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........... RS SPNR SrRPI ri sty et A A ord srlvote = Irflerrrooeiedt SRt Srivtistliith .

end.......SHELL OTL COMPANY, PO. Box 57 , fessce, WITNESSETH:

. - 1. Lessor, in consideratiun of the sum of Ten Dollars ($10.00) and other good and valuable consideration, receipt of which is hereby. acknowledged,
and of the covenants and dgreements of lessee hercinafier cantained, docs hereby grant, lease and Jet unto lessee the land covered hereby for the purpeses
snd with the exciusive right of exploring, drilling, mining and operating for, producing and owning oil and gas, including casinghead gas, casinghead gaso-
line, condensate and all related hydrocarbons, and including all other products produced therewith, hercinafter referred to collectively as “said minerals™, |
together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct =~
roads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structuses on said land, necessary or useful in lessee™s -

;operations in cxploring, drilling for, producing, tresting, storing and transporting said mincrals produced from the lund covered hereby or any -other land

adjacent therets. The land covered hereby, herein called “said land”, is located in the County of . Was2teh , State of.....Utah s
and is described as follows: - . :

* Township bSouth, Range 10 West, USM. < S B
Section 361 8% | L T e o

.................. FOR RELEASE a
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_ ‘This lease also covers and includes any land contiguous to or adjoining the land above described, other than those constituting regular governmental sul}
divisions, and (3) owned or caimved by lessor by limitation, prescyiption, possession, reversion or unrecorded instrument or (b) as to which lessor has a
. preforenrial #ight of scquisition. For the purpose of determining the amount of any benus, delay 1ental or other payment hereunder, said land shall be

" deemad to contain... 320900, . scres, whether actually containing more o less, and the above recital of acreage in any tract shall be deemed to be the
true screage thereof. : | : threéz% :

2. Unless sooner mm«m loager kept ia force 1 other provisions hercof, this lease shall remain in force for a term of XSRXY years from the .
date horeof, hersitiafter called “primary term™, and @s long thereafter as operations, as hereinafter defined, are conducted vpon said land with no cessation .-
for more than ninety (90} consécutive days. ; : . :

3. As royaity, lessee covenants and agrees: (a) To deliver to the credit of lessor in the pipe line to which lessee may connect its wells, the equal one-
th part of all oil produced and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the average posted market price -
© of such one-eighth part of such ofl at the wells as of the day it is run to the pipe line or storage tanks, lessor’s inierest, in either case, to bear one-eighth of
the cost of treating ofl to render it marketable pipe line oil; (b) To pay lessor on gas and casinghead gas produced from said land (1) when soid by lessee, one-
eighth of the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessce off said land or in the manufacture of gasoline or
other products, the market value, at the mouth of the well, ¢f one-¢ighth of such gas and casinghead gas; (c) To pay lessor on all other of said minerals pro-
: duced and marketed oz utilized by lesses from said land, one-tenth either in kind or the market vatue thereof at the well, at lessee’s election. If, at the expira-
tion of the primary tert or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been
2d, capable of producing oil or gas, and all such wells are thut-in, this lease shall, nevertheless, continue in force as though operations were being conduc-
ted on said Jand for so long as said wells are shut-in, and thercafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and
agrees to use reagonable dﬁmc&mﬁuce, utilize, or market said minerals capable of being produced from said wells, but in the exercise of such diligence, . |
lessee shall not be obligated to i or furnish facilities other than well facilities and ordinary lease facilities of flow lines, separator, and lease tank, and
shall not be required 1o settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of the primary
term, all such wells arc shuidn fora m of ninety (90) consecntive days, and during such time there are no operations on said land, then at or before the
- expiration of said ninety-day period, shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental pro-
vided for in this lease, Lessee shall make Hke payments or tenders at or before the end of each anniversary of the expiration of said ninety-day period ifupon -
such anniversary this lcase is being wnﬁmet{ in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the
- parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be
‘ ted in the depository bank provided for below. Nothing herein shall impait lessee’s right to release as provided in paragraph 5 hereof. In event of
assignment of this !eaf in whole or in part, lability for payment hereunder shall yest exclusively on the then owner or owners of this lease, severally as to :
screpge owned by each. ) i i : |

