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LESSEE’S PARTICU TTENTION IS CALLED TO SECTIQN THIS LEASE o @

@@ %@9 O%@ O%@Z/SB

Qg& & & ég%‘i Vo0
@ PROOF READ _BP EB© @Aﬁzm LEASE NUMBER @49459

MINERAL LEA PLICATION NO. ML 49459& GRANT: SCH: 840.00 %
@@ ©) MH: 720 @

% OIL GAND HYDROCARBON %F&E @

N

@ THIS UTAH STATE MIr@@@LEASE AND AGREEMEN

day of _ NOVEMBER ,20 04 , by and betwe STATE OF UTAH, acting by ough the '
SCHOOL AND INSTITUT TRUST LANDS ADMINIS N, with its offices located at t 500 South, |

@ Suite 500, Salt Lake City; 4102-2818, hercinafter called@ ESSOR," and

% CR% SETTLE %

@ 5897 @ LTON WAY @

@@ GREEN\@@ LLAGE, CO 80111-3719 /> (C)
her@@called the "LESSEE", whethe@@( more. o @% o @
O % @ G @ O @

ESSETH: @@% @& é%@%
©® SECTION 1. RIGHTS 0@@@ @®@ ®®@

That Lessor, in consideration of the rents and roy alties to be paid and the covenants and agreements contained
herein and to be peﬂ%lmed by Lessee, does hereby grant-and lease to Lessee the following d%‘:'ibed tract of land in the @

County of , State of Uta : @

N 1@@ @@ @@ @@ |
17E, SLB&M. % % % 3
28: N“iNEY% 0. (5 o @ o @ i

%‘%Ec 29: EViNEY%, NYNW! @ WY, SEVASWY, NUSEY 0 @ e

é{g SEC. 30: E% @3 %@%

O SEC. 31: NE%, W/SEY% |
©@ SEC. 32: svaE@

2

d into and executed in dupli of the

DD72452 5@&016?8 Pel0992-01001

@ ALAH SPR SUNMKIT CO RECDRDER ﬁ%

oG 14:06 PHOFEE  $41.00 BY
REQI NETT OIL €O INC

5 @ éﬁ%@ %@ @@
% amlng 1560.00 @ more or less, for the purposeth the exclusive rights of pros@ for, of
i 0

ning for, of excavating, qua r stripmining for and/or dn for oil, natural gas, elaterite n other

@ hydrocarbons (whether theg? e found in solid, semisolid, 1i @raporous or any other form) Wg tar, bltumen,

asphaltum, and maltha, ot ases (whether combustible or nonzegmbustible), sulphur, (except the llic sulphide such

as pyrite, marcasite apd chalcopyrite) and associated substances of whatever kind or nature and, whether or not similar to
those hereinabove tioned but excluding coal & oil {the hydrocarbons and other als granted hereby being %
cing, taking, and removi substances from the above

1y called “said substances” O
described 7 the Lessee to have the rightd (% nstruct and maintain on sai all works, buildings, plants, @
waterways, foads, communication lines, pipezgges reservoirs, tanks, pumping stats or other structures necessary to the

full ent thercof, subject, however,

conditions hercinafter set forth @ Q ?
refur, % documnent io: O%@ %@9 BKI E?H i
Bur i Company — Land Dept. |
B Plaza — Suite 1500 @

erry St. — Unit #9

)
@ Fort Worth TX 761026881 @@ @@ @@ it en \ |
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@@@ SECTION 2. TERM OF@%@ @@ @

This lease unless-terminated at an earlier date as herémafter provided, shall be for a pﬁn@ term of ten years

