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O(AND GAS LEASE

| AGREEMENT, Made and entered into this YA qyof — APRIL 1979 by and vetween
Clege Livestock Company, Inc., a Utah corporation, .
8 South, lst East, Tooele, Utah 84074 i - _
party of the first part, hercinalter called Tessor, (whether one or more) and J.S. Abercrombie Mineral Company, Inc., P.0. Box
27339, Houston, Texas 77027 , party of the second purt, hereinufter calicd tessee.

WITNESSETH: That the lessor for and in consideration of ___1€n_and More ($10. 00+) i : - Dollars
in hand paid, receipt of which is hereby acknowledged, of the royalties herein provided, and of the agreements of lessee hercin contained, hereby grants, derises,
teases and lets exclusively unto lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil, gas, casinghead gas and
other hydrocarbons and including all other products produced therefrom; laying pipe lines, building tanks, power stations, telephone lines and other structures

. thereon to produce, save, take care of, treat, transport, and own said products, and. housing its employees, the following described ‘tand in

Topele ' County, State of Utah , to-wit:

h

See EXHIBIT "A" attached hereto and made & part hereof.

LEASE RIDER OF EVEN DATE, INITIALED AND ATTACHED HERETO, IS ADOPTED AS
PART HEREOF AND SHALL GOVERN IN CASE OF INCONSISTENCY OR CONTRADICTION.

including all minerais hereimavove Namuu underlying lakes, streams, roads, easements znd nghts-ol-way which taverse or adjoin said sands owned or claimed by
lessor, or which may hereafter be established to be owned by lessor, and also in addition to the above described land and rights, any and all strips oz pareels of land,
other than those constituting regular governmental subdivisions, adjoining or coritiguous to the above described land and owned or claimed by lessor, ali of the
foregoing land being hereinafter referred to as said land or leased premises. For the purpose of calculating the rental payments for which provision hereinafter is

One Thousand Six Hundred Ninety-Nine & 48/100thS ,cres whether it actually

made, said land shall be treated as comprising
comprises more or less. : . five qg? .

TO HAVE AND TO HOLD the same (subject to the other provisions herein contained) for 2 term of teg ['ears from this date {called primary term) and as
long thereafter as oil, gas, casinghead gas or other hydrocarbons or either or any of them, is produced therefront; or as much longer thereafter as the lessee in good
fzith shall conduct drilling operations or reworking operations thereon and should production result from such operations, this lease shalf remain in full force and
effect as long as oil, gas, casinghead gas or other hydrocarbons shall be produced therefrom. L I

! In consideration of the premises it is hereby muturlly agreed as follows: ’ :

1. The lessee shall deliver to the credit of the lessor asroyalty, free of cost, in the pipe line to which lessee may connect its wells the equal one-eighth (1/8)
part of all oil produced and saved from the leased premises, or lessee may from time to time at its option purchase any royalty oif in its possession, paying the
mazrket price thereof prevailing for oil of like grade and gravity in the field where produced on the date of purchase. i

2. The lessee shall pay lessor, as royalty, on gas, including casinghead gas or other gaseous substances, produced from the leased premises and sold or uged
off the premises or used in the manufacture of gasoline or other products, the market value at the well of one-eighth of the gas sold or used, provided that on gas

- sold the royalty shall be one—ei%hth of the amount realized from such sale, The amount realized from the sale of gas shall be the price established by the gas sales -
contract entered into in good faith by lessee and a gas purchaser for such term and under such conditions as are customary in the industry. “'Price” shall mean the
net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adjustments specified in such contraet
or regulatory orders. In the event Lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the lessed premises) or transports gas off the leased
premises, Lessee in. compating royalty hereunder may deduct from such price a reasonable charge for each of such functions performed. If 2 weit capable of
producing gas or gas and gascondensate or distillate in paying quantities located on the leased premises (or on acteage pooled with all or a portion of the {eased
premises into a unit for the drilling oy operation of such well) is at any time shutin and no gas or gas-condensate or distillate therefrom is sold or used off the
premises for the manufacture of gasoline or other products, nevertheless such shut-in well shall be deemed to be a weil on the leased premises producing gas in
paying quantities and this lease shall continue in force during all of the time or times while such well is so shut-in,-whether before or after the expiration of the
primary term hereof, Lessee shall use reasonable diligence to market gas or gas-condensate or distillate capable of being produced from such shut-in welf but shall bs
under nio obligation to market such products under terms, conditions or circumstances which, in lessee’s judgment exercised in good faith, are unsatisfactory. Lesses )
shall be obligated to pay or tender to lessor within 45 days after the expiration of each period of one year in length {annual period) during which such wallisso -
shut-in, as soyalty, an amount equal to annual delay rental herein provided applicable to the interest'of lessor in acreage embraced in this lease as of the end of such

