) ] OIL AND GAS LEASE.
PRODUCERS &8 REVISED (PAID UP FORM) M- 343 (REV. 6/67) FRINTED IN U.S.A,

THIS AGREEMENT, entered into as of the 24th day of June i . 19 82 . Betwuen.

HOWARD G, AMUNDSEN AND DON D. BRIGHT, Trustees of Bramco Trust

of 8 Hillside Avenu 70 : i tah 84103 , herei é:cr designated *'LESSOR",
whether one or more, and DAVIS OIL COMPANY . . s of
410-17th Street, Suite 1400 Denver, 0 80202 i + hereinafter designated "LESSEE™.

FITNESSETH: 1. That LESSOR, in consideration of the sum-of Ten Dollars ¢$10.00) sad other good and valuable considerations, receipr of which, as
full and adequate consideration fer all rights, privileges, and options granted herein, hereby is acknowledged, and of the covenants and agreements hereinafter
contained to be paid, kept and perfarmed by LESSEE, has this day granted, demised, leased aad let, and hereby grants, demises, leases and lets, exclusively
unto LESSEE for the puzpose of exploring, prospecting, drilling, mining, operating for, producing and taking ail and gas, including casinghead gas, casinghead
gasoline, condensate and all related hydrocatbons, and including all other praducts producad thezewith; and with the fight to constiuct, maintain and use roads,
bridges, pipe lines, tanks, powerStations, power and communication lines, and ccher structures thereon necessaty or useful to find, produce, save, store, (reat,

Summit Coumy, _State - - -

transport. and take care of such substances, the following described land in

Of Utah , to-wits

" Township 1 North, Range &4 East, Salt lake Base and Meridian

CEe Section 22: Lot 40, Pla_t C, Fofest Meadow Ranch Subdivision, |
i ‘according to the official plat of the Summit County

} recorders office. . ' - 5
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and containing 2.0 acres, more or less, and also, in addition to the above described fand, any and all strips or parcels of land, other than those con=

stituting regular gavernmental subdivisions, adjoining or contiguous to the above described land and awned ot claimed by LESSOR, all of the
hereinafeer teferred 10 as '*leased premises’”.

tegeoing land being
. g o . _ o : . JEivel ‘
2. Unless soaner terminated uader subsequent provisions hereof, chis lease shall temain in [orce for 3 primaty tesm of - yenes’ frgin this dace, s4i2
term being hereinafter referred to as “‘primary rerm’’, and as long theteafter as oil and gas, ot either of them, is ptoduced from leased premises, whether or aoc

) i payin%;tigs. ot this lease is extended under any subsequent provision hereof. .
) . ESSEE shall deliver to the credit of LESSOR, as royaley, free of cost, in the pipe line to which LESSEE awy connect its welils, the equal one-
sixthi f1-83 pare of all oil produced and saved by LESSEE from leased premises, or, from time to time, a¢ LESSEE®S option, pay LESSOR for such one-sighsh S
(tr8rropahy oil ac the market price for oil of like grade and gravity prevailing on the day such oil is run into che pipe line, ar into stosage tﬁg LESSOR';I Ii

interesc, in eicher case, shall bear one-cigheh—tk+3) of the t of tre: the il to tender it marketable pipe line oil.
sixth(l /6 ﬂﬁ%

(B) LESSEE shall pay LESSOR, as royalty, for gagibfoduced {rom any well on leased premises and used by LESSEE off leased emises or in the
" manufacture of gasoline or any other product, one-ed of the prevailing market price of said gas, as such, at the mouth of the well. if such gas is sold
by LESSEE, then LESSEE shall pay LESSOR, as toyalty, on:-w g he pet amount pealized by LESSEE, computed at the mouth of the well.
5T L/ ‘ m .
4. If, at the expiration of the primary term, there is no well or wells on lehstd premife en capable of producing oil or gas, but LESSEE has commenc-
«d operations for drilling, tepressuting, reworking, deepening, ot plugging back a we therean, this Iease shall remain in force so long as such operations, of
additional operations on other wells ate prosecuted with due diligence, aad il production results theteftam, then as long thereafter as oil ar gan is produced {rom

leased premises. :

. 1¢, afrer the expiration of the primary term, production on leased premises shall cease from any cause and there is no well or wells thereon then capable N

- of producing ail ot gas, this lease shall not terminate if LESSEE, with due diligence, commences opetations for drilling, repressuring, rewarking, deepening, of ™

plugging back a well thercon, bue shall cemain in force so long as such operations, or additional aperacions on other wells, are prosecuted with due diligence, 7
and if ptaduction results therefrom, then as long thereafter as oil or gas is produced from leased premises. .