L

2)

from and after the{&st day of the month next suceeeding the date of issuance hereof and so long\after the primary term as: %
{(a) 'c@ces are being produced in antities from the leased premj nds pooled or unitized with @@@
nstituting an approved mining&@}mg unit in respect to the leasedﬁﬁﬁes; or %
®@ The Lessee pays the actualcp duction royalty as prescribed in thi @
o] . . PrE N . | !
N leased premises orif pro ,akﬂ; ofsaid substances has not -*{‘ :
@ portion of the leased lands‘are included in a participating area 4{dn approved pooled or unitized a ¢

production royalty gr-the' portion of the produced leased .@ nces assigned to this lease fr (a participating
o o at kS

¥iv

{c) The Lessegis engaged in diligent operations, exploration, research or development achivity which is reasonably
calcula advance development or produefi f said substances from the lea mises or lands pooled or @
upiti 7ith or constituting a mining unit in respect to the leased @@ ; and @@

$ @idcd in Section 3 of this lease. @
o

to be produced in paying g f-"‘ <$='

(d) %cssee pays a minimum royalty eq .\; o three times the annual rental a
NS o :

O§ % Int respect to the duratio @erm of this lease, gas shall b
ny shut-in gas well on the leas nds which is capable of produci

_ times as such gas cannot be nably marketed at a reasonable y reason of existing marketin nsportation
@@ conditions: provided, howeves, 'that Lessee shall pay to the S dditional rental equal to the ann ental payable by
f such Lessee under the t of the lease, said rental to be paid-6n or before the annual rental paying date next ensuing
after the date said well was shut-in, on or before said renta} date thereafter. Upon the commengément or marketing of gas
from said well p lls, the royalty paid for the lease ﬂ in which the gas is first mark all be credited upon the %
rental payab rovided hereunder to the Stat, f@ year. @ @@@
%"[he phrase "produced in paying q ities" as used in this lease shall me e production of said substances
@ve—descn’bed lands in an amount’ is sufficient during each lease o yield a minimum royalty p 0
o

%O r equal to at least $1.50 per Il acres of land heid by Lesse

is lease. g
\ “ (>

@ Lessee agrees tc@ to Lessor annually in advance a@tal the sum of One Dollar ($1.00) acre or fractional
part thereof, per a for the primary term of this lease{ten years) and if this lease is extende% beyond the primary term ﬂ

SECTION 3. ANNUAL RENTAL ©

as provided in S 2, the sum of two dollars ($2.0 the 11th thru the 15th year and of three ($3.00) for the
16th thru the r. Rental will be paid for ea n advance on or before the first-day of the month following the @
i f this lease, except the rental for, e application for this lease, @

S 4. ROYALTIES o (i> N i> < @
0 & 0 (& 0 & 0.
% (a) Lessee agrees to @Lessor a royalty of twelve and @f (124%) percent of the oil pro@ saved

@ and sold from the leased premi 1 at the option of Lessor, to pa ssor the cash value of such royal@ en paid
@® in money, the royalty sha culated upon the reasonable {gmg)@/alue of the oil at the well, iany subsidy or

irst vear which hag been paid wath ¥

extra payment which §see, Or any successors in inte hereto, may receive, without re to whether such

subsidy or extra payment shall be made in the nature of money or other consideration, and, in no event shall the royalties

be based upon a re%‘ct value less than that used by ited States in the computation o lties, if any, paid by this %
lessee to the tates of America on oil of lik e‘and gravity produced in the s eld. When Lessor elects to @

& 5 s o
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@ take royalty oil in kind oya!ty oil shall be delivered o ¢miscs where produced withov.@ Lessor at such
time and in such tanks provided by Lessee as may reasonably 'be required by Lessor, but in no évént shall Lessee be
required to hold %ﬁlty oil in storage beyond the last %3}: of the calendar month next foll% g the calendar month in

which the oil duced. Lessee shall not be re le or be held liable for the los struction of royalty oil in
storage m es under which Lessee has o For royalty purposes, the shall mean crude petroleum
thy