.. " annual period; provided that if gas o1 gas-condensate or distallate from such well is sold or used a5 aforesaid before the end of such annual period, or if, at the end of
such annual period, this lease is being maintained in force and effect otherwise than by reason of such shut-in well, lessee shatl not be obligated to pay or tender, for
that particular annual period, said sum of money. Such payment shall be deemed a royalty under all provisions of this lease. Such payment may be made or
tendered to lessor or to lessor’s credit in the designated depository bank in the manner preséribed for the payment-of delay rentals. Royalty ownership as of the last

dav of each such annual period as shown by lessee’s records shall govern the determination of the party or parties entitled to receive such payment. _
Ea 3, it operations for the drilling of a well tor oil or gas are not commenced on said land on or before one year from this date, this lease shall terminate as to

both parties, unless the lessee shall, on or before one year from this date, pay or tender to the lessor or for the lessor’s credit in First SecurltV Bank

Qf Jlrah, N.A. Bankat _Tooele, Utah 84074 . ' i o its successor or successors, which
bank and its successors are lessor’s agents and which shall continue as the depository regardless of changes in the ownership of the land or in the oil or gas or the

rentals to accrue hereunder, the sum of One Thousand Six Hundred Ninety-Nine & 48]100th54 $1699 . 48) Dollars which
shall operate as a rental and cover the privilege of deferring the commencement of operations for the dritling of a well for a period of qne year. In like-manner and
npon payments or tenders, the commencement of operations for the drilling of a well may be further deferred for like periods successively during the printary term
of this lease. And it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privileges granted to the date when
said xental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid, and any and alf other rights conferred. All payments or tenders
may, be made by'ghcck, or draft, of lessce or any assignee thereof, mailed or delivered on or before the rental paying date. Lesses may at any time execuie and - -
deliver 4o lessor of-place of record a refease or releases covering any portion or-portions of the above described premises and therseby surrender this fease as to such
_porticn of, portions and-be relieved of all obligations as to the acreage surrendered and thereafter the rentals payable hereunder shall be reduced in the proportion
_(“ihat the dcredgscovered herein is reduced by said release or releases. 7 '
&0 <4, Ifpriorto discovery ot o1l or gas on'said premises Lessee should ditll a dry hote Or noies thercon, or i atier discovery ot oit or gas all weils thereon should
‘becci'qe incapabis -of prodicing for any cause, this lease shall not terminate if lessee commences operations for additional drilling or for reworking within sixiy (60)
‘dgyé _tnereaf:er*%:' (if it be'within the primary term) commencss or resumes the payment or tender of rentals on or before the rental paying date next ensuing after
s, ‘thelexpiration of sixty (60) days from date of completion of dry hole or cessation of production. If at the expiration of the primary term there is no well upon the
. léased premiges capable of producing oil, gas, casinghead gas or other hydrocarbons, but lessee has commenced operations for drilling or reworking thercon, the
"7 ledse shall remain in force solong as operations are prosscuted with no cessation of nrore than sixty (60) days, whether such operations be on the same well or ona
. different or additional well or wells, and it they result in the production of oil, gas, casinghead gas or other hydrocarbons, so-long thereafter us oil, gas, casinghead
’__ga'é"(or Gther' hydrocarbons or either or any of them is produced from the leased premises. - .- T
= '8, " IF said Tessor “owns a less interest in the above described land than the entife and undivided fee simple estate herein, then the royalties and rentals herein

