DECLARATION OF EASEMENTS,
COVENANTS, CONDITIONS AND RESTRICTIONS

Canyon Hills
A Planned Unit Development
Lehi City, Utah

THIS DECLARATION OF EASEMENTS, COVENANTS, CONDITIONS AND
RESTRICTIONS (this “Declaration™) is made this 5 day of Mﬂ'z , 2014, by Wasatch
Land Company, a Utah corporation, and Timp Land Holdings, LLC, a Utah limited liability
company, in their capacity as the owners and developers of Canyon Hills, an expandable planned
unit development in Lehi City, Utah. Capitalized terms used in this Declaration that are not
otherwise defined herein will have the meanings contained in Article II below.

ARTICLE I
PURPOSE AND EFFECTUATION

Section 1.1  Purpose. The purpose of this instrument is to provide for the preservation
of the values of Lots, residential Units and Common Areas within Canyon Hills, an expandable
planned unit development in Lehi, Utah (the “Development”), and for the maintenance of any
private roadways, driveways, sidewalks, parking, amenities, open spaces, landscaping, trees and
all other Common Areas therein. The Development may include one or more Subsidiary
Developments with benefits, covenants, conditions, and restrictions applicable thereto as
contained in the Declaration.

Section 1.2 Effectiveness. From and after the effective date hereof: (a) each part of
the Development and each Lot and Unit lying within the boundaries of the Development shall
constitute constituent parts of a single master planned unit development, with certain designated
Lots and Units within the Development; (b) the Development shall consist of the Lots and of the
Common Areas which are described and depicted on the initial Plats, together with such
additional Lots and Common Areas as may come into existence pursuant to the provisions hereof
relating to any annexation or expansion of the Development; (c) the Declaration for the
Development shall consist of this document as the same may be modified, amended,
supplemented, or expanded in accordance with the provisions hereof; and (d) the initial Plat of
the Development shall consist of the instrument which is identified as CANYON HILLS,
recorded concurrently with this Declaration in the Public Records, as the same may be thereafter
amended, and any subsequent plats which may be filed for record pursuant to the provisions
hereof relating to any annexation or expansion of the Development.

ARTICLE 11
DEFINITIONS

When used throughout this Declaration each of the following terms shall have the meaning
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Section 2.1  “Applicable Municipality” shall mean initially the City of Lehi, Utah, or
such other governmental body in which the Property is located and whose approval is required to
be noted on a particular Plat.

Section 2.2 “Articles” shall mean and refer to the Articles of Incorporation of the
Association, which are or shall be filed with the Division of Corporations and Commercial Code,
State of Utah, as the same may be amended from time to time.

Section 2.3  “Assessment” shall mean the amount which is to be levied and assessed
against each Owner and the Owner’s Lot (whether an Annual, Special or Specific Assessment, as
described herein) and paid to the Association for Common Expenses and other expenses.

Section 2.4  “Association” shall mean the Canyon Hills Property Owners’ Association,
a Utah non-profit corporation, its successors and assigns, which shall own and manage the
Common Areas. Each Owner shall hold an appurtenant membership interest in the Association,
as set forth in the Bylaws.

Section 2.5  “Board” shall mean the Board of Directors of the Association.

Section 2.6  “Bylaws” shall mean and refer to the Bylaws of the Association, a copy of
which is attached hereto and incorporated herein by this reference as Exhibit B.

Section2.7  “Common Areas” shall mean all portions of the Development, except the
Lots, Units, and public streets, and shall include all property to be owned by the Association for
the common use and enjoyment of the Owners (except that the Owners of Lots in certain
Subsidiary Developments may be restricted or prevented from using certain Common Areas in
this Declaration), such as any and all private undedicated roadways, driveways, parking,
recreational amenities, open spaces, landscaping, structural common areas, and the like, together
with all easements appurtenant thereto, whether or not reflected on a Plat. Notwithstanding the
foregoing, the Common Areas do not include that certain real property described on Exhibit C
and depicted on Exhibit D, which property shall be dedicated to the City of Lehi to satisfy certain
open space obligations and requirements incumbent upon Declarant (the “Open Space

Property”).

Section 2.8  “Common Expenses” shall mean and refer to those sums expended by the
Association in carrying out its duties and responsibilities of ownership, operation and
management of the Common Areas.

Section2.9  “DRC” shall mean and refer to the Design Review Committee referred to
in ARTICLE VIL

Section 2.10 “Declarant” shall mean Wasatch Land Company, a Utah corporation, its
successors and assigns, if any, as developer of the Development. Declarant can mean more than
one party in the event that the initial Declarant makes an assignment of a portion of its rights
hereunder to another party. In the event of multiple Declarants, each such Declarant shall have
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the Class B voting rights assigned to such Declarant by another Declarant and the Class B voting
rights to which such Declarant is entitled by virtue of subjecting to this Declaration the Property
to which such Class B voting rights relate.

Section 2.11 “Declaration” shall mean this Declaration of Easements, Covenants,
Conditions and Restrictions for Canyon Hills, a planned unit development in Lehi, Utah, as the
same may be supplemented or amended from time to time.

Section 2.12  “Development” shall mean the expandable planned unit development
known as Canyon Hills in Lehi, Utah, as it exists at any given time, which development is a
master development that may include Subsidiary Developments.

Section 2.13 “Lot” shall mean and refer to any of the separately numbered and
individually described parcels of land within the Development, as designated on a Plat and
intended for single family residential use or other use as described herein.

Section 2.14 “Managing Agent” shall mean any person or entity appointed or engaged
as Managing Agent of the Development by the Association or the Board.

Section 2.15  ““Member” unless the context clearly requires otherwise, shall mean and
refer to the Owner of a Unit, each of whom is obligated, by virtue of his or her ownership to be a
member of the Association.

Section 2.16 “Mortgage” shall mean any recorded first mortgage or first deed of trust
encumbering a Lot.

Section 2.17 “Mortgagee”
Mortgage.

shall mean any mortgagee or beneficiary named in a

Section 2.18  “Owner” shall mean any person who is the owner of record (as reflected
in the Public Records) of a fee or undivided fee interest in any Lot, and any contract purchaser of
any Lot. Notwithstanding any applicable theory relating to mortgages, no Mortgagee nor any
trustee or beneficiary of a deed of trust or trust deed shall be an Owner unless such party acquires
fee title pursuant to foreclosure or sale or conveyance in lieu thereof. Declarant shall be an
Owner with respect to each Lot owned by it. Multiple Owners of a particular Lot shall be jointly
and severally liable as to all responsibilities and obligations of an Owner.

Section 2.20  “Person” means a natural person, a corporation, a partnership, a trustee, or
any other legal entity.

Section2.19  “Plat” shall mean and refer to a recorded subdivision, planned residential
unit, or similar plat within the Development. The initial Plat is entitted CANYON HILLS,
prepared and certified by , of (a duly registered Utah
land surveyor holding License No. ), executed and acknowledged by Declarant,
accepted by the City of Lehi, and recorded in the Public Records concurrently with this
Declaration.
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Section 2.20 “Property” shall mean all land covered by this Declaration, including
Common Areas and Lots, and other land annexed to the Development as provided in this
Declaration. The initial Property shall consist of the land described in Exhibit A attached hereto
and by this reference made a part hereof.

Section 2.21 “Public Records” shall mean the Office of the Utah County Recorder in
Provo, Utah.

Section 2.22 “Related Parties” means and applies as follows:

(a) Lessees or other occupants of each Owner’s Unit are Related Parties of
that Owner, and with respect to each such Owner, tenant or other occupant, Related Parties
include: (i) their respective family and other household members (including in particular but
without limitation all children and other dependents), (ii) their respective guests, invitees,
servants, agents, representatives and employees, and (iii) all other persons over which each has a
right of control or under the circumstances could exercise or obtain a right of control.

(b) Related Parties of the Association, DRC and Declarant include their
respective officers, directors, partners, co-venturers, committee members, servants, agents,
representatives and employees regarding all acts or omissions related to any of the foregoing
representative capacities.

Section2.23 “Rules _and Regulations” shall mean and refer to those Rules and
Regulations authorized, adopted, and promulgated to the Owners from time to time by the Board
pursuant to the provisions of Section 12.3.

Section 2.24 “Subsidiary Development” shall mean a subdivision, planned unit
development, or similar development that is a part of the Development with Units of a
distinguishable type or style.

Section 2.25 “Supplemental Declaration” shall mean and refer to an instrument which
supplements the Declaration and which is recorded in the Public Records concurrently with a
Plat for a subsequent phase of the Development pursuant to the annexation provisions of
ARTICLE III of this Declaration.

Section 2.26 “Unit” shall mean a structure which is designed, constructed and intended
for use or occupancy as a single family residence on a Lot, together with all improvements
located on the same Lot and used in conjunction with such residence, including anything located
within or without said Unit (but designated and designed to serve only that Unit) such as a
detached garage, patios, fences, decks, appliances, electrical receptacles and outlets, air
conditioning compressors and other air conditioning apparatus, if any.
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ARTICLE HI
PROPERTY DESCRIPTION AND ANNEXATION

Section 3.1  Submission. The Property which initially is and shall be held, transferred,
sold, conveyed, and occupied, subject to the provisions of this Declaration, consists of the real
property described on Exhibit A, attached hereto and by this reference made a part hereof.

Section 3.2  Division_into_Lots. The Development is hereby divided into the Lots
described in the following subparagraphs, with appurtenant and equal rights and easements of
use and enjoyment in and to the Common Areas, as well as appurtenant obligations pertaining to
Assessments, maintenance, insurance, etc., unless otherwise set forth in this Declaration:

Two Hundred Forty-Four (244) Lots, as set forth and described on the Plat entitled
CANYON HILLS, except that prior to construction of a Unit on any Lot within such Plat, the
Lot may be rotated and changed by the Declarant to be of the same size and shape as any other
Lot within such Plat (the Declarant shall record an amended Plat to reflect the change without the
need of consent of any of the Owners, the Association, or the Applicable Municipality).
Notwithstanding the foregoing, any portion of the Property purchased by any religious
organization for the construction and operation of a religious meetinghouse shall be excluded
from and not subject to the terms and conditions of this Declaration. Whether before or after the
termination of the Class B voting right, Declarant is entitled to execute any and all necessary
documentation to remove this Declaration as an encumbrance against such portion of the
Property contemplated to be sold to any such religious organization.

Section 3.3  Annexation by Declarant. Until the expiration of the Class B voting
rights, Declarant, acting without the consent or approval of the Association or any other Owner,
shall have the right to bring within the scheme of this Declaration additional land (an
“annexation™) within the area defined as Additional Land herein, so long as the owner of such
land (if not Declarant) consents to such action. Such annexation shall be accomplished by filing
in the Official Public Records of Utah County, Utah, a Supplemental Declaration annexing such
property in the form prescribed below. Any such annexation shall be effective upon the filing
for record of such Supplemental Declaration unless otherwise provided therein. For purposes of
this Declaration, “Additional Land” means and consists of any other real property located not
more than one mile from the exterior boundaries of the real property described on Exhibit A that
Declarant or Declarant’s Affiliate now owns or in the future may own. This Declaration is not
intended as and should not be deemed to constitute any lien, encumbrance, restriction, or
limitation upon the Additional Land unless and until such land is incorporated as part of the
Development in accordance with the provisions of this Declaration.

Section 3.4  Annexation By Association. Subject to the consent of the owner thereof,
the Association may annex real property into the Development at any time upon the affirmative
vote of both Declarant (if prior to the expiration of the Class B voting rights) and Members
representing a majority of the Class A votes of the Association present at a meeting duly called
for such purpose. Such annexation shall be accomplished by filing of record in the Official
Public Records of Utah County, Utah, a Supplemental Declaration in the form described below,
signed by the President and the Secretary of the Association, and by the owner of the property
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being annexed. Any such annexation shall be effective upon filing unless otherwise provided
therein.

Section 3.5 Form_of Supplemental Declaration. Each Supplemental Declaration
must state that land is being annexed, and must contain at least the following provisions: (i) a
reference to this Declaration, which reference shall state the document number under which this
Declaration is recorded in the Official Public Records of Utah County, Utah; (ii) statement that
the provisions of this Declaration shall apply to the annexed land, except as expressly provided
otherwise therein; (iii) a legal description of the annexed land; and (iv) if Declarant or the
Association is not the owner of the land being annexed, the signatures of both such owner and
Declarant, if prior to the expiration of the Class B voting rights, or the Association, if after the
expiration of the Class B voting rights. A Supplemental Declaration may, but need not, contain a
description of any Common Area within the annexed land. Each Supplemental Declaration shall
contain such additional matters as may be required by the Applicable Municipality or other
applicable government entity.