oil anpd er hydrocarbons, regardless.af tlcs which are produced at hquld form, provided, howe
01ccd tfrom a reservoir with zerg o zero nitial shut-in pressure s(glar the royalty rate specified in %e@
c
N & © &
%% (b) Gas - Lessee a o pay to Lessor a royalty of tw d one-half (12%:%) percent of
@ market value at the well of as produced and saved or sold the leased premises. Where
@@ contract, and such con@/ 5 been approved in whole or tonally by the Lessor, the reas market value of
such gas for the purpose ef determining the royalties payable heréunder, shall be the price at which the’production is sold,
provided that in vent shall the price for gas be less fhan that received by the United States 0f America for its royalties
from gas of li ﬁ(x&le and quality from the same fi %owded however, the reasonab et value of processed or
I manufac xtracted products for the p s@ omputing royalty hereunder, @@ e value after deducting the
: costs, of @essmg, extracting, or manufa %xcept that the deduction ded e costs of processing, extracti
or l@acmﬁng may not exceed 2/3 of ount of the gross of any such prod \5 without approval by the Lessor
o d further, that the market \E)a] -\ extracted, processed, or manuf st rd products used in the computa h" of
@ alties hereunder shall not be £33 e

= 1n its computation of royalt 3 (-" ilar
products resulting from productl f like grade and quality in the same.§

@@ {(c) Other es - For the first ten vears of r@@ial production, Lessee agrees @ €550r a Toyalty
of six and one-fourth (6 of the reasonable market value o other hydrocarbon substances whichare produced from

a reservoir where Qe initial shut-in pressure is zero or mear zero which in the discretion of School and Institutional

Trust Lands Agdmimistration indicated the absence o cient motive force for the leas stances to enter the well
bore, and the said substances cannot ced except by mining or re e host rock or require the
applicati eat and/or solvents to remogve drocarbon substances from

tock into the well bore or otﬁ

form gf catch trap or basin. The roya& ay, at the discretion of Lessor, bk ncreased after the first ten year
\ c@@rcial production at a rate not % ecd one percent (1%) per anngm vmtil a maximum of 12’/_,% is T

O@ ided, however, notwithstand oregoing, the royalty which ¢ \& all pay at any time under ay,
%@ tter notice and hearing, be fixe essor up to the highest royalty ‘Q tien being paid, but in any event exceed
; @ 1244% by a Lessee producin the same general area, reservoi ep051t

@ (d) Sulphu@essee agrees to pay Lessor 124 ;@ént of the reasonable market valu@ all sulphur which

Lessee shall produ % save, or sell from the leased prem%i %
The @@fo computing the reasonable a e of substances covered i trgs@and (d) shall be ag follows:

(i If the substances are sold u r'd bonafide contract of sale, the a n@ﬁof money or its equivalent actu
from the sale of the substan easonablc costs, if any, of tran ¢ the substances from the plac
O% cted to the place where, unde % tract of sale, the leased subst e to be delivered, shall be re@@@ the
Qgi as

onable market value.

@ (i1) If the lea @stances extracted are treated at ; smelter, processing plant or ¢ @1 works which
@ received the substances@m independent sources and whic owned or controlled by the same-interest owning or
controlling the mine, such treatment shall be treated as.a sale within the meaning of this section for the purpose of
determining marke ‘ alue, and in such event a rate arge for sampling, assaying, m smelting or refining the
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@ be deducted, which shall not.g an amount to be determine% ing the same

@ rates as arc applied h mill, smelter, or reduction or competing works on ores of)shibstantially like
characteristics and like quantities received from independent sources. In the event of controversy, the Lessor shall have

the power to detgrfine such rates and charges. Transpéttation charges may also be deducted!gs provided in subdivision %

| (I) hereof. O@ O@ @@ @@

x@@@
é%@

leased substances therefr

v O
@Q‘ If a mill or other reductipn @@l‘ks is operated exclusively i o®ction with a mine, such milker
lion works shall be treated as a PA e mine, and the costs of operafj mill or reduction works shall, fo
pese of fixing the royalty set forth i lease, be regarded as part of the of mining, and the proportiongt of
ssaying, sampling, smelting, re nd transportation only shall b d as herein provided.

