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2RATGE0 OIL AND GAS LEASE
/LWL

29th w
AGREEMENT, Made and entered into this. 9 day of. June . 1976..

Western Development Company, a Utah Gorporation
C/0 Max K. Mangum 1809 Millbrook Road

Salt Lake clty' Utah 84111 Party of the ﬁrsgzwégereimﬂ:cr called lessor (whether one or more) “ f

Odessa Natural Corporation,P.0.Box 3908,0dessa,Texas/ (74>~ . icond purt hercinafer called lessee.

«

¥

.

by and between

and

WITNESSETH, That the said lessor, for and in consideration of. Ten and more DOLLARS,
cash in hand paid, receipt of which is herehy acknowledged and of the covenants and agreements hereinafter contained on the part of lesace to be paid, kept and
performed, has granted, demised, leased and let and by these presents does grant, demise, lease and let unto the said lessee, for the sole and only purpose of
exploring by geophysical and other methods, mining and operating for oil and gas and laying pipe lines, and building tanks, powers, stations and structures
. Utah and Salt Lake g of

thereon, to produce, save and take care of said products, all that certain tract of land situated in the County of

Utah See EXHIBIT "A" attached hereto and made a

described as follows, to-wit:

part ofs B P
Recnmadp‘u G 101976 ’at 500 /mm: /ﬂ
oquost of. (L0240 700172040 //amxf 772
KATIE L. DIXON, Recorder [Gudecils
1) 00 Salt Lak%ount)ﬁ, U/’cgh ‘@, .
$LU By CFlaucienagdnlepuly
HEF CLICL YL VVGJ—.L-LJ.IH!—U{!
0100 3786~ Whloaan St
of Section — Township - Range. oo and containing. 2671'03 acres, more or lesb. 7é&

It is agreed that this lease shall remain in force for a term of. ....years from date, and as long thereafter as oil or gas, or either of them,

is produced from said land by the lessee.
In consideration of the premises the said lessee covenants and agrees!

1st, ‘To deliver to the credit of lessor frec of cost, in the pipe lines to which he may counect his wells, the equul one-eighth (14) part of all oll produced and saved from the
leased premises,

2nd. 'To pay lessor for gae of whatsoever nature and kind produced and sold or used off the premises, or used in the manufacture of any products therefrom, one-eighthi (14) at the

market price at the well for the gas sold, used off the premises, or In the manufacture of products therefrom, said payments to be made monthly. Where gas from a well pruducing gas

. only iy not sold or used, lessee may pay or tender 2 royalty of One Dollar ($1.00) per year per net royalty acre retnined hereunder, such payment or tender to be made, on or before the
anniversary date of this lense next ensuing after the expiration of ninety (9G) days from the date such well is shut in and thereafter on the. anniversary date of this lease during the
period such well is shut in, to the royalty owners or to the royalty nwner's credit in the rental depository bank hereinafter designated, If such payment or tender is made it will be
considered that gas is being produced within the meaning of the preceding paragraph.

3rd. 'To pay lessor for gas produced from any oil well and used off the premises, or for the manufacture of casing-head gasoline or dry commercinl gas, one-eighth (34) of the
proceeds, at the mouth of the well, at the prevailing market rate for the gas during which time such gas shall be used, sald payments to be made monthly,

this leage shall termjnate

1907
First Security Bank of Utah/p—

If o well be commenced on snid land on of befare the— day of June

as to both parties, unless the lessee on or before that date shall pay or tender to the lessor or to the lessor’s credit in the.

at Sa‘lt Lake CltV, U-ba'h 81'!'111 or its 3, which shall continue as the depository regardless of changes in the ownership of said
jend, the sum ot THO_Thousand Six Hundred Seventy One.and.03/100sm=c e e e oo s s s o s BOLLARS,
which shall operate ‘ns rental and cover the privilege of deferring the of a_well for. Welve monthe from said date, The payment herein referred to may be

made in currency, draft, or l&see’s check at the option of the lessee, and tender thereof may be made either ta lessur in person or by mailing the same to lessor at his Jast known
address, or to sald depository bank on or before the date on which sald remtal is due herennder, In like manner and upon like payments or tenders the commencement of a well may
be further deferred for periods of the same number of months successively, And it s understood and agreed that the consideration first recited herein, the down payment, covers not
cnl¥ thel privilege granted to the date when sald first rental Is payable, aa aforesaid, but also the lessee’s option of cxtending that perlod as aforesald, and any and all other rights
conferred, T .