Section 3.6 Common Area. At any time and from time to time prior to the expiration
of the Class B voting rights, Declarant may convey to the Association fee simple or easement
interests in real property, improved or unimproved. Upon such conveyance to the Association,
such real property interest shall be accepted by the Association as Common Area and thereafter
shall be maintained by the Association at its expense.

Section 3.7  Withdrawal of Property. Prior to the expiration of the Class B voting
rights, Declarant shall have the right at any time to remove or withdraw lands then owned by
Declarant (or other Persons with Declarant’s consent) from the Development, so long as such
withdrawal is not prohibited by the Applicable Municipality. Upon any such withdrawal this
Declaration and the covenants, conditions, restrictions and obligations set forth herein shall no
longer apply to the lands withdrawn. In order to withdraw lands from the Development
hereunder, Declarant shall be required only to record in the Official Public Records of Utah
County, Utah, a notice of withdrawal of land which contains: (i) a reference to this Declaration
(including the document number under which this Declaration is recorded in the Official Public
Records of Utah County, Utah); (ii) a statement that the provisions of this Declaration shall no
longer apply to the withdrawn land; (iii) if Declarant is not the owner of the land so withdrawn,
the signatures of both such owner and Declarant; and (iv) a legal description of the withdrawn
land.

ARTICLE 1V
DUTIES AND OBLIGATIONS OF OWNERS

Section 4.1  Maintenance and Repairs. Each Owner shall at his or her own cost and
expense maintain his or her Lot and any improvements constructed thereon in good condition
and repair at all times. Moreover, each Owner of a Unit shall be responsible to remove snow
from such driveways, sidewalks, entryways and steps, porches, terraces, and decks located on
their respective Lot or adjacent thereto. In the event of damage or destruction of any Unit, the
Owner of the Lot upon which such Unit is situated shall either rebuild the same within a
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reasonable time or shall raze the remains thereof so as to prevent the unsightly appearance and
dangerous condition of a partially destroyed structure in the Development. The painting or
repainting, remodeling, rebuilding or modification of any Unit exteriors or parts thereof must be
submitted to and approved by the DRC pursuant to its procedures.

Section4.2  Imsurance. Notwithstanding any insurance coverage required to be
provided herein by the Association, but subject to any Owner requirements under Article VIII
hereof, each Owner of a Unit shall procure at its expense, and shall maintain in force, hazard
insurance on their particular Unit, and contents and personal liability coverage as is customary in
projects such as the Development and which is consistent with each Owner's individual
circumstances.

Section4.3  Assessments and Rules Observance. Each Owner shall be responsible
for the prompt payment of any Assessments made pursuant to the provisions of this Declaration,
and for the observance of the Rules and Regulations promulgated by the Association’s Board
from time to time. Owners in violation of the provisions of this Section 4.3 will not be deemed to
be in good standing for Association voting purposes.

Section4.4  Transfer of Interests. Except for obligations already accrued, an Owner
who, for other than purposes of security, transfers all of his or her interests in his or her Lot to
another, either voluntarily or by operation of law, shall be relieved of all obligations under this
Declaration following such transfer.

ARTICLE V
PROPERTY AND OTHER RIGHTS; CONVEYANCES

Section 5.1  Easement Concerning Common Areas. Each Lot shall have appurtenant
thereto a nonexclusive right and easement of use and enjoyment in and to the Common Areas for
their intended purposes; subject, however to the provisions of Section 5.4, below. Such right and
easement shall be appurtenant to and shall pass with title to each Lot and shall in no event be
separated therefrom.

Section 5.2  Form_of Conveyancing. Any deed, lease, mortgage, deed of trust,
purchase contract or other instrument conveying or encumbering title to a Lot shall describe the
interest or estate involved substantially as follows:

Lot as identified in the official Plat of CANYON HILLS, Lehi City, Utah
County, Utah [OR in another applicable Plat for a different Subsidiary
Development within the Development] recorded in the Office of Utah County
Recorder as Instrument No. , on ,2 , SUBJECT TO
the Declaration of Easements, Covenants, Conditions and Restrictions of Canyon
Hills, A Planned Unit Development, recorded in the Office of the Utah County
Recorder as Instrument No. (as said Declaration may have heretofore
been amended or supplemented), TOGETHER WITH a right and easement of
use and enjoyment in and to the Common Areas described, and as provided for, in
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said Declaration of Easements, Covenants, Conditions and Restrictions (as said
Declaration may have heretofore been amended or supplemented).

Whether or not the description employed in any such instrument is in the above-specified form,
however, all provisions of this Declaration shall be binding upon and shall inure to the benefit of
any party who acquires any interest in a Lot.

Section 5.3  Transfer of Title to Common Areas. As soon as possible following the
recordation of this Declaration and the initial Plats, Declarant shall convey to the Association
title to the various Common Areas described in such Plats, free and clear of all liens other than
the lien of current general taxes and the lien of any nondelinquent assessments, charges, or taxes
imposed by governmental or quasi-governmental authorities. The same procedure shall be
followed with respect to the Common Areas contained in subsequent Plats following their
concurrent recordation with accompanying Supplemental Declarations in the Public Records.

Section 5.4  Limitation on Easement. Fach Lot’s appurtenant right and easement of
use and enjoyment of the Common Areas shall be subject to the following:

(a) The Owners of Lots in certain Subsidiary Developments may be restricted
or prevented from using the appurtenant right and easement of use and enjoyment of certain
Common Areas in accordance with the Supplemental Declaration under which the Lots are
created. Assessments made to such Lots and the Owners thereof shall be adjusted accordingly;

(b) The right of the Association as provided in Section 12.3 below, to govern
by reasonable Rules and Regulations the use of the Common Areas so as to provide for the
enjoyment thereof in a manner consistent with the collective rights of all of the Owners;

(c) The right of the Applicable Municipality, and any other governmental or
quasi-governmental body having jurisdiction over the Property, to enjoy access and rights of
ingress and egress over and across any private street or driveway, parking area, walkway, or
open area contained within the Common Areas for the purpose of providing police and fire
protection and providing any other governmental or municipal service; and

(d) After the filing of a particular Plat, the right of the Association to dedicate
or transfer any part of the Common Areas to any public agency or other authority (including, but
not limited to, an adjacent homeowners association) for such purposes and subject to such
conditions as may be agreed to by the Association; provided that such dedication or transfer must
first be assented to in writing by (i) the Mortgagee of each and every Mortgage that encumbers
any Lot and (ii) the Owners of Lots to which at least sixty percent (60%) of the total votes in the
Association appertain. Notwithstanding the foregoing, the assenting provisions of this Section
5.4(d) shall not apply to the Owners and Mortgagees relating to certain Lots if the Common
Areas in question are Common Areas in which such Owners (and the corresponding Mortgagees)
do not have a right of common use.

Section 5.5  Utility Easements. Each Lot is subject to appurtenant easements for
underground lines for utility purposes under and through such portions of the Common Areas as
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are comprised of roads, walkways and landscaped areas. If any Owner utilizes such easement
rights with respect to his or her Lot or Unit, he or she shall be responsible for the restoration to
its former state of any portion of the Common Areas which may have been disturbed or damaged
as a result.

Section 5.6  Easements for Encroachments. If any structure or Unit improvement
(including without limitation, roof overhangs) constructed on any Lot to which this Section 5.6
applies, whether or not constructed in replacement of the structure or improvement previously
located thereon (so long as such structure or improvement is in substantially the same
configuration and location as such prior structure or improvement) now or hereafter encroaches
upon any other Lot or upon any portion of the Common Areas, a valid easement for such
encroachment and the maintenance thereof, so long as it continues, shall exist. If any structure
(including without limitation, roof overhangs) on any Lot shall be partially or totally destroyed
and then rebuilt in a manner intended to substantially duplicate the location and configuration of
the structure so destroyed, minor encroachments of such structure upon any other Lot or upon
any portion of the Common Areas due to the reconstructed structure’s being in a slightly
different location than its predecessor shall be permitted; and valid easements for such
encroachments and the maintenance thereof, so long as they continue, shall exist.

ARTICLE VI
USE RESTRICTIONS

Section 6.1  Use of Common Areas. The Common Areas shall be used only in a
manner consistent with their community nature and with the use restrictions applicable to Lots
and Units set forth in this Declaration.

Section 6.2  Residential Use. The Property is zoned for, and restricted to, single
family residential use pursuant to applicable zoning ordinances of the Applicable Municipality.
Each Lot, Unit and Owner are subject to the uses and restrictions imposed by such zoning,
including, but not limited to occupancy and parking restrictions. No Lot or Unit shall be used,
occupied, or altered in violation of such ordinances so as to create a nuisance or to interfere with
the rights of any other Owner.

Section 6.3  Prohibited Use and Nuisances. The following uses and practices are
specifically prohibited, in addition to any additional prohibitions which may, from time to time,
be adopted by the Board pursuant to Section 12.3 of this Declaration:

(a) No Unit, or any part thereof, shall be used or occupied by any persons not
coming within the definition of “Family” as such term is defined in Article 22-2 of the City of
Lehi City Code, as the same may be amended from time to time.

(b)  All leases shall be in writing, with notice thereof given to the Managing
Agent or to the Board. All leases shall be subject to the provisions of the Declaration whether or
not stated therein. Notwithstanding anything contained herein to the contrary, all Owners of a
Unit shall be entitled to sublet a portion of their respective Unit, so long as: (i) the remainder of
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the Unit not sublet is occupied by the Owner; and (ii) there is adequate parking space on the Unit
to accommodate all vehicles of the Owner and those subleasing a portion of the Unit. In all
events, all Owners and any tenants of any Owners must comply with the terms and conditions of
the Restrictive Covenants and the rules and regulations of the Applicable Municipality.

(c) No animals, livestock, poultry, or bees of any kind shall be permitted on
any Lot or within any Unit except such domesticated household pets or birds as are allowed
pursuant to the Rules and Regulations, including leash laws, adopted by the Board pursuant to
Section 12.3 of this Declaration.

(d)  Parking in any designated guest parking area within the Development shall
be subject to the Rules and Regulations adopted by the Board pursuant to Section 12.3 of the
Declaration. Parking on public streets within the Development is subject to the ordinances of the
Applicable Municipality and will subject the owners of any recreational or other vehicles
illegally parked to penalties as provided therein. Parking within the Development will not be
done in such a way as to obstruct passage along the streets. Visitor parking may not exceed
forty-eight (48) hours.

() No outside television or radio aerial or antenna, satellite dish (greater than
two feet in diameter) or other similar device for reception or transmission shall be permitted on
any Lot or the exterior of any Unit except by written approval of the DRC pursuant to Rules and
Regulations adopted by the Board pursuant to Section 12.3 of this Declaration.
NOTWITHSTANDING ANYTHING CONTAINED HEREIN, NO SATELLITE DISH WILL
BE PERMITTED ON THE FRONT ROOF OR ELEVATION OF ANY UNIT.

®) No Unit within the Development shall (i) contain any coal or wood-
burning fireplace, stove, or other similar device unless the same is EPA approved or unless such
fireplace, stove or other device is fueled by natural gas only; or (ii) contain a swamp cooler.

(g)  Notwithstanding anything contained herein, no business vehicle in excess
of one (1) ton shall be parked in front of Units overnight nor shall any vehicle be repaired,
disassembled or reassembled on any Lot, private street, Common Area, or guest parking in the
Development. Declarant shall be exempt from this obligation until such time as the Class B
votes have been terminated.

(h) Unit garages are to be used for the parking of automobiles and not for
general storage of miscellaneous items. Any vehicles may be parked on the garage apron as long
as the vehicle does not extend into the sidewalk.

)] Except for trash collection days, trash cans are not to be left outside within
view of the private or public streets, Empty trash cans should be returned to an inside or screened

area as soon as possible, but no longer than twenty-four (24) hours after trash pick-up.

)] Unit interior windows shall be covered, within thirty (30) days of
occupancy with permanent window coverings (as seen from exterior streets or Common Areas).

10
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(k) Unit patios and balconies shall not be used as a storage area nor for the

hanging and drying of laundry or for decorative items visible from adjoining Lots or Common
Areas.

()] The Development does not contain, nor will the Association provide, any
parking area for the storage of recreational Vehicles (“RVs”) of any kind, including, but not
limited to, motor homes, campers, trailers, ATVs, motorcycles, snowmobiles, wave runners, etc.,
and no such RVs shall be parked or stored on any public or private street, Common Areas, or on
any Lot driveway, except in the event the parking of such RVs is on a concrete pad located
behind the front corner of the Unit constructed on the Lot.

(m)  Individual Lots and Units shall not have individual mailboxes.

(n)  No motorized boats shall be allowed on any lake or pond contained in the
Development.