@ (e) Time of @ - All royalty on production during any calendar month shall be @@ payable by |
@@ Lessee to Lessor not la the last day of the calendar m owing that in which produced.

f) or agrees that upon request by the Iigssee and after notice and hearings, %n good cause shown, the ﬂ
annual rental orithe royalty rates specified in e may be reduced at the discreti Lessor. However, upon @ ‘
the redu c@ aid rates, L essee a grees that @ opishall have the right to redugedll tanding o verriding royalty @
interxt rtionately, % %@ %

o (0 L O o 0, (O3
Lessor may at its option take yalty gas in kind at the well heads;“provided expressly that Lessee e
o) o ; ») oo 0. [
St? er no obligation to furnish a ¢ facilities for royalty gas. Q%is% :

@ (a) Easements’and Rights of Way - The right t(@mit for joint or several use in a n@xer which will not
unreasonably intx‘-:ﬁq'ge with Lessee's operations hereun%é, such easements or rights of way ugbn, through or in the land

hereby leased v be necessary or appropriate @ wotkings of other lands belo to the Lessor containing @
mineral is<or to the working of the lan leased for other than the her @ d substances, and for other @
public p 5. % @ |

< @ {b) Surface Disposition - ¢ for Other Deposits - The right %% . lease, sell, or otherwise dis%os (3
O@ce of said hereby leased fand&™ part thereof, under existing s, subject to the rights herei and
@)@% sofar as in the judgment of the 1, said surface is not necessary use of the Lessee in the exercig

SECTION 5. RIGHTS RE D TO LESSOR - The Lessor e Y TESETVES:

e rights
granted Lessee hereunder; @o the right to lease mineral deposi @ er than the hereby leased subst , which may
@ be contained in said her ed lands. % {&
i (c} Unitization - The right, with the consent, of the Lessee, to commit the hereby, leased lands to a unit or '
cooperative pla evelopment and to establish, a ‘% change the drilling, producin ovalty requirements and i
term of this o conform thereunto. @ @ @@@

% Production Control - The r to alter or modify the quantity and\tate of production to the end ma@

c-eliminated or that production niay @ptiform to the Lessee's fair share % wable production under any sy
rauthorized by law

O dtate’ of national curtailment and %%

@§ SECTION 6. DRILLING AN]@ ELOPMENT PROVISIONS INING TO OIL AND GAS C@@ IONS

@ {(a) Offset @S - Subject to the rights of surren@s provided in this lease, Lessee shallprotect the oil and
gas under the leased premises from drainage from adjacent lands or leases, and the Lessor expressly reserves the right to

require the co ement, completion, and operaf a well or wells necessary forotection of the leased ﬂ

premises fro najac nt lands or leases, @@ @@ @@@

S 5 > x
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@ {(b) Diliger@@g?gr Operations - Lessee agree@

(1) After distovery and subject to the right of suri€nder herein provided, to exercise redSonable diligence in
producing oil an%gs and in the drilling and operati f wells on the land covered hereby,lunless consent to suspend

operations tem@ y is granted by the Lessor; and flg% @ @%
© © © @@
To carry on all operation nder in a good workmanlik er in accordance with appro
n&e@ and practices, having due reggjr e prevention of waste of oil %n@ or the entrance of water to thg, @
o aring sands or strata, to theod etion or injury of such deposys ¢ preservation and comservatip €
perty for future productive op -¢ fions, and to the health and safety en and employees; and %

| ®@ (3) To take eye sonable precaution to prevent w, om migrating from one stra @@ other and to
protect and water-beari from contamination; and @

(4 Tafsecurely and properly plug in an ap ed manner any well before abandoning it; and %
: @_n drill any well in conformi and with the rules and regu@@}ﬁ% the Utah Board of Oil, Gas, @@
! and ]& and %{ ii ) %@
; XO ©;

(6) To conduct all opcratig
reasonable orders and requiremies

and the health and safety of wo

@ other recourse herein provid

@ o'enter on the property to repair d ges or prevent waste at the Lessee!