Shotild: the flrét well drilled on the above deseribed land, or on acrenge pooled therewith, be a dry hale, then and In that event, If a second well s not commenced on said land, -
or on acreage pooled therewith, within twelve months from the expiration of the last rental perlod for which rental has been pald, this lease shall terminate as te both partiesi unless
the lessce on or befare, the expiration of sald twelve months shall resume the payment of rentals, in the same umount and in the same manner as hereinbefore provided. And it is agreed
that upon the resumiption of ‘the payment of rentals as above provided, that the provislons, hercof governing the payment of rentals and the effect thereof, shall continue in force just as
though there had ‘beby no: i ion in the rental pay . If the lessee shall commence to arill a well within the term of this Jease or any extension thereof, or on acreage
pooled therewith, the lessee shall have the right to drlil such well to completion with reasonable diligence and dispatch, and if cil or gas, or either of them, be found in paying
quantities, this lease shall continue and be in force with like cffect av if such well had been compieted within the term of years first mentioned,

Lessce, at its option, is hereby given the rlght and power to pnol or combine the acreage covered by this lease or any portion thereof with other land, lease or leases in the
immiediate vicinity thercof, when in lessee’s jutlgment it is necessary or advisable to do so in order to properly develop and operate said lease premises so as to promote the conservation
of oil and gas in and under and that may be produced from eald premiscs, such pooling to be of tracts contliguons to one another and to be into a unit or units not exceeding 40 acres
ench in the event of an oil well, or inty a unit or units not exceeding 640 acres each in the event of a gaswell, Lessee shall exuveute in writing and record in the conyeyance records
of the county in which the land herein leased is situated an instrumcut idemtifying and describing the peoled acreage. The entire acreage so pooled into a tract or unlt shall be treated,
for all purposes except the payment of royalties on production from the pooled unit, as {f it were included in this lease. Tf production is found on the pooled acreage, it shall be
treated as if production s had from this lense, whether the well or wells be located on the premises covered by this lense or not. 1In llew of the royaltles elsewhere hereln specified,
lessor shall receive on production from a unit se pooled only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein
on an acreage bnsis bears to the total acreage so pooled in the particular unit involved.

If said lessor owns a less interest In the asbove described land than the entire and undivided fec simple estate therein, then the royalties and rentals herein provided ghall be
pald to the lessor only in the proportion which his interest bears to the whole and undivided fee,

Lessee shall have the right to use, free of cost, pas, oil and twater produced on said land for its operations thereon, except water from wells of lessor,

When requested by the lessor, lessee sin.] bury his pipe lines below plow depth.

No well shall be dritled nearer than 200 feet to the house or barn now on sald premises, without the written consent of the lessor.

Legsee shall pay for all damages caused by its operaticns to growing crops on said land.

Lessee shall have the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing. .

If the estate of either party hereto is nusigned, and the privilege of assigning in whole or in part is expressly allowed, the covenants hercof ghall cxtepds
administrators, successors or assigns, but no change in the ownership of the land or assignment of rentals or royalties shall be binding on the lcssee%}

furnished with n written transfer or assignment or a true cupy thereof, and it is hereby agreed in the event this lease shall be assigned as to a pargftry
lands and the assigner or assignees of such part or parts shall fail or imake default in the payment of the proportlonate part of the rentals due from -high'ol
operate to defeat or affect this lease In g0 far as Jt covers a part or parts of the lands on which the sald lessee or any assignee thereof shall make iéy
lessee assigns thiy Iease, In whole or in part, lessce shall be reiieved of all obligations with respect to the assigned portion or portions arising subgequ