ARTICLE VII
DESIGN REVIEW

Section 7.1  Design Review Committee. The Board of Directors of the Association
shall appoint a three-member Design Review Committee (the “DRC”), the function of which
shall be to ensure that all improvements and landscaping within the Development harmonize
with existing surroundings and structures. The DRC need not be composed of Owners. If the
DRC is not appointed, the Board itself shall perform the duties required of the DRC.

Section 7.2 Submission to DRC. Except for original construction by Declarant, no
Unit, or accessory of or addition to a Unit which is visible from the Common Areas or another
Unit or Lot, shall be constructed or maintained, and no alteration, repainting, or refurbishing of
the exterior of any Unit shall be performed, unless complete plans and specifications therefor
have first been submitted to and approved by the DRC.

Section 7.3 Standard. In deciding whether to approve or disapprove plans and
specifications submitted to it, the DRC shall use its best judgment to ensure that all
improvements, construction, landscaping, and alterations on Lots within the Development
conform to and harmonize with existing surroundings and structures. Any structure hereafter
constructed on any Lot in replacement of the structure previously located thereon shall be
constructed in substantially the same configuration, location and architectural style and be
approximately the same size as the prior structure; and if the plans and specifications therefor
meet such criteria, the DRC must approve the same.

Section7.4  Approval Procedure. Except as provided in Section 7.3, any plans and
specifications submitted to the DRC shall be approved or disapproved by it in writing within
forty (40) days after submission. In the event the DRC fails to take any action within such
specified period, it shall be deemed to have approved the material submitted except in those

11
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respects to which such material is not in conformity with the provisions of this Declaration, as to
which respects it shall be deemed disapproved.

Section 7.5 Construction. Once begun, any improvements, construction, landscaping,
or alterations approved by the DRC shall be diligently pursued to completion. If reasonably
necessary to enable such improvement, construction, landscaping, or alteration, the person or
persons carrying out the same shall be entitled to temporarily use and occupy portions of the
Common Areas in the vicinity of the activity, provided that they shall promptly restore such
areas to their prior condition when the use thereof is no longer required.

Section 7.6 Liability for Damages. Neither the DRC nor any member thereof shall be
held liable for damages by reason of any action, inaction, approval, or disapproval taken or given

without malice by such member or the DRC with respect to any request made pursuant to this
ARTICLE VII.

Section 7.7  Declarant’s Obligation. Declarant hereby covenants in favor of each
Owner: (a) that all Units to be constructed by it and all improvements of the Common Areas to
be accomplished by it in the Development will be architecturally compatible with respect to one
another in Declarant’s commercially reasonable discretion (except that architectural
compatibility is not required as between Subsidiary Developments); and (b) that on the date on
which this Declaration is filed for record in the Public Records all Lots and Common Areas of
the Development will be located approximately in the locations shown on the applicable Plat.

Section7.8  Reimbursement. = The members of the DRC shall receive no
compensation for services rendered, other than reimbursement approved by the Association’s
Board for reasonable expenses incurred in the performance of their duties hereunder.

Section7.9  No_Waiver. The approval of the DRC to any proposal or plans and
specifications or drawings for any work done or proposed or in connection with any other matter
requiring the approval and consent of the DRC shall not be deemed to constitute a waiver of any
right to withhold approval or consent as to any similar proposal, plans and specifications,
drawings or any matter whatever subsequently or additionally submitted for approval or consent.

ARTICLE VIII
INSURANCE

Section 8.1  Hazard and Liability Insurance. To the extent reasonably available, the
Board shall procure and maintain from a company or companies holding a financial rating of
Class A or better from Best’s Key Rating Guide, the following policies of insurance:

(a) subject to the provisions of Section 57-8a-405 of the Utah Code, a blanket
policy of property insurance or guaranteed replacement cost insurance on the Common Areas in
the Property, insuring against all risks of direct physical loss commonly insured against,
including fire and extended perils

12
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(b) subject to the provisions of Section 57-8a-406 of the Utah Code, a liability
policy of insurance covering all occurrences commonly insured against for death, bodily injury,
and property damage arising out of or in connection with the use, ownership, or maintenance of
the Common Area. Such insurance shall be for such limits as the Board may decide, but not less
than those limits customarily carried in connection with properties of comparable character and
usage in Utah County, Utah, nor less than $1,000,000 for personal injury and property damage
arising out of a single occurrence, such coverage to include protection against water damage
liability, liability for non-owned and hired automobile, liability for the property of others, and
such other risks as shall customarily be covered with respect to property similar in construction,
location and use. The policy shall contain a “Severability of Interest” endorsement which shall
preclude the insurer from denying the claim of any Owner because of negligent acts of the
Association or other Owners, and a cross-liability endorsement pursuant to which the rights of
the named insureds as between themselves are not prejudiced. The policy shall provide that the
policy may not be canceled or substantially modified by the insurer unless it gives at least 30
days’ prior written notice thereof to each insured. Any such coverage procured by the Board
shall be without prejudice to the right of the Owners to insure their personal liability for their
own benefit at their own expense.

Section 8.2  Additional Insurance; Further General Requirements. The Board may
also procure insurance which shall insure the Common Areas and the Association or the Owners
and others against such additional risks as the Board may deem advisable. Insurance procured
and maintained by the Board shall not require contribution from insurance held by any of the
Owners or their Mortgagees. Each policy of insurance obtained by the Board shall, if reasonably
possible, provide:

(a) a waiver of the insurer’s right of subrogation against the Association, the
Owners, and their respective directors, officers, agents, employees, invitees and tenants;

(b)  that it cannot be canceled, suspended or invalidated due to the conduct of
any particular Owner or Owners;

(c) that it cannot be canceled, suspended or invalidated due to the conduct of
the Association without a prior written demand that the defect be cured; and

(d) that any “no other insurance” clause therein shall not apply with respect to
insurance maintained individually by any of the Owners.

Section 8.3  Fidelity Coverage. The Association may elect to maintain fidelity
coverage to protect against dishonest acts on the part of officers, trustees, managing agents,
directors and employees of the Association and all others (including volunteers) who handle, or
are responsible for handling, funds of the Association. In that event, such fidelity bonds shall:

(a) name the Association as an obligee;

(b) be written in an amount based upon the best business judgment of the
Association and shall not be less than the estimated maximum of funds (including reserve funds)
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in the custody of the Association or the Managing Agent at any given time during the term of
each bond, but in no event be less than a sum equal to three months' assessment on all Lots plus
reserve funds;

(c) contain waivers of any defense based upon the exclusion of volunteers or
persons who serve without compensation from any definition of “employee” or similar
expression; and

(d)  provide that they may not be canceled or substantially modified (including
cancellation for nonpayment of premium) without at least 30 days’ prior written notice to the
insured.

Section 8.4  Review of Insurance. The Board shall periodically, and whenever
requested by Owners entitled to exercise at least twenty percent (20%) of the outstanding votes
in the Association, review the adequacy of the Association’s insurance program and shall report
in writing the conclusions and action taken on such review to the Owner of each Unit and to the
holder of any Mortgage on any Lot who shall have requested a copy of such report. Copies of
every policy of insurance procured by the Board shall be available for inspection by any Owner
and any Mortgagee.

Section 8.5  Other Insurance Provisions. All insurance required pursuant to this
ARTICLE VIII shall be written by insurers licensed in the State of Utah. Notwithstanding
anything in this ARTICLE VIII to the contrary, any insurance required to be obtained by the
Association pursuant to Sections 8.1, 8.2, or 8.3 of this ARTICLE VIII shall be required only to
the extent that the Development includes a material amount of Common Areas, such coverage is
reasonably obtainable at reasonable rates, and is customarily obtained with respect to
improvements or facilities having the same or similar characteristics of the Common Areas and
Units or risks being insured.

Section 8.6  Insurance on Units. Each Owner of a Unit shall procure at their sole cost
and expense, and shall maintain in force, hazard insurance on their particular Unit and contents
and personal liability coverage as is customary in residential units such as the Units in the
Development. The Board shall not be required to submit claims under any of its Development
policies required by this Declaration for any damage or liability claims that should or would have
been covered under an Owner’s policy.

ARTICLE IX
RIGHTS OF MORTGAGEES

Section 9.1  Title and Mortgagee Protection. A breach of any of the covenants,
provisions, or requirements of this Declaration shall not result in any forfeiture or reversion of
title, or of any other interest in a Lot, or any other portion of the Property. A breach of any of the
covenants, provisions, or requirements of this Declaration shall not defeat, impair, or render
invalid the lien of, or other rights under, any Mortgage. Unless and until it enters into possession,
or acquires title pursuant to foreclosure, or any arrangement or proceeding in lieu thereof, any
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Mortgagee interested under any Mortgage affecting a Lot or any other portion of the Property
shall have no obligation to take any action to comply with, and may not be compelled to take any
action to comply with, any of the covenants, provisions, or requirements of this Declaration
(other than those, if any, concerning a consent or approval to be given by a Mortgagee if such
Mortgagee's failure to do so is wrongful). No amendment to this Declaration shall in any way
affect the rights of any Mortgagee named in a Mortgage which is in effect at the time of the
amendment, or the rights of any successor in interest or title to such Mortgagee, either before or
after such Mortgagee or its successor enters into possession or acquires title pursuant to
foreclosure, or any arrangement or proceeding in lieu thereof, unless such Mortgagee has
consented in writing to such amendment.

Section 9.2 Preservation of Common Areas. The Common Areas shall remain
substantially of the same character, type and configuration as when such Common Areas became
part of the Development. Unless the Association shall receive the prior written approval of (a) all
first Mortgagees of Lots and (b) at least two-thirds (2/3) of the outstanding votes in the
Association, the Association shall not be entitled by act or omission to abandon, partition,
subdivide, encumber, sell, transfer or materially modify the Common Areas, except to grant
reasonable easements for utilities and similar or related purposes.

Section 9.3  Notice of Matters Affecting Security. The Association shall give written
notice to any Mortgagee of a Lot requesting such notice whenever:

(a) there is any material default by the Owner of the Lot subject to the
Mortgage in performance of any obligation under this Declaration, or the Articles of the
Association, which is not cured within sixty (60) days after default occurs; or

(b) damage to the Common Areas from any occurrence exceeds $10,000; or

(© there is any condemnation or taking by eminent domain of any material
portion of the Common Areas.

Section 9.4  Notice of Meetings. The Board shall give to any Mortgagee of a Lot
requesting the same, notice of all meetings of the Association; and such Mortgagee shall have the
right to designate in writing a representative to attend all such meetings.

Section 9.5  Right to Examine Association Records. Any Mortgagee shall, upon
request, have the same right to inspect the books and records of the Association, and receive
financial statements, as the Owner of the Lot securing the Mortgage.

Section 9.6  Right to Pay Taxes and Charges. Mortgagees may, jointly or singly,
pay taxes or other charges which are in default and which may, or have, become a charge against
any portion of the Common Areas and may pay overdue premiums on insurance policies
pertaining to the Common Areas, or secure new insurance coverage pertaining to the Common
Areas on the lapse of a policy; and Mortgagees making such payments shall be owed immediate
reimbursement therefor from the Association.
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Section 9.7  No Priority Accorded. No provision of this Declaration gives, or may
give, a Lot Owner or any other party priority over any rights of Mortgagees pursuant to their
respective Mortgages in the case of a distribution to Lot Owners of insurance proceeds or
condemnation awards for loss to or taking of Lots and/or the Common Areas.

Section 9.8  Construction. In the event another provision or clause of this Declaration
deals with the same subject matter as is dealt with in any provision or clause of this ARTICLE
IX, the provision or clause which results in the greatest protection and security for a Mortgagee
shall control the rights, obligations, or limits of authority, as the case may be, applicable to the
Association with respect to the subject concerned.

ARTICLE X
MEMBERSHIP AND VOTING RIGHTS IN THE ASSOCIATION

Section 10.1 Membership. Every Owner, upon acquiring title to a Lot, shall
automatically become a member of the Association and shall remain a member thereof until such
time as his or her ownership of such Lot ceases for any reason, at which time his or her
membership in the Association, with respect to such Lot, shall automatically cease and the
successor Owner shall become a member. Membership in the Association shall be mandatory,
shall be appurtenant to, and shall not be separated from, the ownership of a Lot.

Section 10.2  Voting Rights. The Association shall initially have two (2) classes of
voting membership, Class A and Class B as follows:

() Class A. Class A Members shall be all Owners, including Declarant, with
the exception of the Class B Member, if any. Each Class A Member shall be entitled to one (1)
equal vote for each Unit in which they hold the interest required for membership under Section
10.1 hereof: there shall be only one (1) vote per Unit.