@ (7) To con@all operations under this lease in acedrdance with the Lessor's rules and@xiatians governing
exploration for and'production of oil and gas which are flow in force, and with such reason rules and regulations as
hereafter may ted by the Lessor; and @ @

o ©) ©) ©
@ To reimburse the owner or.Le of the surface of the leased prem or actual damages thereto and.to
impr%nents thereon resulting from Lessee's, operations hereunder, provided tssee shall not be held responsi(l))l @,
- @pmvidcnce Of OCCUITENces bg}% see's control. <

o (B RES ‘
N o,

% (9) Prior to any sur isturbance of the leased premis T exploration, drilling, or ancilla
ith@ny proposed

Lessee shall submit a cultu @ources survey ofanyareatob @turbed, and shall not proceed w it @
@@ surface disturbance wi itten clearance from Lessor, @d@nay be conditioned upon Lessee’sgompliance with
stipulations deemed nctessary by Lessor for protection of cultural resources. When a drill site is-}ocated on Lessor's

lands, any topsoil which is removed will be stockpiled onthe site and will be redistributed on the site at the completion of
operations and d reseeded with grasses and/or plants by Lessee or operator as ibed by Lessor. All mud @
; rsics ®

pits will @ nd material and debris will be. r d Trom the site at the comple@ erations, @

SECTY

zhe O . O 0 &
®§$@ Lessee agrees at the tim mencement of operations to @ % bond with an approved co rety
©

. BOND

ompany authorized to transact ss in the State of Utah, or such surety as may be acceptable to ssor, in

the penal sum of not less than Thousand Dollars ($5,000.00) tioned upon the payment Ww, rentals,

@ and royalties accruing Wmssor under their terms here%g@upon the full compliance wi her terms and
conditions of this lease he Rules and Regulations relatingliereto, and also conditioned on the p nt of all damages

to the surface and pmprovements thereon where the lease covers lands, the surface of which has been sold or otherwise
leased. Suchb r bonds furnished prior to the d ment of the lands contained in this lease may be increased in %
such reason bl unts as the Lessor may decide discovery of said substances. @ @@Q

o o o Mol

o & & & BK1678 PCRISE
@§QX @@S @@ ©

O S DN



o o o o
O% @@ o% @%@ o% @%@ - gﬁ@
o) o o] 02)
& SR &
®@ The Lessor may {?\@e provision of this section, @@s lease, upon the furnishing @ket bond by
@ Lessee extending to an@ ding Lessee's operations hercur@
SECTION 8. L - REPORTS - MAPS %

ees to keep a log in a fo o@d by the Board of Qil, Ga ing, of each well drilled by@@@
Lessee o ¢ lcased lands and a grees to<fil same, together with such r sg:qlﬂaps and s upplements as mayhe
rg,@, with said Commission. Legss so agrees to furnish Lessor §0§§Gf such logs, reports and any
i ation which Lessor may requgs time to time,

& S ggg%@ g{%%@
@ SECTION 9. NOTICE OF W ENCOUNTERED @ @

@@ In the drilling @ under authority of this lease,@r-bearing strata shall be noted> log and Lessee

shall promptly give notice to Lessor when water has been encountered and such notice shall includ€ an estimate of the

possible amount ow of said water and whether or n%he water is fresh water. %
@@@

SECTIO@g@ FAULT OF LESSEE @@@

o @ pon failure or default of the L to comply with any of the conditfdas or covenants herein, the Lessor at
‘::qy this lease and such cancellatip extend to and include all ri grantéd hereunder as to the whole of the
héteinabove described, but shall u nd to nor affect the rights of thig-h.gssee under other leases or partia ﬁ\