provided fof shal} b&'paid. the lessor only in the proportion which his interest bears to the whole and undivided fee. .
. _ Lessee-shall ‘have the free use of oil, gas, casinghead gas and water (regardless of the source) from said land, except water from Iessor’s wells, for all
operations hereunder, and the royalty on oil, gas and casinghead gas shall be computed after deducting any so used. o e . . i
When requested by lessor, lessee shall bury his pipe lines below plow depth. . - - ‘ - ]
No well shall be drilied nearer than 200 feet to the house or barn now on said premises, without the written consent of the Jessor.  © -
- Lessee shall pay for damages caused by its operations to growing crops on said fand. ) » o . .
‘ Lessee shall have the right at any time (but not the obligation) to remove all improvements, machinery, and fix ures placed or erected by lessee on said -
premises, including the right to pull and remove casings. : -
7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to-the heirs, executors, administrators, '
successors and assigns of the parties hereto. Not withstanding any actual or constructive knowledge of ur notice to lessee, no change or division 1 the ownership of
the lands, royalties, or rentals, however accomplished, shall be binding upon the lessee (except at lessee’s option in any particular case), until sixty (§0) daysafter
lessee shall have been furnished with the original, a copy certified by the offictal recorder of the county where the land or some part thereof is located, or a
photostat of the recorded instrument or instruments evidencing the change or transfer, including any intermediate transfer from the lessor or his assigns not
theretofore furnished to lessee, and such change or transfer shall not affect any payments made prior to said date whether or not due, In case of death of any person
entitied to receive royalties or rentals, the evidence of change in ownership shall consist of letters of administration or finul decree of distribution of the estate of
the decedent issued by a court of competent jurisdiction of the decedent’s estate including his interest in the lands above described. Lessee may until such date
continue to pay such royalties and rentals as if such change or transfer had not been made, or may pay the same according to the interests of record as disclosed by
the last certification of an abstract inlessee’s possession subsequent to the date of the lease, or at lessee’s option, may suspend the payment thereof until sixty (68)
days afier sich evidence is received. No change or division in the ownership of the land, royaltics, or rentals shall operate to enlarge the obligations or diminish the
rights of the lessee. No division of royalties shall be made effective except at the end of a calendar month. If the ownership. of royalties becomes changed into
separate divided portions of said land and the owner of any such royalty desires separate gauges for production from such separate tracts, he shall request the lessee’
to set separate measuring and receiving tanks and pay to the lessee in advance the lessee’s estimated cost of procuring and setting such tanks and making the
connections therefore; and unless and until such is done, lessee may pay such royalties to the separate owners jointly or may suspend payment uatil such time as e
said separate owners shall agreé in writing upon an apportionment of such royalties and furnish lessee with the original agreement. In event of assignment of this
o _ lease as to 2 segregated portion or portions of said land, all rentals payable hereunder shall be apportionable as between the several leasehold owners ratably
according to the surface area of each, and default in rental payment by one shall not affect the rights of other leaschold owners hereunder, The acreage included in
any assignment as recited therein in good faith shall be conclusive for the purpose of payment of rentals. Whether or not this lease be owned by one party or by two
or more different parties, production under the terms of this lease, or drilling or reworking operations on any portion of the land above described, shall keep this
Yease in effect upon all the land herein leased. The lessee shall not be lable for the failure of any subsequent owner of this lease, in whole or in part, to perform the
terms, conditions and obligations of this lease, express or implied. Offsetting shall never be required to protect one portion of the leased premises against drainage
through a well or wells on another portion of the leased premises. If six or more parties become entitled 10 royalty hersunder, lessee may withhold payment therecf
unless and until furnished with a recordable instrument executed by all such parties designafing a trustee to receive payment for-all, : '
8. Lessee shall have the right to unitize, pool, or combine all or any part of the above described lands with other lands in the same general area by entering
‘ into a cooperative or unit plan of development or operation approved by any governmental authority and, from time to time, with like approval to modily, change
or terminate any such plan or agreement and, in such event, the terms, conditions and provisions of this lease shall be deemed modified to conform to the terms, |
conditions, and provisions of such approved cooperative or unit plan of development or operation and, particularly, all drilling and development requirements of ‘
this lease, express or implied, shall be satisfied by compliance with the drilling and development requirements of such plan or agreement, and this lease shall not g
terminate or expire during the life of such plan or agreement. In the event that said above described lands or any part thereof, shall herealter be operated under any ~
such cooperative or unit plan of development or operation whereby the production therefrom is allocated to different portions of the land covered by said plas, -
then the production aliccated to any particular tract of Iand shall, for the purpose of computing the royaities to be paid hereunder to lessor, be regarded as having
been produced from the particular tract of land to which it is allocated and not to any other tract of land; and the rovalty paymenis to be made hereunder to lessor
shall be based upon production only as so allocated. Lessor shall formally express lessor’s consent to any cooperative or unit plan of development of operation

adopted by lessee and approved by any governmental agency by executing the same upon request of lessee, : P . ‘ . 5:-
* Paragraph 3 is ame‘ by andglabiject to Letter Agreement datc‘_ /" '/ _ /5 5 1979, A

by and between the ve partVs.