(b) Class B. The Class B Member shall be Declarant. The Class B Member
has the right to disapprove actions by the Board. Other rights of the Class B Member, including
the right to approve actions taken under this Declaration and the other governing documents, are
specified elsewhere in this Declaration and the other governing documents. Prior to the
termination of the Class B voting rights, the Declarant as the sole owner of the Class “B” shares
shall be the sole entity entitled to vote on all matters and to appoint the members of the Board.
Notwithstanding anything herein or in the Bylaws of the Association to the contrary, since the
Declarant has the sole voting rights prior to the termination of the Class B voting rights, the
annual meeting prior to the termination of the Class B voting rights shall solely include the
Declarant and shall not include any Class A Members, and the Declarant shall not be obligated to
provide any notices of any meetings of the Class B Member to any of the Class A Members.
Class B voting rights shall terminate and become a nullity on the earlier of:

() the closing by Declarant of the last Lot or Unit to which it holds
title; or
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(i)  upon surrender of the Class B voting rights by Declarant in writing
to the Association.

Declarant, in Declarant’s sole discretion, by a notice filed in the Official Public Records of Utah
County, Utah, may elect to terminate the Class B voting rights at any time, but shall not be
required to do so. Upon the termination of the Class B voting rights, all members, including
Declarant, shall have equal voting rights as to all matters, except as otherwise provided herein.

ARTICLE XI
ASSESSMENTS

Section 11.1 Personal Obligation and Lien. Each Owner shall, by acquiring or in any
way becoming vested with his or her interest in a Lot, be deemed to covenant with, and agree to
pay to, the Association the Assessments described in this ARTICLE XI together with late
payment fees, interest and costs of collection, if and when applicable. All such amounts shall be,
constitute, and remain: (a) a charge and continuing lien upon the Lot with respect to which the
Assessment is made until fully paid; and (b) the personal, joint and several obligation of the
Owner or Owners of such Lot at the time the Assessment falls due. No Owner may exempt
himself or herself or his or her Lot from liability for payment of Assessments by waiver of his or
her rights in the Common Areas or by abandonment of his or her Lot. In a voluntary conveyance
of a Lot, the grantee shall be jointly and severally liable with the grantor for all unpaid
Assessments, late payment fees, interest and costs of collection, including reasonable attorney's
fees, which shall be a charge on the Lot at the time of the conveyance, without prejudice to the
grantee's right to recover from the grantor the amounts paid by the grantee therefor.
Notwithstanding the foregoing or anything contained herein to the contrary, and to the greatest
extent permitted by law, the Declarant’s Assessments for Units owned by Declarant shall be
limited to five dollars ($5.00) per month per Unit.

Section 11.2 Purpose of Assessments. Assessments levied by the Association shall be
used exclusively for the purpose of promoting the Development, the interests of the Owners
therein, paying costs properly incurred by the Association, and the maintenance, operation and
carrying of the Common Areas. The use made by the Association of funds obtained from
Assessments may include, but shall not be limited to, payment of the Common Expenses and any
other expense necessary or desirable to enable the Association to perform or fulfill its
obligations, functions or purposes under the Declaration, the Articles, the Bylaws, or the Rules
and Regulations.

Section 11.3 Annual Assessments. Annual Assessments shall be computed and
assessed against all Lots in the Development based upon advance estimates of the Association’s
cash requirements to provide for payment of Common Expenses.

Section 11.4 Annual Budget. Annual Assessments shall be determined on the basis of
a fiscal year ending December 31; provided the first fiscal year shall begin on the date of
recordation of this Declaration in the Public Records. On or before December 15 of each fiscal
year, the Board shall prepare and furnish to each Owner an operating budget for the upcoming
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fiscal year. The operating budget for the first fiscal year shall be prepared and furnished to each
Owner within ninety (90) days of such Owner’s initial purchase. The budget shall itemize the
estimated cash requirements for such fiscal year, anticipated receipts, and any deficit or surplus
from the prior operating period. The budget shall serve as the supporting document for the
Annual Assessments for the upcoming fiscal year and as the major guideline under which the
Development shall be operated during such annual period.

Section 11.5 Notice and Payment of Annual Assessments. Except with respect to the
fiscal period ending December 31, 2013, the Association shall notify each Owner as to the
amount of the Annual Assessment against his or her Lot on or before December 15 of the year
preceding the year for which such Annual Assessment is made. Each Annual Assessment shall
be payable in twelve (12) equal monthly installments, each such installment due on the first day
of each calendar month during the fiscal year to which the Annual Assessment relates; provided
that the Annual Assessment for the first fiscal period shall be based upon such portion of such
fiscal period as follows the recordation of the Declaration in the Public Records and shall be
payable in such installments and at such times as the Association, in the sole discretion of its
Board, may determine. The failure of the Association to give timely notice of any Annual
Assessment as provided herein shall not be deemed a waiver of or modification in any respect of
the provisions of the Declaration, or a release of any Owner from the obligation to pay such
Annual Assessment, or any other Assessment; but the date when the payment shall become due
in such case shall be deferred to a date fifteen (15) days after notice of such Annual Assessment
shall have been given to the Owner in the manner provided in Section 14.1.

Section 11.6 Transfer Fees. Each Owner (other than Declarant), shall be required to
prepay at the time of purchase of his or her Lot, whether as a first time or subsequent Owner, a
sum equal to Five Hundred Dollars ($500.00), which sum shall be in addition to any proration of
the Annual Assessment which may be due for the current fiscal year in which a new Owner
purchases his or her Lot.

Section 11.7 Maximum Annual Assessment. Until January 1 of the calendar year
immediately following the conveyance of the first Lot to an Owner, the maximum Annual
Assessment shall not exceed the amount per Lot that is determined by the Board pursuant to
Section 11.4. From and after January 1 of the calendar year immediately following the
conveyance of the first Lot to an Owner, the maximum Annual Assessment may be increased by
the Board each calendar year thereafter (non-cumulatively) by not more than fifteen percent
(15%) above the maximum Annual Assessment for the previous year without the vote of Owners
entitled to cast a majority of the Association votes.

Section 11.8  Special Assessments. The Association may levy Special Assessments for
the purpose of defraying, in whole or in part: (a) any expense or expenses not reasonably capable
of being fully paid with funds generated by Annual Assessments; or (b) the cost of any
construction, reconstruction, or unexpectedly required addition to, or replacement of,
infrastructure or improvements within the Common Areas. Any such Special Assessment shall
be apportioned among and assessed to all Lots in the same manner as Annual Assessments. Such
Special Assessments must be assented to by at least sixty percent (60%) of the votes of the
membership which Owners present in person or represented by proxy are entitled to cast at a
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meeting duly called for such purpose. Written notice setting forth the purpose of such meeting
shall be sent to all Owners at least ten (10) but not more than thirty (30) days prior to the meeting
date. Notwithstanding anything contained herein and to the greatest extent permitted by law, the
Association may, one (1) time per year only and without the approval of the Owners, levy a
Special Assessment wherein each Owner is assessed $500.00 or less.

Section 11.9 Uniform_and Different Rates of Assessment; Declarant Exemption.
All Annual and Special Assessments authorized by Sections 11.3 and 11.8, respectively, shall be
fixed at a uniform rate for all Lots, except that in the future there may be Subsidiary
Developments added to the Development whose Owners shall be required to bear a greater or
lesser Assessment burden depending upon the benefits afforded to them through the Declaration
and the Association. Notwithstanding the foregoing, no Annual or Special Assessments shall be
due and payable until a Lot has been both fully improved with a completed Unit and occupancy
taken for the first time by an Owner or tenant. Accordingly, no Assessments will be owed by the
Declarant with respect to Lots that are not yet fully improved. During the period of time that
Declarant holds the Class B voting rights in the Association, if assessed fees collected by the
Association fail to meet the Association expenses adequately, then Declarant shall pay any
shortfall.

Section 11.10 Specific Assessment. In addition to the Annual Assessment and any
Special Assessment authorized pursuant to Sections 11.3 and 11.8, the Board may levy at any
time Specific Assessments (a) on every Lot especially benefitted (i.e., benefitted to a
substantially greater degree than any other Lot) by any improvement to adjacent roads,
sidewalks, planting areas or other portions of the Common Areas made on the written request of
the Owner of the Lot to be charged; (b) on every Lot the Owner or occupant of which shall cause
any damage to the Common Areas necessitating repairs; (c) on every Lot as to which the
Association shall incur any expense for maintenance or repair work performed, or enforcement
action taken, pursuant to any of the provisions of the Declaration; and (d) on any Lot and Owner
for a pro rata share of real estate taxes assessed to Development Common Area separately, i.e.,
not assessed by the Utah County Assessor pro rata to each Owner and such Owner’s Lot in a
single, combined assessment. The aggregate amount of any such Specific Assessment shall be
determined by the cost of such improvements, repairs, maintenance or enforcement action,
including all overhead and administrative costs, and all attorney’s fees and costs, and shall be
allocated among the affected Lots according to the magnitude of special benefit, or cause of
damage, or maintenance, or repair work, or enforcement action, as the case may be, and such
Assessment may be made in advance of the performance of work. If a special benefit arises from
any improvement which is part of the general maintenance or operation obligations of the
Association, it shall not give rise to a Specific Assessment against the Lots benefitted.

Section 11.12 Certificate Regarding Payment. Upon the request of any Owner or
prospective purchaser or encumbrancer of a Lot, and upon the payment of a reasonable fee to the
Association to cover administrative costs, the Association shall issue a certificate stating whether
or not payment of all Assessments respecting such Lot are current and, if not, the amount of the
delinquency. Such certificate shall be conclusive in favor of all persons who rely thereon in good
faith.
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Section 11.13 Effect of Nonpayment; Remedies. Any Assessment (whether Annual,
Special or Specific) not received within ten (10) days of the date on which it or any installment
thereof becomes due shall be subject to a late charge of Ten Dollars ($10.00), which, together
with interest and costs of collection, shall be, constitute, and remain a continuing lien on the
affected Lot. If any Assessment is not received within ten (10) days after the date on which it
becomes due, the amount thereof shall also bear interest from the due date at the rate of one
percent (1%) per month; and the Association may bring an action against the Owner who is
personally liable therefor, or may foreclose (judicially or non-judicially) its lien against the Lot
pursuant to provisions of the Utah Code applicable to the exercise of powers of sale in deeds of
trust, by foreclosure as a mortgage, or in any other manner permitted by law. Any judgment
obtained by the Association in connection with the collection of delinquent Assessments and
related charges shall include reasonable attorney’s fees, court costs, and every other expense
incurred by the Association in enforcing its rights. Failure of the Association to promptly enforce
any remedy granted pursuant to this Section 11.13 shall not be deemed a waiver of any such
rights.

Section 11.14 Subordination of Lien to Mortgages. The lien of the Assessments
provided herein shall be subordinate to the lien of any Mortgage given in the first instance to a
bank, savings and loan association, insurance company or other institutional lender; and the
holder of any such Mortgage or a purchaser who comes into possession of or becomes the Owner
of a Lot by virtue of the foreclosure of such Mortgage, or the exercise of a power of sale under
such Mortgage, or by deed in lieu of foreclosure, shall take free of such Assessment lien as to
any Assessment installment which accrues or becomes due prior to the time such holder or
purchaser comes into possession or ownership of such Lot; provided, that to the extent there are
any proceeds of the sale on foreclosure of such Mortgage, or by exercise of such power of sale,
in excess of all amounts necessary to satisfy all indebtedness secured by and owed to the holder
of such Mortgage, the lien shall apply to such excess. No sale or transfer of a Lot in connection
with any foreclosure of a Mortgage shall relieve any Lot from the lien of any Assessment
installment, or portion thereof, thereafter becoming due.

Section 11.15 No _Abatement. No diminution or abatement of any Assessments under
the Declaration shall be claimed or allowed for inconvenience, annoyance, or discomfort arising
from (a) any construction (or lack of construction) within the Development; (b) the making of (or
failure to make) any repairs or improvements to, or the maintenance of, any Common Areas of
the Development; or (c) from any action taken to comply with the provision of the Declaration or
with the laws, ordinances, regulations, rules, or orders of any governmental authority.

Section 11.16 Reserve Account. The Association shall establish a reserve account to
fund long-term maintenance and replacement items. The Board shall use reasonable efforts,
subject to the Owners’ rights under the Community Association Act, to fund the reserve account.
The Board shall not be personally liable for failure to fund the reserve unless gross negligence or
intentional misconduct is proven in a court of law. :

ARTICLE XII
DUTIES AND POWERS OF ASSOCIATION AND DECLARANT
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Section 12.1 Duties _of the Association. The Association, through its Board, is
responsible for the maintenance of any Common Areas, the determination, imposition and
collection of Assessments, the enforcement of the provisions of this Declaration and, in general,
the preservation of the residential quality and character of the Development to the benefit and
general welfare of the Owners. Without limiting any other duties which may be imposed upon
the Association by its Articles, Bylaws, or the Declaration, the Association shall have the
obligation and duty to do and perform each and every one of the following for the benefit of the
Owners and the maintenance and improvement of the Development:

(a) Accept all Owners as members of the Association.