3¢ ¢

All cxpress or Implied covenants of this lease shall be subject to all Federal and State Laws, Executive Orders, Rules and Regulations, gad’
21 w{\olu or in part, nor lessee held liable In damages, for failure to comply th fth, if is p ¥y or such failure Is the rcslllt’ of
egilation, ¥ feen
‘This lense ghall be effective as to each lessor an execution hereof as to his or her interest and shall be binding on these signing, nu:wmlskuﬁdhm_‘&a

may not jolu in the exccution hercof. AR
7 The undersigned lessors, for themselves and their hoirs, successors and assigns, hereby surrender and release all rights of dower and homesfead iy, thi
7 7 5 . .,
fnsofar as said right of dower and homestead may in any way affect the purpeses for which this lease is made as recited herein. e K

- Lessor hereby it to—dofond—the-Hith h ¥ H md agrees that the lessee shall have the right at any tlm@,ﬁfﬁ

77, any mortgages, taxes,or other liens on the above deseribed lands, in the event of def_?k of payment by lessor, and be subrogated to the rights of the figld€n

eyce /:: Severanee “‘,‘a)(e S [T AN \1 {';«i.“

1 G pRe:

IN TESTIMONY WHEREOF, we sign this the..... 2 9th day of June 19 76 ;
ATTEST: WESTERN DEVELOPMENT GOMPANY
. . (Snav)
N A e A ervedendd (Sear)

« Mang

ID. No, 87-026-7498

(sear) |
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STATE OF | .
58 (ACKNOWLEDGMENT FOR INDIVIDUAL)

County of
Before me, the undersigned, a Notary Public, in and for said County and State, on this day of. 19.
personally appeared
pessonally known to me to be the identical person... who executed the within and foregoing instrument, and acknowledged to me thate.ecosenens -
i the same as. free and voluntary act and deed, for the uses and purposcs therein set forth,

IN WITNESS WHEREOF, 1 have hereunto set my official signature and affixed my official sea) the day and year first above written,

My commission expires. Notary Public

STATE OF ‘L E
88 (ACKNOWLEDGMENT FOR INDIVIDUAL)
County of
Before me, the undersigned, a Notary Public, in and for said County and State, on this. day of.
personally appeared 5
personally known to me to be the identical person.... who executed the within and foregoing instrument, and acknowledged to me dmt.....‘..‘. ....... rereranenenas st
exccuted the 8AME 28...ceeecueiccecsninisnsinsnsas free and voluntary act and deed, for the uses and purposes therein set forth,

IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my official seal the day and year first above written.

Notary Public

My ission expires,
STATE OF UTAH

SALT LAKE 8, (ACKNOWLEDGMENT FOR CORPORATION)
County of

'-\ VML A. D, 19 76 before me, the undersigned, a Notary Public, in and for the County and

On this
a.....Max K. Manmgum, Vice-President of Western Development. Gompany,.....

Vice-President

person.... who subscribed the name of the maker thereof to the foregoing instrument as its,

...executed the same as, IS free and voluntary act and deed and as the free and voluntary
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STATE OF .
88, (ACKNOWLEDGMENT WHERE THE LESSOR SIGNS BY MARK)
County of -
On this. day of A. D, 19, before me, the undersigned, a Notary Public, in and for the County and
State aforesaid, personally appeared
and
to me known to be the identical person.... who executed' the within and foregoing instrument by. mark.
in my presence and in the presence of. and
as witnesses, and acknowledged to me that.
exccuted the §aME A3..ccecreereruicemcsoroneasasasenas free and voluntary act and deed for the uses and purposes therein set forth.

Given under my hand and scal of office the day and year last above written,

Notary Public

My ission expires.

] s s . 3,
. NOTE—The signature by mark of a lessor who cannot write his name must be witnessed by two witnesses, one of whom must write lessor’s name near such mark,
’ .
v L

Burkhart Piﬂ'xﬁri\g jreg b n T fo., Tulea, Okla.
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EXHIBIT "A" attached to a certain oil & gas lease dated June 29, 1976

from Western Development Company as LESSORS to Odessa Natural Corporation,

as LESSER.