For the purposes of this paragraph numbeced 4, operations shall be deemed commenced or prosecuted with due diligence so long as there is no delay or
cessation theteof for a greatet period than sixcy (60) cansecutive days. -

. p

5, [f this lease ¢ .<rs a less interest in the oil and gas and oil and gas cights inall or any part of leased premises than the entire and undivided fee sim- ¢
ple estate therein (whether LESSOR'S interest is herein specified or not), or na interest theegin, then the royalties accruing fromi any pate as 0 whiah this lease ¢
cavers less than such full interest thall be paid only in the Eropatnon which the intetest thecein, if any, covered by this lease, bears to the whele and undivided§-

fes simple estate therein. All royalty interests covered by this lease, whether or not owned by LESSOR, shall be paid out of the toyalty herein provided,

6. LESSEE shall have cthe right to use, free of toyaley and cost, gas, oil, and water, found on leased premises for its operatioas thereon, except tlaterE
from the weils and reservoirs of LESSOR. When required by LESSOR, LESSEE shall bury its pipe lines below normal plow depth and shall pay for damage direct-
Iy and immediately caused by its operations 1o growing <rops theretofore planted on leased premises. No well shall be drilled aearer than two hundicd ) feet !
to the house or barn now on leased premises without the written ¢onseat of LESSOR. LESSEE, at any time duzing of after the expiration of this lease, shall havell
the right, but shall not be obligated, to remaove all machinery, fixtures, houses, buildings, and other stzuctures and property placed on leased premises, including
the right to draw and remove a%l casing. j :

7. This lease and all of the terms, provisions, and covenants hereof, shall extend to and be binding upan all of che heirs, devisees, executors, adminis~
trators, successots, and assigns of LESSOR and LESSEE, The estate of either parey herete may be assigned in whole of in pare, but no change of ownership in™
leased premises, of in the royalties, or of the tight to receive paymeats heteunder, whether by act of the parties ot by operation of law, shall be binding on LES-
SEE until thirty (30) days alter it has been furnished by LESSOR, or LESSOR®S successor in intetest, with evidence satisfactory to LESSEE of such change ofe
ownership or right ta receive payments, including, if effected by written instrument, the otiginal recorded instrument or a copy thereof certified by the zecording
official. Regatdless of changes of ownership of leased premises, or portions thereof, leased premises may be developed and operated as one lease and LESSEE °
shall have no obligation to offser wells on scpasate tracts into which leased premises is now or hereafrer may be divided by sale, devise, or ctherwise, o toy

furnish separate measuring of receiving tanks. -

. 8. Upon each assignment hereof, whether in whole or in past, the assignor thereupon shall be released from any and sll liability therenfter arising or ac-
cruing hereunder as to the portion assigned and, should the owner of this lease, as to any portion of leased premises, fail or make defauly in any of the cove-
nants, conditions, ot obligations of LESSEE, express oz implied, such failure or default shall not opemte to defeat or affect this lease insofar as it covers any [
portion of leased premises upon which the owner thereof shall have complied with the terms and provisions of the iease. : .

9. LESSEE, at any time, and from time to time, may surrender this lease as to all or any part or pasts of leased premises, or as to any minern! or hotizon
under all or any pact of leased premises, by recording a proper instrument of surcendet. Upon each sutrender a3 to any part or parts of Ieased premises, LESSEE
shall have reasonable and convenient easements for then existing pipe lines, pole lines, roadways, and other facilities over the lands surrendered for the purpose
of continuing operations on the lands retained. . - ’ .

