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THIS AGREEMENT made and entered.znto this ljﬁé%ﬂay

of " /L Ynnalll , 1979 by and betwe:en PARK CITY UTAH MINES

COMPANY a Delaware corporatlon (hereinafter designated “PGU")
‘and ROYAL STREET LAND COMPANY, a Utah corporation (heremafter |

deslgnated VRoyal Street').

E T H:

LR ]

WITINES

. §m_

WHEREAS PCU, as "Lessor,? and Lon InVQstment Company

a Utah corporatlon (herelnafter d951gnated “Lon"), as "Lessee,‘

mntually executed and delivered a certain Surface Lease (herein- |

after designated the "PCU Lease™) dated January l 1974, which
PCU Lease Was recorded as’ Entry No. 137848 in Book M93 Page

819, 1n the Office of the County Recordar of Summlt County, 3tah B

and as Entry No. 109984, in Book 111, Page 600, in the Offlce
:of the County Recorder of Wasatch County, Utah; and
- WHEREAS, the real property which is the subject of ‘the
FCU Lease consists of certain patented lode mining’ claims smtua-'
ted xn “the Blug Ledge Minlng Dlstrlct 1n Wasatch Gounty, Utah,
and in the Uintah\Mlnlng Dlstrict in Summit County, Utah which
real property (heralnafter desxgnated the'"PCU Property") is
| more partmcularly ‘described in Exhibit A, atnached hereto and
incorporated herein by reference and |

WHEREAS the PCU Lease was amended by a certain Adden—,

dum No. 1 to Surface Lease (hereinafter designated the “Addendum")

‘dated January 24, 1977, between PCU, Lon and San Diego.Mlning
Company, a Delaware corporation (hereinafter de51gnated "Sp'y,
which Addendum,was recorded as Entry No. 137849, in Book ﬁ93

Page 840, in the Office of the County Recorder of Summlt County,
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Utah, and es’Entry. No. 109986 in Book 111, Page 642, in the
offlce of the County Recorder of Wasatch County, Utah; and
.: WHEREAS, Lon, as 'A551gnor,’ executed_and_delivered
to,RosseLare.Realty N.V., a corporation otgenized and existing
under the laws of Cutecao, Netherlands Antilles (hereinaftet
designeted "RLR"),:as “Assighee," a certain Aseignment and
‘Quitclaim of Leasehold Interest (herelnafter designated the
"RLR Assignment") dated Angust 17, l977 whlch RLR Assmgnment
related to the PCU Lease and the PCU Prcperty, and which RLR
Asslgnment was recorded as Entry-NQ. 119867 in Book 113
Pages 350 to 556; in the office ofithe.County Recorde: Qf
- Wasatch County, Utah; and ._ e t‘wvh . ! 'e
'WHEREAS, RLR executed and delivered to Sticht;ng May~
flower Recreatlonal Fonds (hereinafter designated "Stichtlng")
and Mayflbwet_Recreational.Fund (hereinafter designated  A
”Mayflowet“) a‘ceftain Assignment (hereinefter designated the
“Stichting-Meyflower Assignment') dated December 31, 1977, which'
Stichting—Meyflowet Asszignment felated to the PCU Lease and the
PCU Property, and which Stichting-Mayflower Assignment was
recorded.as Entry‘No,-112D72'iﬁ Book 116, Pages 213 to 2'20, :£‘1'!j
:the office‘ef the County Reeordef of Wesatth Ceunty,ﬁUtah,‘and
._ne-Entry No. 14408671n BcekeﬂlOS Pages 421 to 428, iﬁ'the

‘Okflte of the County Reuerdel of Summlt County, Utah, and

WHEREAS Stichting and Mayflower, as "Lessor " and

~

Royal Street as RGN have mutually executed and delivered

a certain Sublease (herelnafter de31gnated ‘the "Royal Street :
ﬁsublease”), ﬂeted as of Februety_ll, 1978, whlth Royal Street
'Subleaee related tothe-PCULeese and-thelPCU Ptbperty, and.-“

which Royal Street Sublease was recorded as Entry No. 112235
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in Bock 116, Pagee 509 to 604, in the bffice of the:County '

