_ PRODUCERS 88-PAID UP - .- " L ' . ] | KINTZEL BLUE FRINT 7.

11.37 POQOLING - T ; ) CASPER. WYOMIi:

OIL AND GAS LEASE

N ‘1982, by a;id bf.‘m;ec:.

AGREEMENT, Made and- entered nto nhé...-..lO.th............,..7.,..,”.; day of v MBECR o e _
zarl B. Willoughby and Joye H. Willoughby. husband .and wife,Coalville, U..-

whase post office nddress is et et een e ereAee s ar et e e amesmemne maemarmmenes rtem s - 2ezrmmnreanea ceecmemameneeenensesrs D@T@IRATEET called Lessor {whether one or mors) a..
31370 / -

HAWKS, INC. . - _ _
P D BOR-B B Do Whose past office address is CASPEr . WY.. B2602. ..., hercinafter called Leseees

- . B .
WITNESSETH, That the Lessor, for and in consideration of ‘Ilen andlﬂore, - " . . DOLLATS
cash in hand paid, the receipt of which is hereby acknowledged, and the covenants and agreements hereinafter contained, has granted, _dem{sed, leased and le
and by these presents does gramt, demise, lease and lel exclusively unto the said Lessee, the land hereinafter deseribed, with the exclusive right for the purpo:.
of mining; expforing by geophysical and other methods, and operating for and producing therefrom oil and all gas of whatsoever nature or kind, with righty of
way and tasements for laying pipe lines, and eryction of structures thereon Lo produce, save and take care of said products, all that certain tract of lund

situated ip the Count}' of . omnmlt ....... .. pemme ; State of.. .. U ah . reeeney desoribed ns follows, to-vil:
Township 2 North, Range 5 rast, ocal.ele
-section 10: b .

“Parcel 1l: Begifzning 15.892 chs., 5. and 2.5 chs. . and 4.39 chs. .5',,' 20 ft &,
NW Cor. of Nwm%,of section 10; th. N. 73°%. 100 £t, th N. 80 ft., th. S. 7302 =~ &
T., thence s. 80 ft., to place of beginning containing .17 acres, more or ..cr.

Parcel 2: Beg, 3. 89°49'x. 82.50 ft. from N4 Corner of section 10; th. s. 1227 ¢
ft., th N. 73%%. 18.29 ft., th. 5. 80 ft., th 5. 73%. 104.55 ft., th. N. 1338 7
ft-.i th. HN. 899492'w. 82.5 ft., to point of beginning containing 2.464 acres, mcie
or, less. - o o - -

* see attached Rider . \

Ty and contaibing .24;6,3.., actes, more or less; : : %ve i .

1. It is agreed that this lease shall remain in force for a tern of vears from. this date  and as long thereafter ns oil or gas of whatsoever
nature or kind is produced from said leased premises or on acreage pooled therewith, or drilling operations are continued as hereinafter provided. 1, at the expiration
of the primary term of this lease, oil or gas is not being produced on the leased premises or on acreage pooled therewith but Lessee is then engaged in drilling or
re-working operations thereon, then this lease shall -continue in force 3o Jong as operations are being continuously ‘prosecuted on the leased premises or on acreage
pooled therewith; and operations shall be considered to be -continucusly prosecuted if not mare than ninety (90) days shall elapse between the completion or abane
donment of one well and the heginning of operations for the drilling of a subsequent well, If after discovery of oil or gas on said land or on acreage pooled there-~
with, the preduction therec! should cease from any cause after the primary term, this lease shall not terniinate if Lessee commences additiona! drilling or re-working
operations within ninety {90) days from date of cessation of production or from date of completion of dry hole. If oil or fas shall be discovered and produced as
R result of such operations at or after the expiration -of the primary term of this lease, this lease shall eontinue in force so long as oil or gas is produced from the
leased premises or on acreage pooled therewith. . ) .

2. - This is & PAID-UP LEASE. In consideralion of the down cash payment, Lessor agrees that Lessee shall’ not be obligated, except as otherwise
provided herein, to commence or continoe any operations during the primary term. Lessee may at any time or times during or after the primary term surrender
this lease as to all or any pottion of said land and as to any strata or stratum by delivering to Lessor or by filing for record a release oy releases, and be relieved

. of all obligation thereafter accruing as to the acreage surrendered. : ;C Wl )