10. In the event LESSOR considers that LESSEE has not complied with all of its covenants, conditions, and cbligations hereunder, both exptess, and im~
plied, LESSOR shall notify LESSEE, in writing, setting out specifically in what respects it is claimed that LESSEE has breached this contract, and LESSEE
chall not be liable co LESSOR for any damages caused by any breach of a coveaant, condition, of obligation, express or implied, occuzring rmore than’ sixty (60)
days prior to the receipt by LESSEE of che aforesaid written notice of such breach. Neither the service of said notice nor the doing of any acts b _LESSEE?:im—
ed to meet all at any of the alieged becaches shall be deemed an admission or presumprion that LESSEE has failed to petform sll of ks obligations hereunder.

i 11. LESSOR hereby warrants and agrees to defend the title to_leased premises and agrees that LESSEE, at its option, may pay and discharge any taxes,
“morsgages, o other liens existing, levied or assessed on or against leased premises, and in the event it exercises such opuion, LESSEE shall be subrogated to
the rights of any holder or holdets thereof and may ceimbuese itself by applying any royalty accruing hereunder against the amount paid out in the discgnzge- of

such Een. LESSEE hereby is given the right to acquire for its own benelit, deeds, leases, or assigomests coveringany interest orclaim in leased premises which
LESSEE or any othes party contends is outstanding and not covered hereby and even though such outstanding interest of claim be invalid or sdverse to LESSOR.
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12. This desse shall not be tetminated in whole or in part, nor shall LESSEE be held linble in damages for failure to comply with the express and implic¢
covenants hercof if compliance therewith is prevented by, or is contzary 1o, ar in conflict with ot if such Failure is a resclt of, any Federal or State laws, execn-
tive ordess, rulex, of regulntions, whether valid o1 invalid, or any other cause beyond the reasonable control of LESSEE. If, at the end of the primacy term, thi=
fease has not been extended by production or drilling as heseinabove peovided for and LESSEE, b|v resson of any of the above causes, is unsble to drill a well
on‘lensed premises, the primary term hereof sutomatically shall be extended from year to yesr untif the first anniversary bereof occurring ninety (50) of more days
following the temoval of such delaying cause. :

13. This lesse -ilw!! continue in full force for so fong as there is'a well or wells on leased premises capable of producing oil ot gas, even though all such
wells are shuc in aad not produced by teason of the lack of s market mcceptable 1o LESSEE, by reason of Federal or State laws, ezecutive orders, rules or 1ege-
lations (whether of not subsequently determined to be invalid), or {or any other reasons beyond the ceasonable control of LESSEE. . .

14. LESSEE hereby is given the right at its option, at sny time and from time to time during the life of this lease, but in no event after twenty (20} years
from the date heteof, and whether before or after production, to pool for development and operation purposes al! or any patt ot pants of leased premises of rights
thercin with any other land in the vicinity thereol, or with any leasehold, operating or othez rights or interests in such other land so as to create units of such
size and surface acreage as LESSEE may desire but containing aot more than 80 acces plus 10% acreage tolerance; provided, however, a unit may be established
hereunder containing not more than 640 acres plus 10% ucreage tolerance if unitized only as to gas rights or only as to gas and condensate] and provided further
thar if st any riise any governmental rule, regulation of ordet shall presctibe a spacing pattern for the development of an area embracing leased premises or any
portion thezeof, or sllocate a producing allowable based on acreage pec well, then any such unit may embrace as much additional acreage as may be so prescribed
or a5 may be permitted in nucﬁ allocaticn of allowable. Each unit shall be created by LESSEE’S recording an instrument describing of otherwise identifying the
unit 30 created and specifying the mineral or horizoa 30 pooled, if so limited. Operations on any part of any lands so pooled shall, except for the payment of
toyalties, be considered operations on lesased premises under this lease and, notwithstanding the siatus of a well at the zime of pooling, such operatians shall

. be deemed 1o be ia connection with a well which was commenced on leased premises under this lease. The term ‘operations' as used in che preceding sentence
shall include, without limitation, commencing, drilling, testing, completing, reworking, recompleting, decpening or plugging back a well, of the production of oil -
or gas, or.the existence of a shut in well capable of producing oil ot gas. There shall be allocared to the portion of leased premises included in any such pooling
such propoition of the sctual production from all lands so pooled as such portion of leased premises, computed an an acreage basis, bears to the entire acreage