Recorder of Wasatch County, Jtah, and as Entry No. 144495 in
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Book M109, Pagésf329 to 424, in the Uffice’fothe_Ccunty Rehbrdéz

of Summit Gount&, Utah; and

WHEREAS it is the desire of the parties hereto to clarify

the intent'cf,ceftain proﬁisions of the PCU Lease and the Adden-

dum, and to grant to Royal Street certain pigﬁté in the event
of términation of the PCU Léasé, as hereinafter ?rovided.'

.Nﬁw; THEREFORE;_for_good aﬁd‘valﬁéble consideratibn,-.
receipt and suﬁficiencyﬁﬁheréoﬁ éreihereby aCkﬁoﬂlédgedj it.is-'
agfeed by_and hétwééﬁ thé pérties heréto'asffoildws:" |

' _1;.'?Cﬁ.ééknow1edg&s and'agféesvthat, in thé\éﬁent'tﬁat;‘
| Rﬁyaltstréet snoﬁ1d7w1thin_the fiﬁa:limits}thefeiﬁ proﬁided
’haVe.fulfilled:the requireménts'nf‘Article:IX{of the Sublease,
‘which Articlé»ix_profidés as fdlloﬁsﬁ.. | o '

WARTICLE IX

" COVENANT TO IMPROVE PROPERTY

RS covenants and agrees that, prior to December 31,
1981, RS will expend or cause to be expended, not less .
~than Two Million Dollars ($2,000,000.00) for the plan-
‘ning, design, fabrication, construction, and installa-
tion upon the Total Ski Area of ski lifts, ski runs and

- other buildings, structures oL improvements related or

" incident thereto. RS covenants and agrees that, on ox

pefore each of the following dates it will have expended
or caused to be expended foy the planning, design,

. fabriecation, construction and installation upon the por-
tion of the Total Ski Area situated in Wasatch County,
Utah, ski 1lifts, ski runs and other buildings, struc-
tures or improvements related or incident thereto, not

- less than the following amounts: R

‘krDate

: o o -Amount :
December 31, 1981 - - § 250,000.00
December 31, 1982 K 500,000.00
December 31, 1986 : 1,000,000.00

Said amounts are intended as aggregate amounts such that the -

amount of $500,000.00 re uired to be expended by December 31,
1982, shall include the 250,000.00 required to be expended
by December 31, 1981, and shall not be in addition thereto,
and the $1,000,000.00 required to be expended prior to
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December 31, 1986, shall include the amount of $250,000.00
required to be expended by December 31, 1981, and the
amount of $500,000.00 required to be expended by December
31, 1982, and shall not be in addition thereto. Amounts
expended to meet the requirements of the preceding two.

- sentences shall be included in amounts required to be

. expended pursuant to the first sentence o this'Article'

- IX and shall not be in addition thereto '

The parties acknowledge and agree that the sole

risk, loss, obligation or liability of RS for failure to
'comply with the requirements of this Article IX shall be

- the termination of this Sublease, and the loss by RS of
its rights hereunder in, to and arlsing under the PCU

. Lease and the SD Lease and in and to the PCU Property and

 the SD Property. Under no circumstances shall RS have
any liability to Lessor, or others, in damages or other-
wise, by reason of, or as a result of, the failure of RS
to comply with the requirements of this Article IX. The
parties hereby declare their inteantion that the construction
of the improvements on the Property as contemplated and
required by this Article IX shall not be considered as a
substitute for the rent provided. for in thls Sublease

- Such compliance shall_he deemed-compllance by Lon, RLR,-Stich—
ting, Mayflower, and Royal Streét with the.requirements of Sub-
paragraph C‘Qf.Article-IX of the PCU’Leasé, as modified by.

'Pafagraph_z of the Addendum. PCU further acknwﬁiédgés and agfees_
that in the event of compliahce by'Royal‘StrEet'with the‘réquire_
'ménts of Articlé IX of the Sublease, as quoted above, within the
times therein provided PCU shall not have the right to terminate

. the PCU Lease, pursuant to said Subparagraph C of Artlcle IX of
the PCU Lease as amended by Paragraph 2 of the Addendum '

'f2.. PCU agrees that, in the event of termlnatlon of
-f ’the PCU Leas@ for dny reason wﬁatsoever includlng, but not. 11m1ted
L:o, a termlnatlon resultlng from the default by the owners of 4ﬁﬁ%”’

the rlghts of the Lessee thereunder PCU will Wlthln ten QkU}

Y

‘iﬁdays following the effectlve date of Sald terminatlon give

FURCR S

notice of such Lermlnatlon to Royal Street. In the event of
such termination, Royal Street shall have the rlght exercise*
able.at any time within thirty (30)‘days following the effec—-

tive daté of such notice from PCU to Royal Street, to tequire
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PCU to,grant:tb‘Rm?&l Sﬁreet'a.sﬁrfaée_}éase vaering_ﬁh@ PCcu
Property, which Surface Lease shall be upon the ééme_terms

and conditions as_the ?CU Leasé;‘as modified’by the Addendum;_"
‘ﬁith'the_fallowing'ex:éptibns: o

(a) Subparagraph C of Article IX of‘said _
Surface Lease, as modified by Paragraph No. 2.
‘of the Addendum, shall be amended to provide -

~as follows: 7 S Lo s
“Lessor shall have the right to termimate this

~Surface Lease unless: =

1. Prior to December 31, 1981, Lessce shall. =~

_have expended or caused to be expended, o
not less than Two Million Dollars = S
($2,000,000.00) for the planning, design, -
“fabrication, construction, and installa-

“tion upon the following described real :
property (hereinafter designated the "Total.
Ski Area') situated in Summit County, Utah,
and Wasatch County, Utah: - S

"All of Section 22, Township 2 South, Range
4 East, SLB&M; The South 1500 feet of o
Section 23, Township 2 South, Range 4 East,

. SLB&M; S.W. 1/4 of Section 24, Township 2
‘South, Range 4 East, SLB&M; West 1000 feet
of Section 25, Township 2 South, Range &
East, SLB&M; All of Section 26, Township 2
South, Range 4 East, SLB&M; All of Section
27, Township 2 South, Range 4 East, SLB&M;

All of Sectiom 28, Township 2 South, Range
4 East, SLB&M; All of Section 33, Township
2 South, Range 4 East, SLB&M; All of Section
34, Township 2 South, Range 4 East, SLB&M;

" All of Section 35, Townsh%p 2 South, Range
4 East, SLB&M; The North 1000 feet of -
Section 36, Township 2 South, Range 4 East,

. SLB&M; All of Section 2, Township 3 South,

Range 4 East, SLB&M; All of Section 3, -
Township 3 South, Range 4 East, SLB&M; All (oY R
of Section &4, Township 3 South, Range 4 ¢
East, SLB&M; A portion of Section 29, Town- Ll
ship 2 South, Range 4 East, SLB&M, more o
particularly described as follows: 25 
Beginning at the Southeast corner of SRS
said Section 29, and rumning thence -
West 5280 feet more or less to the L
Southwest corner of said Section 29, TE
thence Northeasterly to a point West el
1700 feet from the Northeast corner of p
said Section 29, thence East 1700 feet 5

to said Northeast corner of Section 29,
thence South 5280 feet, more or less
to the point of beginning. :

- I5]
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of ski lifts, ski runs, and other buildings,
structures or improvements related or
incident thereto; and ' '

2. Lessee shall on or before each of the follow-
' ' ing dates have expended or caused to be expended
. for the planning, design, fabrication, construc-
- tion, and installation upon the portion of the
Total Ski Area situated in Wasatch County, Utah,
of ski lifts, ski runs and other buildings,
‘structures or improveméents related or incident
thereto, not less than the following amounts:

' Date S Amount
December 31, 1981 "~ '§ 250,000.00
~ December- 31, 1982 . 500,000.00
- December 31, 1986 ~©1,000,000.00 -

‘8aid smounts are intended as aggregate amounts
- such that the amount of $500,000.00 required
. to be expended by December 31, 1982, shall in-
clude the $250,000.00 required to be expended
by December 31, 1981 and shall not be in addition
thereto, and the $1,000,000.00 required to be
expended prior to December 31, 1986, shall in-
clude the amount of $250,000.00 required to be
expended by December 31, 1981, -and the amount of
3500,000.00 required to be expended by December:
- 31, 1982, and shall not be in addition thereto.
- Amounts expended to meet the requirements of this
- Section IX.C(Z) shall be included in amounts re-
quired to be expended to meet the requirements
_og.Section IX.C(l) and shall not be in addition
thereto.

- ‘The parties acknowledge and agree that the
~ “gole risk, loss, obligation or liability of
Lessee for failure to comply with the requirements
of this Subparagraph C of this Article IX shall
be the termination of this Surface Lease and the -
loss by Lessee of its rights hereunder. Undex no- :
circumstances shall Lessee have any liability to-
Lessor,; or others, in damages or otherwise, by rea-
son of, or as a result of, the failure of Lessee
to comply with the requirements of this Sub-
paragraph C of this Article IX." S

‘ (b) The term of said Surface Lease shall extend
from the date thereof through and shall terminate at
12:00 midnight, Mountain Standard Time, December 31,
1998, provided that Royal Street shall have the right
~and option to extend said term for two successive

periods of twenty-five (25) years each. ' '
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3. Royal'Street agrees that, concurrently.with th&”payr
“ment of_thé rental payment_which becomes payable January 1, 1980

pursuant to the 5D Lease, it will make payment»to PCU and to SD
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301nL1y ef the sum mx §5, OOG 00, Wthh payment shall he deemed ]
conSLderatlon for execution of this Agreenent and a elmllar Agreé{
ment being executed by SD and Rayal Street. It is agreed that
the allocatlon of said payment between PCU and SD shall be in Lhe
sole dlscretion of PCU and SD and Royal Street shall have no rzght
or responsibility in connection thereW1th _ |
_,4) Any*notice herein cantemplated to be glven to FCU
,Ashall be sufficient lf ‘given ln wrlting by reglstered or. CCtLlfled
me;l and in either case, addressed to
L | | Park city Utah Mines Compauy
1772 Countryside Drive
_ - Salt Lake City, Utah 84106 |
T or to such other address or addresses as PCU ehall hereafter
desxgnate to Royal Street in wrlting Any notlce herein contem-
plated to be glven to Royal Street shall be suff1c1ent if given |
in writing by registered or certified mell and 1n elther case,
~ addressed to: |
Royal Street Land COmpany
P.0. Box 889
Park City, Utah 84060

',._Attentlon Mr. Merle H. Huseth :
- Presmdent

or to such other address or. addresses as Reyal Street shall here—"
‘after designate to PCU in wrlting ‘ £

Notlees glven by registered or certlfled mail pursuant;“
hereto shall be deemed effective and camnlete 48 hours following'.
the postlng and mailmng thereof, ‘addressed as’ eforesald

5. Fxcept as provided by Paregranh 1 hereof this

Y

 Agreement shall not be deemed to amend or modify the PCU Lease
as heretofore amended by the Addendum gaid PCU Lease as

amended by the Addendum, ani subJect to the provi51one of Pera—

gocaﬁlaapaeﬁezs

graph'l hereof,‘shall be and remain in fulltforce'and‘effect

- and enforceable in accordance with their terms,

(71




6. This Agreement is and shall be binding upon and
‘inure to the benefit qf thé_parties hereto_andltheir respective

successors and assigns.

: DA?E? the day and year-firstrabove written. : R
L " ' : . o W1 F 4 .;,, ‘*‘3«
PARK CITY UTAH MINES COMPANY. [ -
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'ROYAL STREET LAND COMPANY
s / 50 %“”"'m-
BY‘?)://I/)Z(?/ (- 7. / i me |
- President : ' ,

™
\‘l

- STATE OF UTAH )
: e 1 S8.
COUNTY OF SALT LAKE )

 On this /7 day of _ Zzﬁfgﬂ%%gﬁg , 1979, personally

appeared before me J. P. Gibbons, who, being by me duly sworn, did
say that he is the President of PARK CITY UTAH MINES COMPANY, a
Delaware corporation, and that the within and foregoing Agree-
ment was signed on behalf of said corporation by authority of a
~resolution of its Board of Directors, and said J. P. Gibbons

duly acknowledged to me that said corporation executed the same
and that the seal affixed is the seal of said corporation..

TARY PUBLIC -, -~ D &'ﬂf”&“
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STATE OF UTAH - y
: R : 2 188,
COUNTY OF M)
On ﬁhisé?lﬁlgday ofE 74 po L Ak , 1979; peréonally -

appeared before me Merle H. Huseth, who, being by me duly sworn,

did say that he is President of ROYAL STREET LAND COMPANY, a Utah
corporation, and that the within and foregoing Agreement was ’

signed on behalf of said corporation by authority of a resolution
‘of its Board of Directors, and said Merle H. Huseth duly acknow-

and that

ledged to me that said corporation executed the same,

the seal affixed is the seal of said corporation,

Oy PUBLIC

i e

.'rnhg
o
LoJ

- €D
o.
=
o

e




EXHIBIT A

‘Description of PCU Property

The following described patented lode mining c1aims

situatéd'in Summit Cuunty; Utah'and Wasatch County, Utah:

 Name of Claim

Augustus
Belcher No.
Belcher No.
Belcher No.
Belcher No.
Belcher No.
Blaine =
C. Mc Falls

-C. J. Nelson
Cataract '
City of Edinburg
Clipper :

" Clipper No. 2

- Columbia
Coumberland
Debs ‘
‘Denver
Denver No.
‘Denver No.
Denver No.
Penver No.
Error No., 1
~¥Error No. 2
‘Error No, 3

- Excellent

- Homestake

" Homestake No. 2
‘Homestake No. 3

bW

R W R

- Independence
. <J.-H. Rogers

J. 1. ¢

Togethef with any and all other'mining.claims.ownedbg_Park
- Utah Mines Company and adjoining or overlapping the ¢

cribed above.

Mineral

- 'Survey or
Lot No.

Lot 107

Lot 191

Lot 192

- Lot 193
Lot 194 .
Lot 195

Lot 135
Lot 554
Lot 552
Lot 103

- MS 3288

Lot 570
Lot 117

Lot 569
Lot 120
MS 3006

MS 4967

. MS 4967

MS 4967

Lot 4967
Lot 4967

M5 7046

MS 7046

MS 7047

Lot 125

Lot 66
Lot 67
MS 5028

- Lot 171

Lot 550

_Lot_56l

Name'of Ciaim

Juliet

Libert Ex.
Little Giant
Little Kate -

- Mary Allen

Mary Jane

- May

Noooomsr Lo oo
0live Branch

- Overlook

Pay Roll
Peerless
President

- R. P. H.

Richmond
Richmond No. 2
Romeo :

"~ Rose Bud

S.E. Ext. of the
‘May Bell

. Sampson
. Senator Mine & Co.

Seting Bull"
Shiloah '
Summit
Summit
Viola

 Viola No. 2

Wasatch

~ Woodland

Gardo:
Lugano .

‘Mineral

Survey or

Lot 115

MS 6751

- Lot 118
Lot 111 -

Lot 553
Lot 551
Lot 61

Lot 190

Lot 102
MS 6750
MS 3020

Lot 122

Lot 129

‘Lot 580

MS 4968

MS 4993

Lot 108
MS 6546

Lot 374
Lot 60
Lot 124

Lot 121
Lot 123

Lot 116

- Lot 137

Lot 273
Lot 562

Lot 60
Lot 134

Lot 165

" Lot 165

City
aims des-’

B
D

.

Fine)
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