(b)  Accept title to all Common Areas conveyed to it, whether by Declarant or
by others, but may refuse if the same is not free and clear of liens and encumbrances.

(c) Maintain, repair and replace any structural Common Areas.

(d) To the extent not assessed to or paid by the Owners directly, pay all real
property taxes and assessments levied upon any portion of the Common Areas, provided that the
Association shall have the right to contest or compromise any such taxes or assessments; and
further, to make a pro rata Specific Assessment to all Lots and the Owners thereof for the total
amount so levied and paid by the Association.

(e) Obtain and maintain in force the policies of insurance required of it by the
provisions of the Declaration.

Section 12.2 Powers and Authority of the Association. The Association shall have
all the powers set forth in its Articles and Bylaws, together with its general powers as a nonprofit
corporation, and the power to do any and all things which may be authorized, required or
permitted to be done by the Association under and by virtue of the Declaration or the Bylaws.
Without in any way limiting the generality of the foregoing, the Association shall have the
following powers:

(a) At any time and from time to time, and without liability to any Owner for
trespass, damage or otherwise, to enter upon any Lot for the purpose of maintaining and
repairing such Lot or any improvement thereon if for any reason the Owner fails to maintain and
repair such Lot or improvement as required by the provision of the Declaration. The Association
shall also have the power and authority from time to time in its own name, on its own behalf, or
in the name and behalf of any Owner or Owners who consent thereto, to commence and maintain
actions and suits to restrain and enjoin any breach or threatened breach of the Declaration, the
Bylaws or any Rules and Regulations promulgated by the Board, or to enforce by mandatory
injunction, or otherwise, all of the provisions of the Declaration, the Bylaws and such Rules and
Regulations.

(b) In fulfilling any of its duties under the Declaration, including its duties for
the maintenance, repair, operation or administration of the Common Areas and Lots to the extent
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necessitated by the failure to do so of the Owners of such Lots, or in exercising any of its rights
to construct improvements or other work upon any of the Common Areas, the Association shall
have the power and authority to obtain, contract and pay for:

@) Construction, maintenance, repair and landscaping of the Common
Areas on such terms and conditions as the Board shall deem appropriate;

(i1) Such insurance policies or bonds as the Board may deem
appropriate for the protection or benefit of the Association, the members of the Board, and the
Owners;

@iii)  Such Common Area related utility services as the Board may from
time to time deem necessary or desirable;

(iv)  The services of architects, engineers, attorneys, certified public
accountants, and such other professional or nonprofessional services as the Board may deem
desirable;

V) Fire, police and such other protection services as the Board may
deem desirable for the benefit of the Owners or any portion of the Development; and

(vi)  Such materials, supplies, equipment, services and labor as the
Board may deem necessary.

Section 12.3 Association Rules and Regulations. The Board from time to time,
subject to and not inconsistent with the provisions of the Declaration or the Bylaws, may adopt,
amend, repeal and enforce reasonable Rules and Regulations governing, among other things: (a)
the use of the Common Areas; (b) the collection and disposal of refuse; (c) uses and nuisances
pertaining to the Development; and (d) all other matters concerning the use and enjoyment of the
Common Areas and the conduct of Owners and their invitees within the Development.

Section 12.4 Managing Agent. The Association may engage (but is not required to do
so) a responsible corporation, partnership, firm, person or other entity, as the Managing Agent to
manage and control the Common Areas, subject at all times to direction by the Board, with such
administrative functions and powers as shall be delegated to the Managing Agent by the Board.
The compensation of the Managing Agent shall be reasonable as specified by the Board. Any
agreement appointing a Managing Agent shall be terminable by either party, with or without
cause and without payment of any termination fee, upon 30 days’ written notice thereof. Any
Managing Agent shall be an independent contractor.

Section 12.5 Limitation of Liability. No member of the Board, acting in good faith,
shall be personally liable to any Owner, guest, tenant or any other person for any error or
omission of the Association, its representatives and employees, the Board, any committee of the
Board, or the Managing Agent.
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Section 12.6 Administrative Control of Association by Declarant. Notwithstanding
anything contained herein to the contrary, the Declarant shall assume full administrative control
of the Association through an appointed interim Board, which Board shall serve until the
occurrence of a meeting held for the purpose of having Declarant turn over to the Owners control
of the Association and Board (the “Turnever Meeting”). The Turnover Meeting shall be held at
the Declarant’s option and sole discretion, but shall not be held later than three (3) years from the
date the last Lot to be developed upon the Property is sold. Declarant may elect to relinquish
control of the Association at an earlier time by written notice to the Owners, and the Turnover
Meeting shall be held within ninety (90) days of such notice. The Owners (by taking title to a
Lot or Unit) and the Association agree to sign a release of Declarant from any and all liability for
future maintenance or repair costs and expenses relating to the Common Areas and such other
reasonably related items. At the Turnover Meeting, Declarant agrees to provide to the
Association a report detailing and confirming that the Common Areas are in good order and
condition, which report shall be the Owners’ and the Association’s consideration for executing
the release referred to herein.

Section 12.7 Other Rights of Declarant. In addition to any other rights under the
Declaration, Bylaws, Articles of Incorporation and rules and regulations (the “Governing
Documents”), as long as Declarant owns at least one (1) Lot within the Property, Declarant:

(2) Shall have the right to maintain a sales office and model on one or more of
the Lots which Declarant owns. Declarant and prospective purchasers and their agents shall
have the right to use and occupy the sales office and models during reasonable hours any day of
the week.

(b) May maintain a reasonable number of “For Sale” signs, the size of which
may be determined by Declarant, at reasonable locations on the Property, including without
limitation, the Common Area.

(©) Unless specifically and expressly bound by a provision of the Governing
Documents, the Declarant shall be exempt from the provisions of the Governing Documents.

(d) Shall have the right to have the Property annexed into the Adjacent
Development, as permitted under Section 3.3 of this Declaration.

ARTICLE XIII
SECURITY

Section 13.1. Operation by the Association. Each Owner and occupant of a Unit and
their respective guests and invitees shall be responsible for their own personal safety and the
security of their property. The Association may, but shall not be obligated to, maintain or
support certain activities on the Property designed to enhance the level of safety or security
which each person provides for himself or herself and his or her property. Security activities
which the Board may determine to undertake may include, without limitation a gate or gates,
security personnel and an alarm system to which the homes may be connected.
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Section 13.2. Association Easement. The Association is hereby granted the right and
easement to enter any Lot (but not the residence improved thereon unless such authority is
specifically given in writing) in answer to an alarm or when circumstances reasonably cause
security personnel, if any, to believe that a present security risk justifies such entrance.

Section 13.3. Security Personnel. The Board may employ security personnel and
empower them to enforce these covenants, conditions and restrictions, the Rules and Regulations
and any other matter essential to the promotion of safety, enjoyment and use of the Property,
provided that said personnel shall act strictly in conformance with and subject to any and all
federal, state and local laws, statutes or ordinances relevant thereto.

ARTICLE XIV
GENERAL PROVISIONS

Section 14.1 Notices. Any notice required or permitted to be given to any Owner under
the provisions of this Declaration shall be deemed to have been properly furnished if delivered or
mailed, postage prepaid, to the person named as the Owner, at the latest address for such person,
as reflected in the records of the Association at the time of delivery or mailing. Any notice
required or permitted to be given to the Association may be given by delivering or mailing the
same to the Managing Agent or any officer or Board member of the Association or to the
Association's Registered Agent as reflected in the Association’s records at the Office of the
Division of Corporations and Commercial Code of the State of Utah. Any notice required or
permitted to be given to the DRC may be given by delivering or mailing the same to the
Managing Agent of the Association or any member of the DRC.

Section 14.2 Severability. All of said conditions, covenants and restrictions contained
in this Declaration shall be construed together, but if any one of said conditions, covenants, or
restrictions, or any part thereof, shall at any time be held invalid, or for any reason become
unenforceable, no other condition, covenant, or restriction, or any part thereof, shall be thereby
affected or impaired; and the Declarant, Association and Owners, their successors, heirs and
assigns shall be bound by each article, section, subsection, paragraph, sentence, clause and
phrase of this Declaration, irrespective of the invalidity or unenforceability of any other article,
section, subsection, paragraph, sentence, clause or phrase.

Section 14.3 Amendment. This Declaration may be amended (as opposed to
terminated) by an instrument recorded in the Public Records, which is executed either by Owners
who collectively hold at least sixty percent (60%) of the total outstanding votes in the
Association, or by the Association’s President and Secretary, who shall certify that the required
sixty percent (60%) vote was obtained in a Member meeting, or by consent, and is so
documented in the records of the Association. No amendment to any provision of this
Declaration which has the effect of diminishing or impairing any right, power, authority,
privilege, protection, or control accorded to Declarant (in its capacity as Declarant), shall be
accomplished or effective unless the instrument through which such amendment is purported to
be accomplished is specifically consented to in writing by Declarant. Notwithstanding anything
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contained in this Declaration, so long as the Class B membership exists, the written consent of
the Declarant is required to amend this Declaration. Furthermore, as long as Declarant owns any
Lot, the Declarant shall have the unilateral right to amend the Declaration.

Section 14.4 Consent in Lieu of Vote. In any case in which this Declaration requires
for authorization or approval of a transaction the assent or affirmative vote of a stated percentage
or number of votes outstanding in the Association, or of the Owners, such requirement may be
fully satisfied by obtaining, with or without a meeting, consents in writing to such transaction
from Owners entitled to cast at least the stated percentage or number of all votes then
outstanding in the Association, unless a higher percentage or a greater number is required by
law. The following additional provisions shall govern any application of this Section 14.4:

(a) All necessary consents must be obtained prior to the expiration of ninety
(90) days after the first consent is given by any Owner;

(b) The total number of votes required for the applicable authorization or
approval shall be determined as of the date on which the last consent is signed;

(©) Any change in ownership of a Lot which occurs after a consent has been
obtained from the Owner thereof shall not be considered or taken into account for any purpose;
and

(d)  Unless the consent of all Owners whose memberships are appurtenant to
the same Lot are secured, the consent of none of such Owners shall be effective.

Section 14.5 Declarant's Rights Assignable. All or any portion of the rights of
Declarant under this Declaration, or in any way relating to the Development, may be assigned
without the consent of any Owners.

Section 14.6 Interpretation. The captions pertaining to the Article and Section
numbers of this Declaration are for convenience only and shall in no way affect the manner in
which any provision hereof is construed. Whenever the context so requires, the singular shall
include the plural, the plural shall include the singular, and any gender shall include all genders.
The invalidity or unenforceability of any portion of this Declaration shall not affect the validity
or enforceability of the remainder hereof, which shall remain in full force and effect. The laws of
the State of Utah shall govern the validity, construction and enforcement of this Declaration.

Section 14.7 Limitation of Liability; Indemnification.

(a) In General. To the maximum extent permitted by the Utah Revised
Nonprofit Corporation Act (U.C.A §16-6a-101, et seq.), the Association shall indemnify the
following Persons against all expenses and liabilities actually incurred by such Persons in
connection with a proceeding (as defined in U.C.A. §16-6a-102(37)), including but not limited
to, attorney’s fees, witness fees (including expert witness fees), costs, and litigation related
expenses, reasonably incurred or imposed upon them in connection with any proceeding to
which they may be parties, or in which they may become involved, by reason of their being or
having served in those capacities on behalf of the Association (or by reason of having appointed,
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removed or controlled or failed to control members of the Board or the DRC), or any settlement
of any such proceeding: (i) every director and officer of the Association, (i1) every member of
the DRC or other committees of the Association, (iii) Declarant and the Declarant Related
Parties, and (iv) all employees of the Association. The Board further may elect to indemnify any
agent of the Association. Any Person described in phrases (i), (ii), (iii) and (iv) of the first
sentence of this Section shall be entitled to indemnification whether or not such Person is serving
in the specified capacity at the time the expenses are incurred, and the Association shall pay or
reimburse reasonable expenses incurred by any such Person who was, is or is threatened to be
made a party in a proceeding, in advance of the final disposition of the proceeding, to the
maximum extent permitted by the Section 16-6a-904 of the Utah Revised Nonprofit Corporation
Act (as amended from time to time); provided, however, that payment or reimbursement of
expenses pursuant to the procedures set forth in the Utah Revised Nonprofit Corporation Act
may be conditioned upon a showing, satisfactory to the Board in its sole discretion, of the
financial ability of the Person in question to make the repayment referred to in such Section.
This right of indemnification shall be in addition to, and not exclusive of, all other rights to
which the Person to be indemnified may be entitled at law or otherwise.

