, if at that time no operations. are yeing conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a
unit onee established hereunder shall remain in force so long as any lease subject thereto shall remain in force. If this lease now or hereafter covers separate. -
traets, no pooling or unitization of royalty interests as bet any such separate tracts is intended or shall be implied or result- merely from the inclusion
of such separate tracts within thiy lease but lessce shall neverthelcss have the right to pool or unjtize as provided in this paragraph 4 with consequent allo-
- cation of production as herein provided. As used in this paragraph 4, the words “separate tract™ mean any tract with royalty ownership differing, now or.
hereafter, either as to parties or amounts, from that as to any other part of the leased premises, :

i 5.. 1f operations-are not conducted on said land on or before the first anniversary d;ue hereof, this lease shall terminate as to-both parties, unfess
lessee on or before said date shall, subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in thecentral.Bank& ............
e Ernst. Company: e BT 2t MPEADEVILLR,. Utah 84663 - OF its successors,

" which shall continue as the depository, regardléss of changes in dwnership of delay rental, royattics, or other moneys, the sum of S.... 3800..00 e
whith shill operate as delay rental and cover the privilege of deferring operations for onie year from said date. In like manner and upon like payments or '

tenders, aperations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay - -
rental, royalties, or other moneys, two or more parties arc; or claim 10 be, entitled to receive same, Iessee may, in lieu of any other method of pavment

- hetelm provided, pay or tender such rental, royalties, or other moncys, in the manner hercin specificd, cither jointly to such partics or separately toeachin -
aceordancc with their respective ownerships thercof, as lessee may clect. Any payment hereunder may be made by check or draft of lessec deposited in the = 700
mull oz delivered to fossor or to the depository bank on or before the last date for payment. Said delay rental shall be apportionabls as tosaidlandonan 0 o
scréage basis, and a failure 1o make proper payment or tender of delay rental as to any portion of said land or as to any interest therein shall not affect .

. this lease.as to any portion of said land or as 1o any interest thercin as to which proper payment or tender is made. Any payment or tender which is made |

.. ian gliempt to makc proper payment, but which is erroncous in-whole or in part as to partics, amounts, or depository, shall nevertheless be sufficient to, ’

CLoprevent termination of this lease and to extend the time within which operations may be conductcd in the same manner as though a proper payment had - |

.+ bedn made; provided, however, lessee shall correct such. crror within thirty (30) days ufter lessee has received writien notice thercof from lessor. If the de o
pesitory bank should refuse to.accept any rental tendered her¢under, the tender nevertheless shall be fully ‘effective and lessee shall have no obligation to

make any, further tender or payment in connection therewith until after lessor shall have furnished lessee with an instrument satisfactory to lessee naming
anothier Bank as agent to receive such payment. Lessce may at any time and from time to time execute and deliver to lessor or file for record a refease or

- rreleases of this lease as to any part er all of said land or of aﬁ mineral or horizon thereunder, und thereby be relieved of all obligations as to the rcleased
., aCreage o interest, If this lease is so reloased as to all of said mi

ud thinerals and horizons under a portion of said land, the delay rental and other paymengscom- - o
puted in sccotdance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage Which was covered by this lease S |

immediately prior to such release.
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6. If at any time or times during the primary term operations are conducted on said land and'if all operations are discontinued, this icase shali¥there-
zfter terminate on its anniversary date next following the ninetieth (90th) day after such discontinuance unless on or before su(_:h anniversary date lessee -
;' «ither (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end
: ©f the primary term, or if there is no further anniversary date of the primary tcem, this lease shall terminate at the end of such term or on the ninetieth
{90th) day after discontinuance of all operations, whichcver is the later date, unless on such later date either (1) lessee is conducting operations or (2) the
’ shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean opera-
| tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search fororinan - -
endeavor to obtain production of oil, gas or ather of said minerals, or the production of oil, gas or other of said minerals, whether or not in paying quantities, "~

- ! . - .

7. Lessee shall have the use, free from royalty, of water, other than from lcssor’s water wells, and of oit and gas produced from said land in all opera-
tions hereunder. Lessee shall have the right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove
casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Jessor. Lessce shall pay for damages
caused by its operations 10 g-uwing crops and timber on said land.

. 8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any of said minerals or horizons. All of
the covenauts, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns and success-
ive assigns. No change or division in the ownership of said land, royalties, delay 1ental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obligations or diminish the rights of lessee; including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowledge or notice thereof of or tolessee, its successors or assigns, no change or division in the ownership
of said land or of the royalties, delay tental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record
wwner of this lease until thirty (30) days after there has been furnished to such record awner at his or its principal place of business by lIessor or lessor’s heirs, "
uccessors, or assigns, notice of such change or division, supported by either originals or duly ccrtified copies of the instruments which have been properly
filed for record and which evidence such. change or division, and of such court records and procecdings, transcripts, or other documents as shall be necessary
in the opinion of such record owner to establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the
owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof, to the credit of the decedent in the depository
bank provided for above. In the eévent of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental payable here-
under shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in de-

lay rental payment by one shall not affect the right of other leagehold owners hereunder, : :
|

9.  In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in
wiriting, setting out specifically in what respects lessee has bieached this contract. Lossee shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor. The servicé of said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless remain in force and -
sffect as 1o (1) sufficient acreage around each well as to which there are operations to constitufe a drilling or maximum allowable unit under applicable
rovernmental regulations (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square cen-
fered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations,
“essee shall also have such easements on said land as are necessary to operations on the acreage so retained. :

- 10. Lessor hereby warrants and agrees to defend title 1o said land against the claims of all persons whomsoever. Lessor’s rights and interests here-
ander shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the
sight at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and 1o deduct
amounts 5o paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. I this lease covers 2 less
interest in said minerals, or any of them, in all or any part of said Jand than the entire and undivided fee simple estate (whether lessor’s interest is herein spec-
iied or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such
“all interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate
“herein. All royalty interest covered by this lease (whether or not owned by lessor) shail be paid out of the royalty herein provided. This lease shall be
~inding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

11, If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in well
provisions of paragraph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
sequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of lessee, the
primaty term and the delay rental provisions hereof shall be extended until the first anniversary date hereof occuring ninety (20) or moré days following the
removal of such delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred.

12." Lessor hereby expressly relinquishes dower and releases and waives all rights under and by virtue of the homestead exemption laws insofar as they
may in any way affect the purpose for which this lease is made. ' i

| IN WITNESS WHEREQF, this instrument is-executed on the date first above Wﬁ“?’n}/)/l : e /& W o
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. g,“*‘f,;;t;_tﬁrm signed, a Notary Public in and for said County and State, do hereby certify that___Maurine Ds Childs i ;
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E f &etfo}égoina iﬁ_stmment, ‘appeared b_eioxe me this day in person and acknowledged to me that S he : §
* S 11 %vélyﬁtary act and deed, for the uses, rposei and consideratioybe;ein expressed, includinﬁthe re/linqui
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My Ct}mm?ssxf)n ‘Expires: /0f 7_ > 7 e nty and State, residing at
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STATE OF ' % ) ‘ )

- COUNTY OF e . )
I, the undersigned,.a Notary Public in and for said County and State, do hereby certify that

; and . » 1o me personally known, and known to me to be the same person deseribed in and who
~ executed the foregoing instyument, appeared before me this. day in person and acknowledged to me that he exceuted and delivered the same k:gs

free and voluntary act and deed, for the uses, purposes and consideration therein expressed, including the relinquishment of dower and: hom'esytc"ad;.
Given under my hand and official seal this day of ' 19 : = S
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My Commission Expires: Notary Public in and for said County and State, residing at
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