o)
@;& of this lease which have been aps

@ event of any default by essor shali, before cancellatio ?’ nd a notice of intention to ¢ c d lease to the
@ Lessee by registered o F post office address of said Les irst hereinabove
stated or as shown by the‘records of the Lessor, which notice-shall specify the default for which cancellation is to be
made, and, if W% thirty (30} days from the date ailing said notice, Lessee has not{remedied the violation or %
: %

rectified the c n specified and notified Lcssu@e of in writing, Lessor may the@o cancel the lease without
further n [ Lessee, @ @ @@
SEN 11. OPERATION REQUIRE a‘s:i; TS - PREVENTION OF WAST@% %
! RS : XO

%%@9% Lessee covenants that noaste"shall be committed on the lan hhiees to develop and produce sai Suhstinces
which are susceptible of productignwith reasonable care and skill an nformtity with all applicable law e United
States and the State of Utah, & @ e rules and regulations of the § and Institutional Trust Lands A tration, now
@@ in effect or hereafter proin ted, and to carry on all minil@&u’ons, reducing, refining, and@@per&tixms on or
‘ below the surface of theZearth by safe and economically ble methods and practices and to-%ake all proper and
reasonable steps and precautions to prevent waste of or damages to said substances or other mifieral deposits on said land.
Should Lessee %&0 dump waste products upon ased lands Lessee shall secure Lesigﬁ}onscnt as to the situs and %
o

-‘. w -
manner nance of the waste dump; it understood that Lessor cont esignating the manner of
operatio maintenance of a waste d trdt the land used for dumnping of will be suitable for other u s.@
oo

ed by Lessor upon which no d

Lessee shall not fence any watering place n the leased lands without prior a val of Lessor, nor shall Lessee pe
o, bute to the pollution of waters for domestic or agricultural
p a e %9% g u gu

0 &

o)

@Q In those instances wher or open-pit mining operations o ¢ér operations which will disturb rface of

@ Lessor's lands are utilized, L may require rehabilitation of th @ce of the disturbed area. At lea ays prior to
@@ commencement, Lessee, wi bmit to Lessor plans for such @@n& Lessor will at the time 0@6 rehabilitation
program required by lessor/for the particular property in question. In all cases the Lessee must agreeto slope the side of

all e xcavations to s ratio ofnot more than one foot (19 vertically for e ach two feet (2" ofhorizontal distance unless

otherwise appby Lessor prior to commence operations, Such sloping is tme a normal part of the %
= o o e

¢ g T

© © © ©
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@ operation of the leased pre s0 as to keep pace with such n to the extent that such operati all not at any

1

time constitute a haza enever practicable, all pits or ations shall be shaped to drain, no case shall the

pits or excavations be allowed to become a hazard to persons &f livestock. All material mined, but Aot removed from the

premises, is to b%ged to fill the pits and leveled, un consent of the Lessor to do othenwﬁis obtained so that at the %

termination ofthe'lease the land will as nearly '@ ticable approximate its origin iguration. The Lessee or @
1D O

operatorymQststrike off the peaks and ridges anks to a width satisfacto School and Institutional Trus
Al g 1

Lan inistration, Lessor may require:that-all topsoil in the affected area removed and stockpiled untilthe
ton of operations when in its ppi such action is justified. UBo@pletion of operations, the stog
will be redistributed on the, a d area, and the land rcseedeq)v@ asses and/or native plants b as
escribed by Lessor. N @%%