(b) Non-Liability of Officials. To the fullest extent permitted by law, none of
the following Persons (the “Released Persons™) shall be liable to any Member, Owner, lessee,
occupant, the Association or any other Person for any damage, loss or prejudice suffered or
claimed on account of any decision, approval or disapproval of plans or specifications (whether
or not defective), course of action, act, inaction, omission, error, negligence or the like made in
good faith and which the following Persons reasonably believed to be within the scope of their
representative duties: (i) every director and officer of the Association, (ii) every member of the
DRC, or other committees of the Association, (iii) Declarant and the Declarant Related Parties,
and (iv) all employees of the Association. Each Owner, Occupant and other Person having any
interest in the Development or entering upon or using any portion of the Development is deemed
to acknowledge and accept the following:

@) None of the Released Persons shall be liable or responsible for, or
in any manner be guarantor or insurer of, the health, safety, or welfare of any Owner, occupant
or other Person entering upon or making use of any portion of the Development. Each Owner,
occupant and other Person assumes all risks associated with the use and enjoyment of the
Development, including but not limited to, any recreational facilities upon or within the
Development.

(i)  None of the Released Persons shall be liable or responsible for any
personal injury, illness or any other loss or damage caused by the presence or malfunction of any
utility line, equipment or substation, adjacent to, near, over, or on the Development. Each
Owner, occupant and other Person assumes all risks of personal injury, illness or other loss or
damage arising from the presence of malfunction of any utility line, equipment or substation
adjacent to, near, over or on the Development.

(iii)  No provision of this Declaration or any other governing documents
shall be construed or interpreted as creating a duty by any of the Released Persons to protect or
further the health, safety or welfare of any Person, even if funds of the Association are used for
such a purpose.
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(©) Liability Arising From Conduct of Owners. Each Owner, lessee,
occupant, and their respective Related Parties hereby indemnifies, holds harmless, and agrees to
defend (with counsel reasonably acceptable to the indemnified party) the Declarant, the
Association, and their Related Parties from and against all claims, damages, suits, judgments,
court costs, attorney’s fees, attachments and all other legal actions caused through the willful or
negligent act or omission of an Owner, a lessee, an occupant, or their respective Related Parties.

(d) Liability for Defects. Neither the Declarant, the Association, the Officers,
the DRC, nor the members thereof shall be liable to any Owner for any defect in any foundation,
structure or other improvement due to problems associated with expansive soils or other adverse
soil conditions. All Owners agree to assume any and all risks associated with building, which
includes any risks associated with adverse soil conditions.

(e) Subsequent Statutory Authority. If any applicable law, whether state or
federal, is construed or amended to further eliminate or limit liability or authorizing further
indemnification than as permitted or required by this Section 14.7(e), then liability will be
limited or expanded to the fullest extent permitted by such applicable law.

63 No Impairment. Any repeal, amendment or modification of this Section
14.7 may not adversely affect any rights or protection existing at the time of the amendment.

Section 14.8 Condemnation. If at any time or times an insubstantial or minor part of
the Common Areas or any part thereof shall be taken or condemned by any authority having the
power of eminent domain, all compensation and damages shall be payable to the Association and
shall be used by the Association to the extent necessary for restoring or replacing any
improvements on the remainder of the Common Areas. In the event of any other taking or
condemnation, the interests of the Association, the Owners and Mortgagees shall be as they may
appear.

Section 14.9 Covenants to Run with Land. This Declaration and all the provisions
hereof shall constitute covenants to run with the land, or equitable servitudes, as the case may be,
and shall be binding upon and shall inure to the benefit of Declarant, all parties who hereafter
acquire any interest in a Lot, their respective grantees, transferees, heirs, devisees, personal
representatives, successors, and assigns. Each Owner or occupant of a Lot or Unit shall comply
with, and all interests in all Lots or in the Common Areas shall be subject to, the terms of this
Declaration and the provisions of any Rules and Regulations, agreements, instruments, and
determinations contemplated by this Declaration. By acquiring any interest in a Lot or Unit, the
party acquiring such interest consents to, and agrees to be bound by, each and every provision of
this Declaration.

Section 14.10 Enforcement of Restrictions. The Association, any Owner or any
Mortgagee shall have the right to exercise or seek any remedy at law or in equity to interpret, to
enforce compliance with, or to obtain redress for violation of, this Declaration. The prevailing
party in any such action shall be entitled to collect court costs and reasonable attorney's fees.

Section 14.11 Duration/Termination. This Declaration shall remain in effect until such
time as there is recorded in the Public Records, following the approval of the City of Orem
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authorizing such termination, an instrument of termination which is executed by eighty percent
(80%) of the total outstanding votes of the Association, plus the Mortgagee of each and every
Lot.

Section 14.12 Effective Date. This Declaration, and any amendment hereto, shall take
effect upon its being filed for record in the Public Records.

[signature and acknowledgement to follow]
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EXECUTED by Wasatch Land Company, a Utah corporation, and Timp Land Holdings,
LLC, a Utah limited liability company, in their capacity as the owners and developers of Canyon
Hills, an expandable planned unit development in Lehi City, Utah.

WASATCH LAND COMPANY,

a Utah %ﬂ
By:

Name: & oRrDdeY’ TOOES
Its: P EES DT

STATE OF UTAH )
: Ss.
COUNTY OF UTAH )

The within instrument was acknowledged before me this 1 day of f\/\g% ,2014,
by bov dm Jones in the capacity indicated.

QWW7920%

NOT Y PUBLAC

JAMIE HILLS
NOTARY PUBLIC-STATE OF UTAH
COMMISSION® 674835

TIMP LAND HOLDING#, COMM. EXP. 03-10-2018

a Utah limited liability company

By{//ZL/ S Sfertety?

Narme: () #e e /,,/aa'a,/f)(;
Its: ﬁr[e&%

STATE OF UTAH )
1 Ss.
COUNTY OFUTAH )

The within instrument was acknowledged before me this 7_ day of N\Q A { , 2014,
by Steve Ma J&[O}X in the capacity indicated. _

NOTARY} PUBLIC

MIE HL
\ NOTARY PUBLIC-STATE Ut .
COMMISSION# 674835
COMM. EXP. 03-10-2018
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EXHIBIT A

[Legal Description of the Property]

The following real property located in the County of Utah, State of Utah:

[REFERENCE PLAT AS WELL)]

TOGETHER WITH all easements, rights-of-way, and other appurtenances and
rights incident to, appurtenant to, or accompanying the above-described parcel of
real property, whether or not the same are reflected on a Plat.

RESERVING UNTO DECLARANT, however, such easements and rights of
ingress and egress over, across, through, and under the said property and any
improvements (including Buildings) now or hereafter constructed thereon as may
be reasonably necessary for Declarant (in a manner which is reasonable and not
inconsistent with the provisions of this Declaration): (i) to construct and complete
each of the buildings and Units and all of the other improvements described in
this Declaration or in a Plat, and to do all things reasonably necessary or proper in
connection therewith; and (ii) to improve portions of the said property with such
other or additional improvements, facilities, or landscaping designed for the use
and enjoyment of all the Owners as Declarant may reasonably determine to be
appropriate. If, pursuant to the foregoing reservations, the said property or any
improvement thereon is traversed or partially occupied by a permanent
improvement or utility line, a perpetual easement for such improvement or utility
line shall exist. With the exception of such perpetual easements, the reservations
hereby effected shall, unless sooner terminated in accordance with their terms,
expire ten (10) years after the date on which this Declaration is recorded in the
Public Records.

ALL OF THE FOREGOING IS SUBJECT TO all liens for current and future
taxes, assessments, and charges imposed or levied by governmental or quasi-
governmental authorities; all Patent reservations and exclusions; all mineral
reservations of record and rights incident thereto; all instruments of record which
affect the above-described real property or any portion thereof, including, without
limitation, any mortgage (and nothing in this paragraph shall be deemed to
modify or amend such mortgage); all visible easements and rights-of-way; all
easements and rights-of-way, encroachments, or discrepancies shown on, or
revealed by, a Plat or otherwise existing; an easement for each and every pipe,
line, cable, wire, utility line, or similar facility which traverses or partially
occupies the said real property at such time as construction of all Development
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improvements is complete; and all easements necessary for ingress to, egress
from, maintenance of, and replacement of all such pipes, lines, cable, wires, utility
lines, and similar facilities; AND TO EACH OF THE EASEMENTS,

COVENANTS, CONDITIONS AND RESTRICTIONS CONTAINED IN
THIS DECLARATION.
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Part of EXHIBIT “A”

Lots 101 through 143 inclusive, Phase 1, CANYON HILLS, Residential Subdivision, Lehi, Utah, according to the
official plat thereof on file in the office of the Utah County Recorder, Utah.

(65-406-0101 through 65-406-0143 inclusive)

Parcel A: A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi,
Utah, more particularly described as follows: Beginning at a point located South 89 deg 47'44" West along the
Quarter Section Line 1327.15 feet and South 0 deg 02'27" East 872.93 feet from the East 1/4 Corner of Section 29,
Township 4 South, Range 1 East, Salt Lake Base and Meridian; thence South 0 deg 02'27" East along the 40 acre
line 455.62 feet to the Southeast Corner of the Northwest Quarter of the Southeast Quarter of said Section 29 (said
point is monumented with a rebar in concrete); thence South 89 deg 51'58" West along the 40 acre line 931.39 feet;
thence North 0 deg 12'16" West 411.50 feet; thence North 89 deg 51'52" East 663.88 feet; thence North 0 deg 03'14"
West 81.12 feet; thence North 89 deg 56'46" East 112.00 feet; thence South 56 deg 51'14" East 66.92 feet; thence
North 89 deg 56'46" East 100.70 feet to the beginning.

Parcel B: A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi,
Utah, more particularly described as follows: Beginning at a point located South 89 deg 47'44" West along the
Quarter Section Line 2259.07 feet and South 915.90 feet from the East 1/4 Corner of Section 29, Township 4 South,
Range 1 East, Salt Lake Base and Meridian; thence South 0 deg 12'16" East 411.50 feet to the 40 acre line; thence
South 89 deg 51'58" West along the 40 acre line 396.42 feet to the Southwest Corner of the Northwest Quarter of the
Southeast Quarter of said Section 29 (said point is monumented with rebar in concrete); thence South 89 deg 50'33"
West along the 40 acre line 798.88 feet; thence North 0 deg 08'08" West 99.80 feet; thence North 7 deg 13'15" East
56.46 feet; thence North 0 deg 08'08" West 100.00 feet; thence South 89 deg 51'52" West 14.51 feet; thence North
16 deg 10'58" West 111.50 feet; thence North 5 deg 51'59" West 56.13 feet; thence North 10 deg 01'02" West
146.03 feet; thence North 65 deg 11'15" East 291.13 feet; thence North 86 deg 0729" East 35.88 feet; thence North
52 deg 50'49" East 84.00 feet; thence South 37 deg 09'11" East 100.00 feet; thence South 22 deg 44'00" East 57.82
feet; thence South 37 deg 09'11" East 100.00 feet; thence East 71.12 feet; thence South 80 deg 38'47" East 73.31
feet; thence North 89 deg 51'52" East 138.11 feet; thence South 77 deg 13'38" East 57.44 feet; thence North 89 deg
55'27" East 112.72 feet; thence South 00 deg 04'33" East 87.05 feet; thence North 89 deg 51'52"East 303.36 feet to
the point of beginning.