9. In addition to and not in limitation of the rights granted in paragraph B hereot, lessve is"hereby granted the right ana option to consoixdatc, a0t Or .
combine the lands covered by this lease, or any pertion or portions thereof or any -stratum or strata thereunder, with other lands or like strata thereunder for the
development thereof of for the production therelrom of vil, gas, casinghead gas or other hydrocarbons, or any or all of said products, when in lessee’s discretion and
judgment it is advisable so to do for proper development or operation of the premises, or o conform to spacing or zoaing rules of any lawfutl authority, such .
consolidation, pooling or combining to be into units of such shape and dimensions as lessee may elect provided that any such unit when completed shall bz
composed of tracts each of which is contiguous to, touches or corners with some one or more of the otlier tracts in the unit in such manner as to form one
connected tract or unit, and provided, further, that any tracts included in any such unit separated only by a street, alley, road; railroad, canal, stream, right-of-way
or other similar strip or parcel of land shull be considered as contiguous, cornering or touching within the meaning of this paragraph. Any unit fortned under this
paragiaph for production of oit and casinghead gas shall not exceed one hundred sinty-three (163) acres in surfuce arca, and for production of dry or gas well gas or
dry or gus well gas and condensate or distillate shall not exceed six hundred sixty {660) acres in surfuce area. If some larger unit for the production of oit and
casinghead gas or dry or gas well gas or dry or gas well gas and condensate or distillate is permitted or ptescribed by lawful authority, then in such event such larger
unit shall control, provided that, if governmental survey units be irregular in size in the area of this lease, the size of any of the units mentioned hercin may be
ingreased to the size of the there existing governmental survey unit nearest in size to the unit acreage prescribed herein.The right and option herein granted to lessee
may be exercised at any time or from time to time, whether before or after production is secured and whether or not a unit may therztofore have been created for

+ sonte vther product, by exccuting in writing un instrument identitying and describing the unit crested, and by delivering a copy thereof to kessor or by recording a
copy therzof in the county where the Jand Is located. The lands in any such unit shall be developed or operated as one tract and any operations for the drilling ofa
well on or production from such unit, whether or not from lands described in this lease, shall be deemed to be drilling operations on or production secured on lands
subject to this lease for all purposes except for the purpose of payment of royalty hereunder; provided, further, that any operations for drilling and completing a
weil on 2ny such unit shail be deemed to be operations on the lands described in this lease and-under the terms thereof regardless of whether said oper2tions result
in 2 well of the type covered in the instrument declaring such unit or a well of 2 type not covered by such instrument. In lieu of the royalties elsewhere herein
specifiad, the lessor shall receive from production on any such unit only such portion of the royalty, at the rate stipulated elsewhere herein, as lessor’s acreage in the
unit (or his royalty interest therein) bears to the total acreage of the unit. Formation of any unit as herein provided shall in no manner affect the ownership or
amouni of any rental which may be payable under the terms of this leasc. - - : :

10, In the interest of conservation, the protection of reservoir pressures and recovery of the greatest ultimate yield of oil and/for gas, lessee shall have the
righi to combine the leased premises with other premises in the same general area for the p | ose of opurating and maintaining repressuring and recycling facilities,
and lor such purpose may locate such facilities, including input wells, upon the leased premises, and no royalties shall be payable hersunder upon any gas used for
repressuring and recycling operations benefiting the leased premises.. )

11. Lessor hereby ‘warrants and agrees to defend the title to the land hercin described and agrees that the lessce, at its option, may pay and discharge any
taxes, mortgage, o1 other liens existing, levied, or assessed on or against the above described tands and, in event it exercises such option, it shall be subrogated to the
rights of uny holder 6r holders thereof and may reimburse itsell by applying to the discharge of any such morigage, tax or other licp, any royalty or rentals accruing
hereunder. ’ . .

12.  In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lesses in writing,
setiing out specifically in what respects lessee has breached this contract. Lessee shall then have sixty (60 days after receipt of said notice within which to meet or
commence to meet 2ll or any past of the breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease
for any cause, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on lessee, Neither the service of said notice nor the
doing of any acts by lessee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption that lessee has failed to perform all its -
obligations hereunder.

13.  Alt express and implied covenants of this tease shall be subject to att federal und state laws, executive orders, rules and regulations, and this lease shall not
be terminated, in whole or in part, nor tessee held Liable in damage for failure to comply therewith i’ compliance is prevented by, or it such failure is the result of,
agy such law,-opdsr, rule or regulation, or if such compliance is prevented by or failure is the result of inability of lessee through no fault of its own, to obtain

- surficient and gty &05% material and equipment to justify the commencement of drilling operations or to continue production of oil of gas from the leased

- L pragilse o ¥ o : .