4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, and/or
with any otier land, lease, 03 leases, as to any or all of said minerals or horizons, so as to establish units containing.not more than 640 surface acres, plus 10%
acregge tolerance; provided, however, larger units than those herein permitied, either at the time established, or if thereafter ate required under any govern-
. mental rule or order, for the ddlling or operation of a well at a regular location, or for obtaining maximum allowable from any well to be drilled, drilting, or
slready drilled, any such unit may be established or enlarged to conform to the size required by such governmental order or rule. Lessee shall exercise said
" option as 1o each desired unit by executing an instrument identifying such unit and filing it for record in the public office in which this lease is recorded.
Each of said options may be exercised by lessee at any time and from time to time while this lease is in force, and whether before or after production has
‘been sstablished sither on said land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder
- shall be valid and effective for all purposes of this lease even ithough there may be mineral, royalty, or leasehold interests in lands within the unit which are -
not effectively pooled or unitized. ‘Any ‘operations conducted on any part of such unitized land shall be considered for all purposes, except the payment of =
rayalty, operstions copducted upon said land under this lease. [There shall be allocated to the land covered by this lease within each such unit that proportion
lheltntgdpmﬁmﬁon of unitized minsrals from the vnit, afftex deducting any used in lease or unit operations, which the number of surface acres in such S
“lewd govered by this loase within the unit bears to the total number of surface acres in the unit, and the production so allocated shall be considered for all
pargoses, including payment or delivery of royaelty, overriding royalty and any other payments out of production, to be the entire production of unitized
minetals from the Jand to which allocated in the same manner as though produced therefrom under the terms of this lease. The owner of the reversianary
o sstate'of any term royslty or minesal estate agrees that the acérual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall
- satisfy any limitation of term requiring production of oil or gas. The formation of any unit hereunder shall not have the effect of cxchanging or transferring
. dny interest undey this lease between parties, Neither shall it impair the right of lessee to release as provided in paragraph § hereof, except that lessée may not
s0 redease ag to Jands within a unit while there are operations; thereon for unitized minerals unless all pooled leases are released as to lands within the unit.
At any time while this tease Is in force Isssee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded
- declsration to that effect, if at that time no operations are being conducted thercon for unitized minerals. Subject to the provisions of this paragraph 4, a
*, unit once establiched hereunder shall remain in force so long gs any lease subject thereto shall remain in force. If this lease now or hereafter covers separate
- tracts, no pooling or unitization of yoyalty interests as between any such separate tracts is intended or shail be implied or result merely from the inclusion
of such separate tracts within this Jease but lessce shall neveriheless have the right to pool or unitize as provided in this paragraph 4 with consequent allo-
cation of production as herein provided. As used in this paragraph 4, the words “‘separate tract™ meaw any tract with royalty ownership differing, now or-
heseafter, either as to parties or amounts, from that as to any other part of the leased premises, ‘ ,

5. ¥ ‘operations ase. not conducted on said fand on of before the first anniversary date hereof, this lease shall terminate as to both partics, unless :
" lessee on or before seid date shall, subject to the further provisibns hereof, pay or tender to lessor or to lessor’s credit'in the Central Bank & -
Trust Company 2% ar .. Springville,. Utah. 84663 ., or its successors,