Parcel C: A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi,
Utah, more particularly described as follows: Beginning at the Northeast corner of the Northwest Quarter of the
Southeast Quarter of Section 29, said point being located South 89 deg 47'44" West along the Quarter Section Line
1327.15 feet from the East 1/4 Corner of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian;
(said point is monumented with a rebar in concrete); thence South 0 deg 02'27" East along the 40 acre line 872.93
feet; thence South 89 deg 56'46" West 100.70 feet; thence North 56 deg 51'14" West 66.92 feet; thence South 89 deg
56'46" West 112.00 feet; thence South 0 deg 03'14" East 81.12 feet; thence South 89 deg 51'52" West 967.24 feet;
thence North 0 deg 04'33" West 87.05 feet; thence South 89 deg 5527" West 112.72 feet; thence North 77 deg
13'38" West 57.44 feet; thence South 89 deg 51'52" West 138.11 feet; thence North 80 deg 38'47" West 73.31 feet;
thence West 71.12 feet; thence North 37 deg 09'11" West 100.00 feet; thence North 22 deg 44'00" West 57.82 feet;
thence North 37 deg 09'11" West 100.00 feet; thence North 52 deg 50'49" East 252.00 feet; thence South 37 deg
09'11" East 100.00 feet; thence South 40 deg 49'56" East 56.12 feet; thence South 37 deg 09'11" East 100.00 feet;
thence North 52 deg 50'49"East 349.06 feet; thence North 59 deg 40'05" East 66.03 feet; thence North 71 deg
11'56"East 45.78 feet; thence North 76 deg 26'09" East 215.58 feet; thence North 13 deg 33'51" West 100.00 feet;
thence North 43 deg 44'25" West 64.78 feet; thence North 13 deg 33'51" West 194.06 feet; thence North 89 deg
47'44" East 996.16 feet to the point of beginning,

(Continued)
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(Continued)

Parcel D: A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi,
Utah, more particularly described as follows: Beginning at a point located South 89 deg 47'44" West along the
Quarter Section Line 3446.28 feet and South 1070.47 feet from the East 1/4 Corner of Section 29, Township 4
South, Range 1 East, Salt Lake Base and Meridian; thence South 00 deg 08'08" East 100.00 feet; thence South 7 deg
13'15" West 56.46 feet; thence South 0 deg 08'08"East 99.80 feet to the 40 acre line; thence South 89 deg 50'33"
West along the 40 acre line 518.00 feet to the intersection with an existing fence; thence along said fence line the
following four (4) courses: North 3 deg 27'40" West 19.62 feet; thence North 0 deg 22'03" East 103.68 feet; thence
North 1 deg 02'11" West 83.91 feet; thence North 0 deg 03'37" East 104.22 feet; thence North 52 deg 50'49" East
45.43 feet; thence South 67 deg 52'42" East 166.56 feet; thence South 69 deg 04'11" East 54.65 feet; thence North
89 deg 51'52" East 285.00 feet to the point of beginning.

Parcel E: : A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi,
Utah, more particularly described as follows: Beginning at a point located South 89 deg 47'44" West along the
Quarter Section Line 2654.29 feet and North 0 deg 01'05" West 41.22 feet from the East 1/4 Corner of Section 29,
Township 4 South, Range 1 East, Salt Lake Base and Meridian; thence South 80 deg 1622" West 1346.12 feet to the
40 acre line; thence North 0 deg 09'33" West along the 40 acre line 181.48 feet to the Northwest Corner of the
Northeast Quarter of the Southwest Quarter of said Section 29; thence North 0 deg 00'59" East along the 40 acre line
1338.43 feet to the Northwest Corner of the Southeast Quarter of the Northwest Quarter of said Section 29 (said
point is monumented with a rebar in concrete); thence South 70 deg 40'31"East 36.37 feet to the west line of that
record survey prepared by JUDCO LAND SURVEYING on file as Map No. 96-72 in the office of the Utah County
Recorder; thence along said survey line the following five (5) courses: South 0 deg 18'48" East 650.60 feet; thence
South 66 deg 29'50" East 1079.58 feet; thence South 71 deg 56'13"East 314.45 feet; thence South 0 deg 01'05" East
101.82 feet to the point of beginning.

(11-030-0123, 11-030-0124, 11-030-0125, 11-030-0126, 11-030-0106, 11-030-0107, 11-030-0108)

LESS AND EXCEPTING the following described land:
Canyon Hills Proposed Church Site

A portion of Section 29, Township 4 South, Range 1 East, Salt Lake Base and Meridian, located in Lehi, Utah, more
particularly described as follows: Beginning at a point located South 89°47'44" West along the Quarter Section Line
2731.06 feet and South 986.35 feet from the East Quarter Corner of Section 29, Township 4 South, Range 1 East,
Salt Lake Base and Meridian; thence South 0°04'33" East 170.00 feet; thence along the arc of a 15.00 foot radius
curve to the right 23.55 feet through a central angle of 89°56'25" (chord: South 44°53'40" West 21.20 feet); thence
South 89°51'52" West 579.24 feet; thence along the arc of a 15.00 foot radius curve to the right 23.56 feet through a
central angle of 90°00'00" (chord: North 45°08'08" West 21.21 feet); thence North 0°08'08" West 60.59 feet; thence
along the arc of a 178.00 foot radius curve to the left 57.43 feet through a central angle of 18°29'06" (chord: North
9°22'41" West 57.18 feet); thence North 18°37'14" West 96.46 feet; thence along the arc of a 15.00 foot radius curve
to the right 22.37 feet through a central angle of 85°2729" (chord: North 24°06'31" East 20.36 feet); thence along
the arc of a 528.00 foot radius curve to the left 128.93 feet through a central angle of 13°59"26" (chord: North
59°50'32" East 128.61 feet); thence North 52°50'49" East 15.14 feet; thence along the arc of a 15.00 foot radius
curve to the right 20.93 feet through a central angle of 79°55'51" (chord: South 87°11'15" East 19.27 feet); thence
along the arc of a 428.00 foot radius curve to the left 320.56 feet through a central angle of 42°54'48" (chord: South
68°40'44" East 313.12 feet); thence North 8§9°51'52" East 191.72 feet; thence along the arc of a 15.00 foot radius
curve to the right 23.58 feet through a central angle of 90°03'35" (chord: South 45°06'20" East 21.22 feet) to the
point of beginning.
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EXHIBIT B
[Bylaws]

Canyon Hills
A Planned Unit Development
Lehi City, Utah

ARTICLE I
PLAN OF UNIT OWNERSHIP AND INCORPORATION

1. Submission. These are the Bylaws referred to in the foregoing DECLARATION
OF COVENANTS, CONDITIONS, AND RESTRICTIONS FOR CANYON HILLS, a Planned
Unit Development (the “Declaration”), which project is located in Utah County, State of Utah.
These Bylaws shall govern the administration of the Project and the Association. Except as
otherwise provided herein or as otherwise required by the context, all terms defined in the
Declaration shall have such defined meanings when used in these Bylaws.

2. Organizational Form. If the Association is incorporated under the laws of the
State of Utah, then these Bylaws shall also function and operate as the Bylaws of the corporation.

3. Office and Registered Agent. The initial Registered Agent shall be Corporate
Agent Services, LLC, of 60 E. South Temple, Suite 1800, Salt Lake City, Utah 84111.

ARTICLE II
ASSOCIATION
1. Composition. The association of Unit Owners is a mandatory association

consisting of all Owners.

2. Place of Meeting. Meetings of the Association shall be held at the principal office
of the Association or at such other suitable place as may be designated by the Board from time to
time and stated in the notice of meeting.

3. Notice of Meeting. It shall be the duty of the Secretary to hand deliver or mail to
each Owner at his or her last known address, by regular U.S. mail postage prepaid, a notice of
each Annual Meeting of the Association not less than ten (10) and not more than thirty (30) days
in advance of the Annual Meeting. The notice shall state the purpose, day, date, time and place
of the Annual Meeting. The mailing of a notice of meeting in the manner provided in this
Section shall be considered service of notice.
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4. Qualified Voters. An Owner shall be deemed to be in “good standing” and
“entitled to vote” at any meeting of the Association if, and only if, he or she shall be in full
compliance with all of the terms, covenants, and conditions of the Declaration, Bylaws, Rules
and Regulations, and Articles of Incorporation (the “Project Documents”), and shall have fully
paid his or her share of the Common Expenses, and/or the Assessments.

5. Proxies. The votes appertaining to any Unit may be cast pursuant to a proxy or
proxies duly execute by or on behalf of the Unit Owner, or in cases where the Owner is more
than one person, by or on behalf of all such persons. Any proxy shall be void if it is not dated, if
it purports to be revocable without notice, or if it is not signed by a person having authority, at
the time of the execution thereof, to execute deeds on behalf of that person. Unless it expressly
states otherwise, a proxy shall terminate automatically if: (a) the Owner attends the meeting in
person, (b) the proxy is revoked in writing and written notice of the revocation is given to the
Secretary of the Association prior to the meeting, and (c) upon the adjournment of the first
meeting held on or after the date of that proxy. Each proxy must be filed with the Secretary of
the Association prior to the meeting. Only individual Owners or the legal representative of an
institutional Owner may be proxies.

6. Quorum Voting. Fifty-one percent (51%) of the members of the Association shall
constitute a quorum for the adoption of decisions, except for the election of Board Members
when a quorum shall be satisfied by the number of members of the Association present at any
meeting of the Owners. If, however, such quorum shall not be present or represented at any
meeting, the Owners entitled to vote at the meeting, present in person or represented by proxy,
shall have power to adjourn the meeting and reschedule for a time no earlier than two days after
the set time for the original meeting. No notice of such rescheduled meeting shall be required
except an oral announcement at the meeting to be rescheduled. Those Owners present, either in
person or by proxy, at the rescheduled meeting shall constitute a quorum for the adoption of
decisions. When a quorum is present at any meeting, the vote of the Owners representing a
majority of the members of the Association in person or by proxy, shall decide any question
brought before the meeting. If the Declaration requires a fixed percentage of Owners to approve
any action, however, that percentage shall be required anything to the contrary notwithstanding.

7. Order of Business. The order of business at all meetings of the Association shall

be as follows:

(a).  rollcall;

(b).  proof of notice of meeting;

(c). reading of minutes of preceding meeting;

(d). reports of officers;

(e).  report of special committees, if any;

(f). election of inspectors of election, if applicable;

(2). election of Board Members, if applicable;

(h).  unfinished business; and

). new business.
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8. Conduct of Meeting. The President shall, or in his or her absence the Vice-
President, preside over all meetings of the Association; and the Secretary shall keep the minutes
of the meeting as well as record of all transactions occurring at the meeting.

9. Open Meeting Policy. All Board meetings shall be open to all voting Members,
but attendees other than members of the Board may not participate in any discussion or
deliberation unless a majority of a quorum requests that they be granted permission to speak. In
such case, the President may limit the time any such individual may speak.

10.  Action May Be Taken Without A Meeting. Any action to be taken at the meeting
of the Board of Directors or any action that be taken at a meeting of the Board of Directors may
be taken without a meeting if a consent in writing, setting forth the action so taken, shall be
signed by all the members of the Board. An explanation of the action taken shall be posted at a
prominent place or places within the Common Areas within three (3) days after the written
consents of all of the members of the Board have been obtained.

11.  Executive Session. The Board, with approval of a majority of a quorum, may
adjourn a meeting and reconvene an executive session to discuss and vote upon personnel
matters, litigation or threatened litigation in which the Association is or may become involved,
and orders of business of a privileged, confidential, sensitive or similar nature. The nature of any
and all business to be considered in an executive session shall first be announced in open session.
Notwithstanding the foregoing, and to the greatest extent permitted by law, the Board shall not
be entitled to commence litigation against the Declaration without the prior express written and
affirmative consent of at least seventy-five percent (75%) of the Owners.

ARTICLE IIT
BOARD OF DIRECTORS

1. Powers and Duties. The affairs and business of the Association shall be managed
by the Board consisting of three (3) Unit Owners. The Board shall have all of the powers and
duties necessary for the administration of the affairs of the Association in accordance with the
provisions of the Declaration and may do all such acts and things necessary to operate and
maintain the Development. The Board shall have the power from time to time to adopt any
Rules and Regulations deemed proper for the exercise of its management powers. The Board
may delegate its authority to the Managing Agent. Subject to any limitations or provisions
contained in the Declaration, the Board shall be responsible for at least the following:

(a) Preparation of the Annual Budget, as provided in Section 11.4 of the
Declaration, in which there shall be established each Owner’s share of the Common Expenses;

(b) Establishing the Assessment of each Owner, the means and methods of
collecting Assessments from the Owners, and the method of payment. Unless otherwise
determined by the Committee, each Owner’s Common Area Expenses may be payable in equal
monthly installments, due and payable in advance on the first day of each month of each year.
However, in the event an Owner fails to make an installment payment in a timely manner or the
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Association deems itself insecure, then the entire annual Assessment may be accelerated by the
Committee and shall thereafter be automatically due and payable without further notice. The
Committee may subsequently elect to de-accelerate the obligation in whole or in part;

(c) Providing for the operation, care, upkeep, replacement, maintenance, and
regulation of all the Common Areas;

(d) Designating, hiring, and dismissing the personnel necessary to operate and
maintain the Development;

(e) Collecting and depositing the Assessments;
® Making, amending, and enforcing the Rules and Regulations;

(g) Opening and closing of bank accounts for and in behalf of the Association,
and designating the signatories required therefor;

(h)  Making, or contracting for the making of, repairs, additions, and
improvements to, or alterations of, the Property and repairs to, and restoration of, the Property, in
accordance with the Declaration and other provisions of the Bylaws, after damage or destruction
by fire or other casualty;

(i) Enforcing by legal means the Project Documents;
G) Purchasing and maintaining insurance;