-of the lands so pooled. The production so allocated shall be considered for the purpose of payment or czlivery of royalty to be the entire production from the pors
tion of leased premises included in such pocling in the same manner as though produced from such piition <f leased premises under the terms of this lease. A
unit established hereundee shall be valid and effective for all puposes of this lease even though thes: may be mineral, royvalty or leasehold interests in lands
within the unit which are not effectively pooled or unitized. ’

153. It is distinctly understood and agreed that no rentals to defer the commencement of drilling «erat.ons are payable hereunder, and that the ¢onsideration
first herein tecited covers and is consideration [or the deferment of drilling operations during the entiz2 primaary term and any and all other rights herein conferred.

16. LESSOR hereby expressly relinguishes dower and releases and waives all rights under and by virtue of the homestead exemption laws . of the state
wherein leased premises are situated insofar as the same in any way may affect the purpose for which this lease is made.

17. This lense shall be binding upen each pany executing same cha:dless of whether o1 not executed by all owners of the above deseribed land or by all

persons above named as '""LESSOR', and notwithstanding the inclusion above of othe .mes as YLESSOR'®, this term as used in this lease shall mean and teler
4 [ only to such ﬁ.m" as exccute this lease and theit successors in intergst.

otwithstanding anything in this lease to the contrary, Lessee hereby agrees there shal
be 1o surface occupancy of the above described lands. without the prior written consent of
- the lessors. : R : N
"IN WITNESS WHEREOF, this instrument is signed and sealed as of the day and year

first written above. : -

HOWARD G. mmsmé, DON D. BRIGHT A\ <~ . Ié/sqﬂ/\,(\

Social S°~°_“'i'.” or LD. Number / -(W' W-“/// ?f o . = Sceial Secwity.nr 1.D. Number: S-jcr ——3 2 J ?9 9

Social Security or I.D. Number: ) So;:ial Security or 1.D. Number
Social .Secwit.y or 1.D. Number - . . Social Security ot 1.D. Number:
STATE OF UTAH Y .« ' _ ©© " INDIVIDUAL ACKNOWLEDGMENT -
. COUNTY OF SALT LAKE y > :
o S, — 'V - L&S’ ﬁl? /an c! . & Notary Public in and for said County and State, do hereby certify chat
i HW._AWED’ A ON D, BRIGHT , to e personally known, and known 10 me 10 be the same person S described in
. ead v'r’ﬁvc:mné‘x. 3 ﬁ:ré'gping instrument, appeared before me this day in person and acknowledged to me !hat__'ihe executed and deliveted che same
A3 - %

- !f.h&'.‘;_lr'eg and. vr;lyr';i_ny act and deed, for the uses, purposes and consideration therein expressed, including the relinquishment of dower and homestead.
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X + - Given-snder my hand ned official seal chis 2. 4’ day of J\D’\Q— /4 o 19, K
EEEEREITEE IS A AP ' o ' ,‘% /(*"/
. e .; “~ _: \\ - . . z ﬂ/’ Ao /'V
My Con_\mis_s_i_o':f.Expi{q“n RN L -85 Natary’Public in and 4 /ci‘EVCOunty and State, tesiding at
. -"“‘_';-. lllr""'j PRI e 1 y . . / : o . : i ) :
STATE OF : : ) ss. ' _ : . INDIVIDUAL ACKNOVLEDGMENT
COUNTY OF L _ }
1, i i , & Notary Public in and for said County and State, do hereby certify thae

desctribed in
executed and delivered the same

s to me personally known, and known to me to be the same person

and who execured the foregoing instrument, appeared before me this day in person and acknowledged to me that he

as free and voluntary act and deed, for the uses, purposcs and consideration therein expressed, including the relifiquishmeat of dowet and homestead.
Given under my hand and officinl seal this day of 19
My Commizsion Expires: — ' Notaty Public in and for ssid County and State, residing at
WHEN RECORDED RETURN TO: ) . This instrument was filed for record on the ' day of
_ 19 At o'clock M.,
and duly recorded in Book Page . —- of the

ecords of chis office.

BOOKM224 PAGE4L7 | o

County of State of

. . . . :

RA. 34312

z . o