~ -which shell continue as the depository, regardiess of changes in ownership of delay rental, royalties, or other moneys, the sum of $.....320600........c.oc.
. witkely'sball operate as delay zental and cover the privilege of deferring operations for one year from said date, In like manner and upon like payments or <
" tondess, operationis may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay
. rental, voyalties, or other moneys, two or miore partics are, lor claim to be, entitled to receive same, lessee may, in liew of any other method of pavment L
. herein provided, pay or tender such rental, royaltics, or other moneys, in the manner herein specificd, either jointly to such parties or separately to cach in
accordance with their respective ownerships thercof, as lessee may elect. Any payment hereunder may be made by check or draft of lessee depasited in the
mail or delivered to'lessor or tu the depository bank on or before the last date for payment. Said delay rental shall be apportionable as to said land onan
acreage basis, and a failure 1o make proper payment or tender of delay tental as to any portion of said land or as to any interest thercin shail not affect
- hig lease as to any portion of said land of as to any interest {herein as to which proper payment or tender is made. Any payment or tender which is made
. 1 an attempt to make proper payment, but which is erroncous in whole or in part as to partics, amounts, or depository, st-ull nevertheless be sufiicient 1o
" prevest termination of this lease and to extend the tine within which operations mey be conducted in the same manner as though a proper payment had
bedn made; provided, however, lessee shall correct such error within thirty (30) days afier fessee has received written notice thercof from léssor, i1 the do-
- pository bank should refuse to accept any rental tendered hegeunder, the tender nevertheless shall be fully effective and lessee shall have no obligation to -
o . make any furthér tender or payment in conrection therewith until after lessor shall have furnished lessee with an. instrument satisfactory 1o lessee naming
o another bank - as agent to reveive such payment. Lessce may 4t any time and from time to time cxecute and deliver to lessor or file for record a release or
o ~releases of this lease s to say part or all of said land or of any mineral or horizon thereunder, and theicby. be relieved of all obligations as to the released
<0 acreape-or interest, If this lease is'so released a5 to aH of said mincrals and horizons under a portion of said land, the delay rental and other payments com- .
puted im accordance therewith shall thereupon be reduced in the proportion that the acreage released bears to the acreage which was covered by this lease. -

s impmedistely prioe to such m!eascf . } e o
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6. If at any time or times during the primary term operations ate conducted on said land and if all operations are discontinucd, this leasc shail there-
zfter terminate on its anniversary date mext following the nineticth (90th) day after such discontinuance unless on or before such anniversary date lessee
wvither (1) conducts operations or (2) commences or resumes the payment or tender of delay rental; provided, however, if such anniversary date is at the end
of thé primary term, ot if there is no further anniversary date of the primary term, this lease shall terminate at the end of such term or on the ninctieth
{90th) day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting operations.or (2) the
shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations™ shall mean opera-
tions for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for orin an ' ¢
sndeavor to obtain production of oil, gas or other of said minerals, or the production of oil, gas or othér of said minerals, whether or not in paying quantities.

) 7. Lessee shall have the use, free from royalty, of water, other than from lessor’s water wells, and. of oil and gas prod_uccd frqm said land in all opera-
rions hwereunder. Lessee shall have the right at any tinic to remove all machinery and fixtures pluced on said land, including the ight to draw and remove
s:asing. No well shall be drilled nearer than 200 feet fo the house or bam now on said land without the consent of the lessor. Lec:ce shait pay for damages

waused by its operations to grewing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in wholc or inpart and as to any of said minerals or horizons. All'of
“ne -covenants, obligations, and considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns and success--
ive assigns. No change or division in the ownership of said land, royalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall in-
crease the obligations or diminish the rights of lessee, including, but not limited to, the location and drilling of wells and the measurement of production.
Notwithstanding any other actual or constructive knowlcdge or notice thereof of or to lessee, its successors or assigns, no change or division in the ownership
of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then record
ownei of this Jease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs,

suceessors, or assigns, notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly

X5

filed for record and which evidence such change or division, and of such court records and proceedings, transcripts, or other documents as shall be necessary
in the opinion of such record owner to establish the validity of such change or division, If any such change in ownership occurs by reason of the death of the .-
ownet, lessee may, nievertheless pay or tender such royalties, delay rental, or other moneys; or part thereof, to the credit of the decedent in the depository
bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said Jand, the delay rental payable here-
under shall be apportionabie as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in de- -
lay rental payment by one shall not affect the right of other teasehold owners hereunder. : :

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in -
writing, setting out specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet all or any part of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any
action by lessor on said lease for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice onessee.
Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or pre-
sumption that lessee has failed to perform all its obligations hereunder. If this lease is cancelled for any cause, it shall nevertheless remain in force and = -