3
@ SECTION 12. MAPS A ORTS @ @
& §®@ S S

Where L essee ducts m ining operations under t ase, L essee agrees to keep clear, a¢curate and detailed
| maps on tracing clpth, on a scale of not more than fifty (50} feet to the inch, of Lessee's workiflg in each section of leased ﬂ
! lands, oriente ublic land comer so that the mgps be readily and correctly sup sed, and to furnish to the @
Lessor @or upon demand, certified -@ such maps and any written r perations as Lessor may call @

for, % % %
ON 13. IMPROVEMENTS QA.@@MOVAL OF SAME o%@
S A N

Upon termination of

@ from the leased premises al
@@ surrendered in good us@
SECTION 14. LESSOR'S RIGHT OF ACCESS TO L%ED PREMISES AND LESSEE'S RECORDS

officers and agents, shall h ght at all reasonable times t @d upon the leased lands and @@
ise in

g the term of the lease to in§e work done thereon and the prag ercof, and the products obtaiped

e for any cause, the Lessce, up
erty (including fixtures), machi

dition in as near the natural congh of the land as is reasonably pr

, and to post any notice on the lands that it may deem fit anc(i) p . Lessee shall permit any auo :
ntative of the Lessor to examio% ooks and records pertainin§ fations and royalties payable_ tg Loss
Ne! O
et the lease, and to make cop@y extracts from such books a

s if desired.
SECTION 15. SURRENDE I ESSEE <®@

@ Lessee may su@er this lease for cancellation by @or as to all or any part of the leas@/ lands, but not less

than a quarter-quarger section or surveyed lot, upon paymeént of all rentals, royalties, and other gmounts due Lessor and by '
filing with the g%;r a written relinquishment. Th@ quishment shall be effective as@ ure rental liability on the @
n @@

date of C@ y Lessor. @ @@
S(;E 6. WATER RIGHTS @% . @% O%@§

- @ If the L essor shall initiag @ﬁ ablish any water rights upo @ed premises, such right sha O@me an
@ ppurtenance of the leased prem d, upon the termination of thel@ hall become the property of the r.
@@ SECTION 17. DISCO@@F OTHER MINERALS = @@
which to request that the

Upon such notification of the Lessee to the Le
Lessorissue a on the newly discovered miners se and reguiar rules and ﬂ
inistration regarding such substances. @@@

regulations A ool and Institutional Trust Lané
Xy
» ACy

%@§ %C§ o @
@@i ama?a@g@gg
O ® S O

gor, the Lessee shall have 60 days i
wbstances in line with the form

2 & 2 &
& &
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@®@ SECTION 18. FMLU@@@SSOR‘S TITLE ©®@
‘ It is understood and agreed that this lease is issyed only under such title as the State of Utah may now have or
! hereafter acquir d that the Lessor shall not be Iiabh%r any damages sustained by the L&%e, nor shall the Lessee be %
entitled to or ny refund of rentals or royait'e tofore paid to the Lessor in t nt the Lessor does not have @
the title @ inerals in the leased lands. /[f [igssbt owns less than the entire a ivided fee simple estate in th @
leas iierals for which royalty is payable, then‘the royalties herein provided shall aid the Lessor only in the propoe-

tip ich its interest bears to said &yl@ nd undivided fee simple estatg dn the said minerals for which rog&

o le o G
; " = %
@ SECTION 19. TRANSFERS TEREST BY LESSEE @ @

©® There shall be @@gnment of this lease, nor of an@ﬁ est therein, nor any sublease or @g agreement as
to the leased lands, nor aify portion thereof, unless and until such assignment, transfer, sublease or operating agreement is

approved by th ssor. Any such instrument shal filed with Lessor within ninety 4%3 from the date of final ﬂ

execution thcr d when and provided it is a by the Lessor, shall take cffe @- the date of its execution. @

Ay assj @1 or sub-lease made without ‘?-, oval shall be void ab initio. Sbjeel to' the necessity of approval as@@

herein s t, all of the terms, covenantsg conditions, and obligations of thisj@g Rall extend to and shall be bin

up successor in interest of the, . The Lessee further agrees-n enter into any agreements limj

ting, prorating, or otherwise aff; the natural production from 31@ 3 in any way or in any event wi