A. In consideration of the premises the said Lessee covenanis and agrees: . . l W
1st. To deliver to the credit of Lessor, free of cost, in the,pipe line to which Lessee may connect wells on said land, the 2qual 3 K%%b{}:ﬁ{ part of
a1t ol praduced and saved from the leased premises. 7 : j
and. To pay Lessor R Ky op it mroesd [Poibeds’ each year, payable quarterly, for the was from each well where gas only is found, while
the st%r;‘w is beir;g used off the premises, and if used in the -manufacture of gaseline a royalty of 5 .-}3{5})‘! monthly at the prevailing market
rats THE i . d: 7L
¥ ¢ ,;Y ) . . 2 g
oo i 0 pavt Hessor for gas produced from any oil well and used off the premises or in the manufacture of Easoline or any other product a royaity '
.1. ] /é of M'} of the proceeds, at the mouth of the well, payable monthly at the prevailing market rate.
: 4. Where 2as from a well praduging gas_only is not sold or used, Lessee may pay or tender as révalty Once Dollar ($1.00) per year per acre retained -7
hereunder, and if such payment or tendér is made it will be considered that gas is beiug produced within the meaning of Paragraph numbered ‘1 above, &
} 5. I saitl Lessor owns a less interest in the above described land than the entire snd undivided fee simple estate therein, then the rvoyalties (including \

day shut-in gas royalty) herein piovided for shall he paid the said Lessor only in the proportion which Lessor’s interest hears to the wheole and undivided fee.
6. Lessee shall have the right to wuse, free of cost, gas, oil and water produced on said Jand for Lessee's aperation thereon, except waler from the wells of

8. No well shall be drilled nearet thandbBEEERr 1 The twTse” or shamrean e TYCwd premises wit
Y, Lessee shall pay for damages csused hy Lessee’s operations to growing crops on said land. .
10. Lesser shall kve the right at any time to remove all machinery and fixtures placed on said premises, including the right to draw and remove casing.
11. . The rights of Lessor and Lessee hereunder may he assigned in whale or part.  No change in owaership of Lessor's i t {by assi t or othes-
wise) shall be binding on Lessee until Lessee has béen fumished with notice, consisting of certificd eopies of all recorded instr ts or d ts and other
information necessary to establish a complete chain of record title from Lessor, and then. only  with respeet to payments thereafter made. No other kind of
natice, whetber actual or construclive, shall be hinding on Lessee. No_present or future division of Lessor's ownership as to different portions or parcels of said
Jand shall operate to enlarge the ohligations or diminish the rights of Lessee, and all Lessee’s operations may be conducted without regard to any such division.
If all or any part of this lease iz assigned, no leasehold owner shall be liable for any act or omission of any other leaschold owner.
12 Lessee, at its option, is herehy diven the right and power at any time and from time to time as a recurring right, either before or after production, as
tn all or any part of the land deseribed hervin and as to any oné or more of the formations herenndey, 1o pool or unitize the leasehold estate and the mineral estate
. [(:lr\‘rn-d by this lease with other land, dease or Jeases in the imnediate vieinity for the preduction of oil and gas, or separately for the production of either, when .

5507, . .
l\ 7. When requested by Lessor, Lessee shall bury Lessee’s pipe lines below plow depth. §0 Q) f y '
hopt! written consent of Lessor.

? i lesser™s judgment it is necessary or adviseble to do so, and irrespective of whether authority similar to this exists with respect o suc!lt other land, lease or .

keases. Likewise, wnits previously formed w0 inclidde formations nat” producing oil or gas, may heé reformed o exchude such 4 The formin

- or reforming of any wnit shall be aceomplished by lessee, executing and filing of record a decluration of such. unitization or reformation, which declaration shal ‘ E
deseribe the mnit. - Any unii may jrclade land upon which a well has theretofore heen completed or upon whith operations for drilling have theretofore been '
commenced. The entire acreage so pooled and production, drilling or rewnrking operations anvwhere on suck acreage shall be treated for all pus es except the
payment of rovalties as if it were included in aud were production, drilling or rewarking operations under this lease. In lieu of the royslties elsewhere herein
speciflied, incuding shutsin gas royalties, fessor shall receive on _production: from the unit so pooled royaltics anly on the pertion of such production allocated
to this lease: such allocation shall be that proportion of the unit production that the total number of surface actes covered by this lease and included in the unit
bears tn the total number of surface acres in such unit. In addition to the foregoing, lessee shall have the right to unitize, pool, or combine all or any part
the ahove described 1ands as to -one ur more of the formations thereunder with other lands in the same general area by entezing into a cooperative or unit plan of