- effect as to (1) sufficient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable

vrovisions o
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governmental regulations- (but in no event less than forty acres), such acreage to be designated by lessee as nearly as practicable in the form of a square cen-
sered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are operations.
#essee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever, Lessor’s rights and integests heres
inder shall be charged primarily with any mortgages, faxes or other liens, or interest and other charges on said land, but lessor agrees that Iessee shall have the ‘
ight at any time to pay or reduce same for lessor, either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct
smounts so paid from royalties or other payments payable or which may become payable to lessor and/or assigns under this lease. If this lease covers.a less
“aterest in said minerals, or any of them, in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein spec-
tied or not), ot no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less thansuch
511 interest, shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate .
“herein, All royalty interest covered by -this lease (whether or not owned by lessor) shall be paid out of the royalty herein provided. This lease shall be ]
:inding upon each party who executes it without regard to whether it is executed by all those named herein as lessor. :

. 11 If, while this lease isin force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut<in well .

t paragtaph 3 hereof, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not sub-
«quently determined to be invalid) or £2) any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of lessee, the
srimary term and the delay rental provisions hercof shall be extended until the first anniversary date hereof occuring ninety (90) or more days foHowing the
»=moval of suich delaying cause, and this lease may be extended thereafter by operations as if such delay had not occurred. :

12. Lessor hereby expressly relinquishes dower anid releases and waives all rights under and by virtue of the homestead exemption lawsiriso(ar as they
=y in any way affect the purpose for which this lease is made. ) :

IN WITNESS WHEREOF, this instrament is executed on the date first above written.\ V| sz ctrtenn 2 49 @Q/,Q(@J ‘o
| o L o Maurine D, Childs e
.. " Soclal Security or 1.D. Number: , , . Social Security or 1.D. Number: o,
: . I | STty ITot
. Social Security or I.D. Number: Social Security or 1.D. Number: o £
Social Security or 1.D. Number: : " Social Security or I.D. Number: ‘

Social Security or L.D. Number: Social Security or 1.D. Number: .

- Ab‘ [l’]/ RGC‘[M/ Ihdexed mat [ V%‘&%HWLEDGMEM

. i theauklersigned, a Notary Public in and for said County and State, do hereby certify that Maurine D, Childs h . 3Y
and.: R A 2 N » to me personally known, and known to me to be the same person_ _described in and who

statgoF___ Utah _ )

exgq!.&eﬁ he Ea?oihg‘iégupment, appeared before me this day in person and acknowledged to me that.. S he executed amdd:ﬁveA red th
" 3;'»‘ ree and Wluntary ‘act and deed, for the uses, purposes and consideration therein expressed, includifiz the selinquishRjent of slower SHgHrG
HiEen Tnde yihgnd and official seal this L E —day of |
R, (riy i 7
HUMB WM e : . ‘

- LY

STRTY Pul sasid" County and State, residing at

74 /7 NRIVAN [ //%/J_—-——-——-———fw

\\/ /
STATE OF___ — —y L S INDIVIDUAL ACKNOWLEDBERT
L : N - X ) :
COUNTY OF _ ) B
i, the undergigned, a Notary Public in and for said County and State, do hereby certify that : . e .
and. i > to me personally known, and known to me to be the same person described 1n3»am \’bh@l

) R . - R
executed the foregoing instrument, appeared before me this day in person and acknowledged to e that he executed and delivercd the same as

free and voluntary act and dceq, for the uses, purposes and consideration therein expressed, including the relinquishment of dower and hor;i,cstcad;
Given under my hand and official scal thig—.. day of , 19 : .

My Commission Expires: - R S Notary Public in and for said County and State, residing at

- WHEN RECORDED RETURN TO; -

. This ipstrument was filed for record on the : ' day of
S STURN IO L19___at octock M.,
A RECORDED RETURN X ; . i ; ‘
\Sﬁgﬁ 1L COMP ANY. }'/’V 3 B o and duly recorded in Qook , Page —of the

3

. . L -Copnly Clerk
X 576\;}3‘3‘ 7700‘1\ k i -_)unty of i Qtatc_-‘“ ) : k
ik ’ a3 o ) L

- HOUSTON, TEX

LAND DEPARTMENT .. ‘ : — records of this office.