i3

R qu?;iais a";';ﬁ,,_ its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor or lessee. : : T
= \'::’E.*é_’: = Witk esﬁe.;g tg.and for the purpose of this lease, lessor, and each of them if there be more than one, hereby release and waive the right of homestead,
-2 16 “This ledsd shall hebinding upon cach party who executes it without regard to whether it is executed by all those named herein as lessors,
- ZAHEREOF wilnesy, e-n’;;h:’i_nds as of the day and year first above written. . .
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o COLORADC AND WYOMING INDIVIbUAL ACKNOWLEDGMENT
STATE OF : ' } o ' o o
. 8s. L, ] ] } .
COUNTY OF _ C : o o
The foregoing instrument was acknowledged before me this : day of s 7 — , 19, s
by
Witness my hand and official seal.
Notary Pablic
My commisaion expiras: SR
K £8 O cuce . -
: UTAH INDIVIDUAL ACENOWLEDGMENT ’ T I
STATE OF } : E - ) oo
: CL 8.
COUNTY OF _ | _ .
On the . - day of e ' , 19 , personaily appeared before me.
. the signer of the above instrument, who-duly aékna{vledgéd to me that he executed the same, o
Notary Pallile.
My commission expires: . L M
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LEASE RIDER

This rider is executed simultaneously with and hereby made a part
of the annexed 0il and Gas Lease, dated /S  day of PP -,
1979, between Clegg Livestock Company, Inc., a Utah corporation of Tooele,
Utah, therein and herein referred to as "Lessor” and J. S. Abercrombie
Mingral Company, Inc., of Houston, Texas, therein and herein referred
to as "Lessee'.

WITNESSETH:

The said anmexed 0il and Gas Lease is subject to the following
additional terms and conditions. ' :

18. The Lessee's right to use water produced on said land for

" its operations thereon as provided in Section 6 shall not
apply to water for which it holds no water rights under
' the applicable law of the State of Utah. In the event that,
as a result of drilling on the demised premises, Lessee

- fails to locate oil or- gas in commercial quantities but -

. water is located, Lessee shall immediately notify Lessor
"of its intention to abandon such well. At that time or
within twenty—-four (24) hours Lessor must inform Lessee
" of his intention to assume such well for completion as
a water well. Lessor shall assume all additional expense.
to complete such well as a water well and will assume all

‘pesponsibility, rights, title, and interests to such well.
Also, Lessor shall assume all responsibility for securing
all necessary permits and governmental approval as may be

. required by law. : : : : ' o

... °_ .~ 19. 'The provisions of Section 11 shall not
L e apply with respect to any tax, mortgage,
L " or other lien unless and until the Lessor
“w. - 'shall be in default in the payment or
wiie .« performance thereof and shall have failed
. S : to pay or perform the same, O to provided
adequate security to Lessee that the same
will be paid or performed in the event of
dispute thereon, within sixty (60) days
following receipt of written notice from
Lessee so to do.’ ' : o

20, The provisions of Section 1 notwithstanding,
Lessor may demand its production royalty '
interest in kind and, upon such demang, -
Lessor shall be entitled to receive the same, o
free of cost, at the well head. R i

21. Lessee agrees to protect.Lessor'by seeing
" that all livestock operations will remain
intact. 2Any fences that are damaged will
' be rebuilt. In the event roads are neces—
sary, Lessee agrees +o construct gates with _ -
padlocks to keep livestock within the con-— B
fines of Lessor's lands and to prevent tres-— ’ 7
pass by others. Lesses shall construct a
fence around its area of operations sufficient
to keep livestock away therefrom. .
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22. ILessee shall pay Lessor for damages caused
by its opﬁratlons. At the time that
Lessee's operations cease, the surface
will be restored as near as practical to
its original condition, incliuding the
reseeding of the surface utilized in its
operations.

23. ILessee agrees that a shut-in gas well
shall not be permitted to hold this lease
in full force and effect past the eighth
anniversary date of this lease. In the
event Lessee develops a well on the demised
premises capable of producing oil in com-
mercial guantities, such well shall not
be capped except as may be required by
governmental authorlty.

24, The leased 1nterest shall not be geocgraphi-
cally broken down in a551gnments or sub

leases except upon the prlor wrltten
perm1551on of lessor.
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STATE OF UTAH )

- T S8S5.
COUNTY oF . (' )

| . On thlS /7 —day of %f’z/ R 197fpersona11y appeared
before me /%U—Lﬂ_,[/ Q / e o and 7/,( & /

pres1dent and secretary of the/é/,; Z,;,-c_,%}/ éz). , JQ’)—«» . 6; o
&7 ~ )

corporatmn who duly acknowledged to me that the foregomg mstrument was

executed on behalf of said corporation by authomty of its board of d1rectors

and that the seal affixed thereto is the official seal of said corporatlon.

_Dated this /é }édfly of @,/4/& . 197

Notary Public
Residing at:

ssion expires:




