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THIS SUBORDINATION AGREEMENT (the "Subordination Agreement") is made and executed
January 6, 2006, by and between Mountain West Small Business Finance of 2595 East 3300 South, Salt
Lake City, Utah 84109, ("Lender") and K-Tec, Incorporated ("Tenant").

RECITALS

A. Tenant has heretofore entered into a written 20 year lease agreement with Dickson Properties,
L.L.C. as referenced in that certain Notice of Lease recorded May 17, 2000 as Entry 389521:2000 of the
official records of Utah County, Utah for the lease of commercial space (the "Lease Agreement").

B. The Lease Agreement relates to and encumbers that certain real property located at 1206 South
1680 West, Orem, Utah 84058, Utah County, State of Utah, together with certain improvements now or
hereafter located thereon (the "Property"). The Property is more particularly described in Exhibit "A"
attached hereto and incorporated herein by this reference.

C. On the condition that all of Tenant's rights in the Property and the Lease Agreement (the
"Tenant's Rights") be subordinated as provided below, Lender has agreed to make a loan under Section
504 of the Small Business Investment Act of 1958, as amended (the "Loan") to Dickson Properties,
L.L.C. ("Landlord"), to improve or purchase the Property.

D. In connection with the Loan, Landlord has or will be executing a Promissory Note, Deed of
Trust, Loan Agreement, and certain other documernts required by Lender to evidence and/or secure
Landlord's obligations respecting the Loan (the "Loan Documents"}.

AGREEMENT

In consideration of Lender's making the Loan to Landlord, the mutual covenants and conditions
contained herein, and for other good and valuable consideration the receipt and sufficiency of which are
hereby acknowledged by Lender and Tenant, the parties hereto do hereby agree as follows:

1. Subordination to L.oan Documents. The Tenant's Rights are hereby made subject, subordinate,
inferior, and junior to the Loan Documents and to all sums advanced on the security of the Loan
Documents, including all sums advanced or costs incurred in connection with the Loan Documents
or the Loan. The Tenant's Rights are hereby subordinated to the Loan Documents the same and
as fully as if the Loan Documents had been executed and delivered (and recorded, where
applicable) prior to commencement of the Lease Agreement.

2. No Personal Liability. Notwithstanding any of the other provisions hereof, this Agreement is not
intended to create and shall not be deemed t0 create any personal liability on the part of Tenant
for repayment of or otherwise in connection with the Loan.
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3. Successors. This Agreement is and shall be binding upon and shall inure to the benefit of Tenant,
Lender and their respective successors and assigns.

EXECUTED as of the day and year first above written.

MOUNTdN WEST SMALL BUSINESS FINANCE
By: ’/‘( W

Debbie K. Harper, Vice President

K-TEC, INCORPORATED

By: & D ﬂé =7 oL e

David M. Beck, President

STATE OF UTAH )
:SS.
COUNTY OF Utah )

The foregoing instrument was acknowledged before me this January 6, 2006, by Debbie K.
Harper, Vice President, Mountain West Small Business Finance.

Canie O (ot

(} NOTARY PUBLIC

JENNIE A. CARTER
S\ HOTARY PUBLIC + STATE of yTAH
228 NORTH OREM BLVD.
OREM, UTAH 84057

CONM. EXPIRES 11-21-25009

STATE OF Utah )

COUNTY OF Utah )

The foregoing instrument was acknowledged before me this January 6, 2006 by David M.Beck,

President, K-Tec, Incorporated.
By o O Call~

Notary Public

e of

SN,

4 JENNIE A. CARTER

4PN
N\ AOTHY PO STATE o
ﬁ 228 NORTH OREM BLYD.

/ OREM, UTAH 84057

GOMM. EXPIRES 11-21-2009
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Property Description
The land referred to is located in Utah County, State of Utah, and is described as follows:

Lot 1, K-TEC Subdivision, Orem, Utah County, Utah, according to the official plat thereof on
file in the office of the Utah County Recorder.