%% or written consent of the Less@% %@%
© ©) ©

@ & SECTION 20. NOTIC§§® @®@ ©®

All notices herein“provided to be given or which maybe given by either party to the other, except as otherwise
provided by law, %]l be deemed to have been fully givén when made in writing and deposited|in the United States mail,

i
postage prepai addressed to the last known ad the parties. @ C@%
o

v O v
BRI SY mrEREST %@O %@O &7
! o O%@ Interest shall accrue and be P Y on all obligations arising 1@@@56 at such rate as may be setcfre

@ ime by rule enacted by Less est shall accrue and be payab ut necessity of demand, from h

such obligation shall arise.
© ©) ©)

@@ SECTION 22. CONSJ@ SUIT @@ ©®

Lessee congents to suit in the courts of the State ¢f Utah in any dispute arising under thél terms of this lease or as a
result of operati arried on under this lease. Serwj process in any such action is P@- agreed to be sufficient if @
sent by r i&maﬂ to the Lessee at the last @@:@ldress appearing on Lessor's @ @@ 3
SEN 23. ATTORNEY'S FEES _ @% . @% o @
o)

O$@ In the event Lessor shall. i %e and prevail in any action o % @the enforcement of any proyi i @this

@ ease, Lessee will pay to Lessor@ onable attorneys fee on account . @

@@@ @@@
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o & T SO . o &
@g% IN WITNESS WHERE(@%& parties have hereunto subsc@eir names the day and year ﬁ%‘g@m written.
@@ @@ THE STATWUTAH, acting by and thm@ ¢ SCHOOL AND
INSTITUTIONAL TRUST LANDS ADMINIS TION

| @%

. CARTER, DIRECTOR @% @%
© @@ @@
APPRs AS TOFORM % ‘ / \
M@L. SHURTLEFF o @ By ) / 7D
%%%@STORNEY GENERAL o%@ A A Al

) N, ASSISTANT
DIRECTOR/OII & G

| 0 (&
I gg&
@ School & Institutio@ rust Lands Administration - L R
oo Plifly Sk S

Form Approved: Se%mbcr 4,2001 “
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@@ STATE OF UTAH @ @
COUNTY OF SALTL
On th day of Mlmc , personally appeared before Q%Q%AVONNE J. GARRISON, @

chool and Institutional T
who duly acknowledged 1@

who being uly sworn did say that s ssistant Director/Minerals,
Lands tlon of the State of Uta e signer of the above 1ns§1@

execgt same.
> ﬁ@
@%@9 Given under my hand and%@g?

My Commission Expi es

B USAWELLS
g SN NOTARY PUBLIC!» STAFE of UTAH QX
» 1

STATE OF sz
COUNTY cihye £XP. 31747 @@@
@%the & - fm\'x_Q SSSSRmps 20O , pers %ppeared beforeme S. C{a%&
0. (pr k"f ¢ Te Mt “\.; duly acknow me that executed t
©) Given under my hand 7 \\ y f A Abjg@a L2008 (©)
¥ ¥ AN ¥

ARY PUBLIC, re@m 2360 5 Vosemae st @

Ceren iy ! € §olfe. @O
5 éﬁ%@ 5 @@ |
G G l
.20 /\@ personally appeared befor © !
mg duly sworn did say that h@%oﬂicer of at said instrument

was signed in behalf ‘ said corporation by resolution of its Board of Directors, and said acknowledged to me

that said corporatiorrexecuted the same. %
< @@ & s

Gi\@&@der my hand and seal this ( ( 5 , 20 @ Q
Os@ o%@ o%@ 4 @
0 O 2 © e

NE
S e S
®@M‘y Commission EXpires:© © NO&[@S@‘Y}PUBLIC, residing at: (@C\‘%@

@@@ :
o Sy s >
o SEAL AFFIXED o BK1673 PG16¢
e A o By O (o
G gy (G0 G°
© @ FORCOPYING, © @
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