Township 3 South, Range 1 Fast, Salt Lake Meridian

Section 12: EZNWy, NWNEE, BLSEL; ALSO a tract of land, 6 acres more or less,

) described as commencing at the Southwest corner of the Northeast
quarter of section 12, and running thence North 35 rods, thence
Bast 30 rods, thence Southerly 35 rods along the present established
road, thence West 24 rods to the place of beginning; ALSO a tract
of land, 6 acres more or less, beginning at the Northeast corner

of the Northwest quarter of the Southe
thence South 80 rods, thence West 22 rods,
to a point 2 rods West of the said starting
2 rods to the place of beginning; ALSO a tra

Section 13:
Section 14
Section 23:
Section 25:
Section 26:

square-rods,

corner of the Southeast

to the point of beginning,

SEENEL, S3SWE

NE;NEE, SEESER
1

Township 4 South, Range 1 Fast, Salt Lake Meridian

*Section 4
xSection 7:
xvSection 9:
¥ Section 103
vSection 15;
ySection 16
«Section 17:
~ Section 18:

3
Lot 3, NELSWE
SWESW, BISWE
Lot 3, Lot &4
Lot 1, Lot 2, NN
N3
Lot 3, Lot &,
Lot 1, Lot 2

SINWE, SW,

and containing  2671,03

Signed for identification purposes:

!
[¢2]
£
7

acres more or less

ast quarter of Section 12,
thence Northeasterly
point, thence East

ct of land, area 59
beginning at a point 21 rods East from the Southwest
quarter of section 12, thence running Hast
59 rods, thence North 1 rod, thence West 59 rods, thence South 1 rod

WESTERN DEVELOPMENT COMPANY

By: /7, 74051/( 77/4%@/,,\/

Max K. Mangum

Its:

Vice-President

day o M -

1976,

17621
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RESOLUTION OF KINTZEL BLUE PRINT co.

134 N, CENTER
CABPER, WYOMING

WESTERN DEVELOPMENT COMPANY

Whereas, we, the Board of Directors of __ Western Development Company, a Corporation

which is the owner of approximately 2671.03 acres of
Utah and Salt Lake County, Utah lands, are this day in special meeting assembled, and
Whereas, Odessa Natural Corporation is desirous of securing

a lease of said lands for a period of ___10 __ years for the purpose of prospecting for oil and

gas and has this day presentad 1o us, the said Board of Directors of said corporation, a written and printed
form for our approval setiing out the terms and conditions of said proposed lease, and

Whereas, we, the said Board of Directors, feel that it will be to the benefit and best interests of said
corporation and all persons interested therein that said lease be executed.

Now therefore be it resolved, that the President and Secretary shall, and they hereby are authorized,
inslructed, and directed 1o, enter into a lease in the name of, and in behalf of this company, with
Odessa,_Natural Corporation . for a period of 10 years for the lands and for the price
and upon the terms and conditions contained in the written lease submitted by the said Odessa Natural

Corporation on this 29thday of June 1976 | atrueand exact copy which is

now on file in the company office with the secretary of said corporation.

THE STATE OF: _ UTAH

S8.

COUNTY OF: ___ SALT LAKE
Vice-
We Max K. Mangum , as President and
William L, Mangum , as Sccretary of the _Western Development Company

)

, a corporation, do hereby certify that the above and foregoing

resolution is a true and correct copy of a resolution of the Board of Directors of said company (as it

appears from the Minute Book of said corporation and now before us), duly adopted at a special meeting of
said Board of Directors held on the 29th day of June 1976 ,at
Salt Lake City, Utah at its principal office at"

Salt Lake Gity, Utah_  at which said meeting the

3
E
o
g’%
=
&
-3
r
e

entire Board of Directors of said corporation were present: that at the said meeting, said resolution was
regularly proposed, voted upon, and adopted by the unanimous vote of all the said :Directors.

Witness our hands and seal of said corporation this 29th day of June, 1976

>V asl 27

Max K., Mangum Vice- President

ATTEST:

rige e Ddeind