" development or operation approved by any governmental authority and, from time 10 time, with like approval, to modify, change or terminate any such plan or
agreement and, in such evvent, the terms, conditions, and provisions of this lease shall he deemed modified to conform to the terms, conditions, and provisions of
such approved conperative or- unit plan of development or. operation and, particularly, all drilling and development requirements of this lease, express or implied,
shall be satisficd by compliance with the drilling ‘and development reguirements of such plan or agreement, and this lease shall not terminate or expire during
the life of such plan or agreement. In the event that said above deseribed lands or any part thereof, shall htreafter bhe operated under any such cooperative or
unit plan of develapment or operation wherehy the production therefrom is allocated to different portions of the Jand covered hy said plan, then the production
allocaled o any particular tract of land shall. for the purpose of computipg the royalties to be-paid hercunder to JesSor, be regarded as baving been produced
Arom_the particular tract of lund 10 which it is allocated and not to any aother tract of land; and the royalty payments to be made hereunder to lessor shall he
hated upon production_only as so allocated. Loessor shall formally express lessor’s consent to any cooperative o7 unit plan of development eor operation adopted by
Lessee and appraved by any governmental agency hy executing the same upon request of Lessee. .

: 15. AU cxpress or implied covenants ‘of this lease shall be subject to all Federal and State Laws, Excentive Orders, Rules or Regulations, and this lease
shall aat he terminated, in shole or-in patt, nor_Lessce held liable in damages, for failuze to comply therewith, if compliance is preverted by, or if such failure
is the result of, any such Law, Order; Nule or ‘Regolation, : . .

. 14: Lussor hereby warsants and agrees 1o defend the title to the Tands herein deseribed, and agrees that the Lessee shall have the right at any time to_rcdeem
for Lessor, by pavment. Rny mortgages, taxes or other liens on the above described lands, in the event of default of payment by Lassor, and be subrogated to the
rights of the holder theresf, and the undersigned Lessors, for themselves and their heirs. successors and assiggns, hereby surrender and velease all right of dower
and hnerz‘:;:i;u} in the premises described herein, insofar as said right of dower and homestead may in any way affect the purposes for which this lease is made,
a5 Tecit i . .

13. Should any one or more of the partics hereinahove named ‘as Lessor fail to execute this lease, it shall nevertheless be binding npon all such parties

who do exccute it as Lessor. The word “Lessar,” as used in this lease, shall mean any one or more or-all of the partics who execute this Jease ns- Lessor. All e
pravisions of this lease shall be hinding on the heirs, successars and assigns of Lessor and Lessee. . .

IN WITKESS \VP]ERI?UF. this instrument is exconted as of the date first above written.,
) S

garl B. Willough ove H. Willoughby
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- STATE OF Utah 1 S Oklahoma, l(ansan. New Mexm { ,-Montana, Colorado, Umh.
: Ju. CL i Nebraska. North Dakota, outh Dakota ‘

COUNTY OF .. Summi ‘l' ACKNOWLSDGMENT INDIVIDUAL
BEFORE l\‘il@E th§ u%dérslgned a Notary Public, in and for said County and State, on this...

¥

e é‘z‘\"} of\‘ R 19.82..., personally appeared........83L)...B...Willoughhy. .and. Joye Hnw.._..
£y m.lloughby. husband and wife,

o
F [yre )
e . to me known to be the identical person...S.. descnbed in and who executed
ﬁ'.;:&f,the wil:hln and foregomg-in%tmment of writing and acknowledged to me that EREY. duiy executed the same as.. gt}@.&ﬁn S P

. %{f"“’d vg[un:ary,’act and dgga%fpr the uses and purposes therein set forth.

Iy -
X Ibf V\;ITNESS WHER'EOF I have hereunto set my hand and affixed my notarial seal the day and vear Iast - above written

mawvsntanymee s o] Y I SR NE O AR it R B O A AR AL AP

‘ thary Puhiic.

RIDER:
Notw:.thstandlng any partlcular description, it is neverthelass the
intention of lessor to include within this lease, and he does hereby -
lease,mto:ﬂythelandsodascnbedbutalsoanyandallotherland S
owned or claimed by lessor in the herein named survey Or surveys, Or :
: in adjoining. surveys, and adjoining the herein described land up to the -
{  boundaries of the abutting landowners. | | SRV
State of - . P — | L e Lo . ‘
- County of o } : o o _ |
On this, -ty of.... ' : A, D. 9.y before me personally
appeared ' : . to me personally known, who. being by
~ me duly sworn, did say that he is the. : i Of - ; : . '
: : ~and that the seal affixed to said instroment is the corporate seal of said mom- .
tion and that said Instrument was sign_ed and sealed in be!:alf of sald corporation by authc#y of its Board of Directors, mci said
acknowledged said instrument to be the free act and deed of said corporation. -~ -
4 Witness my hand and seal this. day of... ' - D W > N S
* (SEAL) T Notary Bublic. .
, My Commission expires... : . : . - S ; )
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