(k)  Paying the cost of all services rendered to the Development and not billed
directly to Owners or individual Units;

Q) Keeping books and records with detailed accounts of the receipts and
expenditures affecting the Property, and the administration of the Development, specifying the
maintenance and repair expenses of the Common Areas and any other expenses incurred. Said
documents, books, financial statements, and vouchers accrediting the entries thereupon shall be
available for examination by the Owners, their duly authorized agents or attorneys, during
general business hours on working days at the times and in the manner that shall be set and
announced by the Board for the general knowledge of the Owners. All books and records shall
be kept in accordance with generally accepted accounting practices, and the same, upon a
resolution approved by a majority of the Members of the Association, shall be formally audited
by an outside auditor employed by the Board who shall not be a resident of the Development or
an Owner therein. The cost of such audit shall be a Common Expense. Copies of books and
records, financial statements, reports, compilations, and audits shall be supplied to any first
mortgagee of any Unit in the Development who requests the same in writing from the Secretary.
A mortgage holder, at its expense, may have an audited financial statement prepared at any time;
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(m)  Providing, where necessary, all water, electricity, and other necessary
utility services for the Common Areas and such services to the Units, including but not limited to
heating, as are not separately metered or charged to the Owners;

(n) Paying any amount necessary to discharge any mechanic’s or
materialmen’s lien or other encumbrance levied against the Property, or any part thereof, which
may in the opinion of the Board constitute a lien against the Property or against the Common
Areas, rather than merely against the particular Unit. When one or more Owners are responsible
for the existence of such a lien, they shall be jointly and severally liable for the cost of
discharging it and any costs incurred by the Board by reason of said lien or liens shall be
specially assessed to said Owners and shall, until paid by said Owners, constitute a lien on the
interest of said Owners in the Property which lien may be perfected and foreclosed in the manner
provided in the Declaration;

(0) Giving notice of and conducting hearings on alleged violations of the
Project Documents, sanction, cite, or fine Owners, occupants and residents;

) Making emergency repairs;
(@ At the sole expense and risk of the Owner, impounding, immobilizing,
towing or otherwise removing any motor vehicle parked, stored or standing in violation of the

parking Rules and Regulations or in an unauthorized area;

(r) Evicting non-Owner residents in material violation of the Project
Documents;

(s) Assigning or leasing overflow parking spaces to residents;

) Establishing and collecting user fees; and

(u) Doing such other things and acts necessary to accomplish the foregoing
and not inconsistent with the Declaration or Bylaws, or to do anything required by a proper

resolution of the Board or the Association;

2. Composition of the Board. The Board shall be composed of a minimum of three
(3) members.

3. Election and Term of Office of the Committee. The term of office of membership
on the Board shall be two (2) years. At the expiration of the member’s term, a successor shall be
elected.

4. First Meeting. The first meeting of the members of the Board shall be

immediately following the annual meeting of the Association or at such other time and place
designated by the Board.
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5. Regular Meetings. Regular meetings of the Board shall be held from time to time
and at such time and place as shall be determined by a majority of the members of the Board, but
no less often than yearly.

6. Special Meetings. Special meetings of the Board may be called by the President,
Vice President or a majority of the members on at least forty-eight (48) hours prior notice to each
member. Such notice shall be given personally, by regular U.S. Mail postage prepaid, or by
telephone, and such notice shall state the time, place and purpose of the meeting. Any meeting
attended by all members of the Board shall be valid for any and all purposes.

7. Waiver of Notice. Before or at any meeting of the Board, any member may, in
writing, waive notice of such meeting and such waiver shall be deemed equivalent to the giving
of such notice. Attendance by a member at any meeting of the Board shall constitute a waiver of
notice. If all the members are present at any meeting of the Board, no notice shall be required
and any business may be transacted at such meeting.

8. Board’s Quorum. At all meetings of the Board, a majority of the members then in
office shall constitute a quorum for the transaction of business, and the acts of the majority of all
the Board members present at a meeting at which a quorum is present shall be deemed to be the
acts of the Board. If, at any meeting of the Board, there be less than a quorum present, the
majority of those present may adjourn the meeting from time to time but for no longer than two
days. At any such rescheduled meeting, any business which might have been transacted at the
meeting as originally called may be transacted without further notice.

9. Vacancies. After the Turnover Meeting, vacancies in the Board caused by any
reason other than removal of a member by a vote of the Association shall be filled by vote of the
majority of the remaining members of the Board at a special meeting of the Board held for that
purpose promptly after the occurrence of any such vacancy, even though the total members
remaining may constitute less than a quorum of the Board; and each person so elected shall be a
member for the remainder of the term of the member so replaced. A vacancy created by the
removal of a member by a vote of the Association shall be filled by the election and vote of the
Association.

10.  Removal of Board Member. After the Turnover Meeting, a member of the Board
may be removed with or without cause, and his or her successor elected, at any duly called
regular or special meeting of the Association at which a quorum of the Association is present, by
an affirmative vote of a majority of the members of the Association. Any member whose
removal has been proposed by the Owners shall be given at least thirty days’ notice of the calling
of the meeting and the purpose thereof and an opportunity to be heard at the meeting. Any
Board member who misses fifty percent (50%) or more of the Board Meetings or who misses
three (3) consecutive meetings, in any calendar year, shall be automatically removed from the
Board.

11.  Conduct of Meetings. The President shall preside over all meetings of the Board
and the Secretary shall keep a Minute Book of the Board meetings, recording therein all
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resolutions adopted by the Committee and a record of all transactions and proceedings occurring
at such meetings.

12.  Report of Board. The Board shall present at each annual meeting, and when
called for by vote of the Association at any special meeting of the Association, a full and clear
statement of the business and condition of the Association.

ARTICLE IV
OFFICERS

1. Designation. The principal officers of the Association shall be a President, a
Vice-President, a Secretary and a Treasurer, all of whom shall be elected by the Board. The
Board may appoint assistant secretaries and such other officers as in its judgment may be
necessary. All officers shall also be members of the Board. Two or more offices may be held by
the same person, except that the President shall not hold any other office.

2. Election of Officers. The officers of the Association shall be elected annually by
the Board at the first meeting of each Board immediately following the annual meeting of the
Association and shall hold office at the pleasure of the Board. Any vacancy in an office shall be
filled by the Board at a regular meeting or special meeting called for such purpose.

3. Removal of Officers. The officers shall hold office until their respective
successors are chosen and qualify in their stead. Any officer elected or appointed by the Board
may be removed at any time by the affirmative vote of a majority of the Board, and his or her
successor may be elected at any regular meeting of the Board, or at any special meeting of the
Board called for such purposes.

4. President. The President shall be the chief executive officer; he or she shall
preside at meetings of the Association and the Board shall be an ex officio member of all
committees; he or she shall have general and active management of the business of the Board
and shall see that all orders and resolutions of the Board are carried into effect. He or she shall
have all of the general powers and duties which are usually vested and/or incident to the use of
president of a corporation organized under the laws of the State of Utah.

5. Vice-President. The Vice-President shall, in the absence or disability of the
President, perform the duties and exercise the powers of the President, and shall perform such
other duties as the Board or the President shall prescribe. If neither the President nor the Vice
President is able to act, the Committee shall appoint a member of the Board to do so on an
interim basis.

6. Secretary. The Secretary shall attend all meetings of the Board and all meetings
of the Association and record all votes and the minutes of all proceedings in a book to be kept by
him or her for that purpose and shall perform like duties for the Board when required. He or she
shall give, or cause to be given, notices for all meetings of the Association and the Board and
shall perform such other duties as may be prescribed by the Board. The Secretary shall compile
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and keep current at the principal office of the Association, a complete list of the Owners and
their last known post office addresses. This list shall be open to inspection by all Owners and
other persons lawfully entitled to inspect the same, at reasonable hours during regular business
days. The Secretary shall also keep current and retain custody of the Minute Book of the
Association, containing the minutes of all annual and special meetings of the Association and all
sessions of the Board including resolutions.

7. Treasurer. The Treasurer shall have custody of all funds and securities held by
the Association, and shall keep full and accurate records of receipts and disbursements, shall
prepare alt required financial data, and shall deposit all monies and other valuable effects in such
depositories as may be designated by the Board. He or she shall disburse funds as ordered by the
Board, taking proper vouchers for such disbursements, and shall render to the President and
members, at the regular meetings of the Board, or whenever they may require it, an account of all
his or her transactions as Treasurer and of the financial condition of the Development.

ARTICLE V
FISCAL YEAR

Except as otherwise provided in the Declaration, the fiscal year of the Association shall
be the calendar year consisting of the twelve (12) month period commencing on January 1 of
each year terminating on December 31 of the same year. The fiscal year herein established shall
be subject to change by the Board should it be deemed advisable or in the best interests of the
Association.

ARTICLE VI
INVESTMENT OF COMMON FUNDS

Common funds may only be deposited into institutions which are federally insured.
Common funds shall be deposited into in savings or money market accounts, or to purchase
certificates of deposit. Other higher-risk investments, with a potential higher-rate-of-return, such
as stocks, bonds, mutual funds and U.S. treasuries and the like, may only be used with the prior
express written and affirmative consent of at least seventy-five percent (75%) of the Owners.

ARTICLE VII
AMENDMENT TO BYLAWS

1. Amendments. These Bylaws may be modified or amended either (a) by the
affirmative vote of a majority of the members of the Association, or (b) pursuant to a written
instrument of consent duly executed by a majority of the members of the Association provided
all of the written consents are obtained within a ninety day period.

2. Recording. An amendment to these Bylaws shall become effective immediately
upon recordation in the Office of the County Recorder of Salt Lake County, Sate of Utah.
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ARTICLE VIII
INDEMNIFICATION

1. Indemnification of Directors and Officers. The Association shall, to the maximum
extent permitted by law, indemnify each of its Directors and Officers against expenses,
judgments, fines, settlements and other amounts actually and reasonably incurred in connection
with any proceeding arising by reason of the fact that any such person is or was a Director or
Officer of the Association and shall advance to such Director or Officer expenses incurred in
defending any such proceeding to the maximum extent permitted by law.

ARTICLE IX
NOTICE

1. Manner of Notice. All notices, demands, bills, statements, or other
communications provided for or required under these Bylaws (except as to notices of
Association meetings which were previously addressed in Article II of these Bylaws) shall be in
writing and shall be deemed to have been duly given if delivered personally or sent by regular
U.S. Mail postage pre-paid, a) if to an Owner, at the address of his or her Unit and at such other
address as the Owner may have designated by notice in writing to the Secretary; or b) if to the
Board or the Managing Agent, at the principal office of the Managing Agent or at such other
address as shall be designated by notice in writing to the Owners pursuant to this Section.

2. Waiver of Notice. Whenever any notice is required to be given under the
provisions of the statutes, the Declaration, or of these Bylaws, a waiver thereof, in writing,
signed by the person or persons entitled to such notice, whether signed before or after the time
stated therein, shall be deemed equivalent thereto, unless such waiver is ineffective under the
provisions of the Declaration.

ARTICLE X
COMPLIANCE, CONFLICT, AND MISCELLANEOUS PROVISIONS

1. Conflict. These Bylaws are subordinate and subject to all provisions of the
Declaration. All of the terms hereof, except where clearly repugnant to the context, shall have
the same meaning as they are defined to have in the Declaration. In the event of any conflict
between these Bylaws and the Declaration, the provision of the Declaration shall control.

2. Waiver. No restriction, condition, obligation, or provision of these Bylaws shall

be deemed to have been abrogated or waived by reason of any failure or failures to enforce the
same.
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3. Captions. The captions contained in these Bylaws are for convenience only and
are not part of these Bylaws and are not intended in any way to limit or enlarge the terms and
provisions of these Bylaws.

4. Interpretation. Whenever in these Bylaws the context so requires, the singular
number shall refer to the plural and the converse; and the use of any gender shall be deemed to
include both masculine and feminine; and the term “shall” is mandatory while the term “may” is
permissive.

5. Severability.  The invalidity of any one or more phrases, sentences,
subparagraphs, subsections or sections hereof shall not affect the remaining portions of this
instrument or any part thereof, and in the event that any portion or portions of this document
should be invalid or should operate to render this document invalid, this document shall be
construed as if such invalid phrase or phrases, sentence or sentences, subparagraph or
subparagraphs, paragraph or paragraphs, subsection or subsections, or section or sections had not
been inserted.

Secretary’s Certificate
I, the Undersigned, being the secretary of Canyon Hills Property Owners’ Association, do

hereby certify the foregoing to be the bylaws of such corporation, as adopted by written consent
of its board of directors dated as of ,2014.

, Secretary
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EXHIBIT C

[Legal Description of the Open Space Property]
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EXHIBIT D

[Depiction of the Open Space Property]
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