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OIL AND GAS LEASE

WRODUCERS B2 REVISED {PAID UP FORM) " MA-JAS (REV. 6/67) FRINTED IN U.S.A.

THIS AGREEMENT, entered into as of the — 17t h day of - _May - ., 1982 , between

LEROY E., EVERETT II and SUSAN E. EVERETT. hushaﬁd_and_mifewas_inini_zenén:5ﬂm____,

of . 1640 South 1400 alt k h’ . , hereinafter designated *'LESSOR'",
whether one or more, and DAVIS OIL COMPANY - ; . vof
410~17th Street, Suite 1400 Denver, CO 80202 , hereinabier designaicd "LESSEE"™.

WITNESSETH: L. That LESSOR, in consideration of the sum of Ten Dollars ($12.00) and other good and valuable cansiderations, receipt of which, as
full and adequate considesation for all rights, privileges, and oprions granted herein, hereby is acknowledged, and of the covenants snd agresmenis hereinafter
contained to be paid, kep: 2ad performed hy LESSEE, has this day granted, demised, leased and let, and hereby grants, demises, lenses and lets, enclusively
unto LESSEE for the purpose of exploting, prospecting. drilling, mining, operating for, producing and taking eil and ges, including casinghead gas, easinghead
gasaline, candensate and all related hydrocarbons, and including all other products produced therewith; and with the right to construct, maintain and use roads,
tridges, pipe lines, tanks, power stations, power and communication lines, and other structuzes thereon secessazy or useful to find, produce, save, store, treat,

tansport. and take care of such substances, the following described land in . . Summit “ounty, State
of Utah . poswits ) : ) ] o '

Tounship 1 North, Range 4 East, Salt Lake Base and eridian

Section 22: Lot 41, Plat C, of fOREST MEADOW RANCH SUBDIVISION

Ty, - according to the official Plat of the Summit County
“i ;" - . Recorders Office. - "
i sy 17 ( ‘ e Zo )
\ . R ; \ ,
‘ SRR :

and containing ...!‘.2_0_.8_._._ acres, more or less, and also, in addition to the above described iand, any and all stzips or parcels of land, other than those con
stituting regular governmental subdivisions‘ adjoining ot contiguous to the above described land and owned ot claimed by LESSOR, all of the foregoing land being .

hersinafter referred to.as ''leased premises’’. _
Y. Unless sooner terminated under subsequent provisions hereof, this lease shall remain in force for a primafy term of - lf-‘wjg%g?s)lxom this date, said

‘\\ﬁ/{j-"f’fy&hereina&er referced to as '‘primaty term'’, and as long thereafter as ail and gas, or either of them, is produced from leased pemises, whethet g1 not
!' Sersin 3 .

quantities, ar this lease is extended subsequent provision hereol. :
I i ’ i . :
. T . (A} LESSEE shall deliver to the ESSOR, as toyalty, free of cost, in the pipe line to which LESSEE may connect its wells, the, g
- ?i'\ C.];.[_éi—s—) pare of all cil produced and saved [t ESSEE from leased premises, or, from time (o time, at LESSEE'S option, pay LESSOR for such oneres S1¥

(Y Erroyrhey oil at the market price for oil of fikd gade and gravity prev o# the day such oil i1s run into the pipe line, or into sterage tanks. LESSOR
interest, in either case, shail bear one-eep 5T pf >he cost of treatin “offl tdfender it marketable pipe line oils

... 81X . . .

(B} LESSEE shall pay LESSOR-asroyalty, lor gas produced Tro well on leased premises and used by LESSEE off leased premises or in che

manufacture of gasoline or any other product, one-ey 8} of the prevail macket price of said gas, 2s such, at the mouth of the well, if guch gas is sold
by LESSEE, then LESSEE shall pay LESSOR, as toyalty, oneéi gjh: net amount realized by LESSEE, computed at the mouth of the well.

4. If, at the expiration of the primary term, there is no well or wells on leased premises then capable of producing oil or gas, but LESSEE has commence
e2 operations for drilling, repressuring, teworking, deepening, oz plugging back a well thereon, this lease shall remain 1n force so long as such opetations, or
adiitional operalions on other weils are prosecuted with due diligence, and if production results thereltom. then as long thereaiter as qil or gas it ptoduced {rom

leased premises, :

If, afzer the expiration of the primaty term, production oo leased premises shall cease from any cause and chete is'no well or wells thereon then capable
of producing oil ot gas. this lease shall not terminate if LESSEE, with due diligence, commences operations for drilling, repressuring, reworking, deepesiag, or
fluzaing back a well chereon, but shall remain in force so long as such operations, or additional operations on. other wells, ate prosecuted with due diligence,
and if production tesults therefrom, then ds long thereaftar as oil or gas is produced from leased premises. o

For the putposes of this paragtaph numbered 4, operations shall be deemed commenced or prosecuted with due diligence 30 long as there is ne dehf o1
cessation thereof for a greater period than sixty (60) consecutive days. ) .

5. If this lease covers a less interest in the oil and gas and cil and gas rights in all or any pare of leased premises than the entire and undivided lec sim-
ple estate therein (whether LESSOR'S interest is herein specilied of not), or no interest therein, then the coyalties accruing from any part as to which this lease-
covers less than such full interest shall be paid only in the l;:rog:mn:ion which the interest therein, if any, covered by this lease, bears to the whole and undivided |
fee simpie esrate therein. All royalty interests covered by this lease, whether or not owned by LESSOR, shall be paid out of the royalty herein provided. .

.

6. LESSEE shall have the right to use, free of toyalty and cost, gas, oil, and warer, found on leased premises for its operations thareon, except water
from the wells and reservoirs of LESSOR. When requited by LESSOR, LESSEE shall bury irs pipe lines below nommal plow dcap«h and shall pay for damage direct-é\
Iv and immediately caused by its operations to growing crops theretolore planted on leased premises. No well shall be drilled nearer thas two hundred {200) feet
16 the house or bath now on leased premises without the written consent of LESSOR. LESSEE, at any time during or after the expitation of this lease, shall have
the right, but shall not be obligated, to temove all machinery, fixrures, houses, buildings, and other strustuces and property placed on leased premises. includin
the zight 10 deaw ard remove all casing. w

. This lease and all of the terms, provisions, and covénants hercof, shall extend to and be binding upon all of the heirs, devisees, executors, -dminis-w
tratees, successors, and assigns of LESSOR and LESSEE. The estate of either pasty hersto may be assigned in whole or in past, but no change of ownesship in
1:as:d premises, or in the royalties, or of the right 1o recesive payments hereunder, whether by act of the parties or by operarion of law, shall be binding on LES-
STE until thirty £30) days after it has been furnished by LESSOR, or LESSOR'S successor in interest, with evidence satisfactory 10 LESSEE of such change OIQQ
ownership or right to receive payments, including, if effected by written instrument, the original recorded instrument or a copy thereof certilied by the iecording
offizia1. Regardless of changes of ownership of leased premises, or portions theresf, leased premises may be developed and operated as one lease snd LESSEE:
.n3'l have no obligation to offset wells on sepazate tracts into which leased premises is now or hereafter may be divided by sale, devise, ot otherwise, or to N
furnish separate measuring of receiving tanks.

8. Upon cach assignment hereol, whether in whole or in pare, the assignor thereupon shall be teleased from any and all liability thereafter arising or ac-
cruing hereundes. as ta the portion assigned and, should the owner 'of this lease, as to any portion of leased premises, fail or make default in aoy of the coves
aants, conditions, or obligations of LESSEE, express or implied, such failwe or default shall not operate to defeat or affect this lease insofar as it covers any
portion of leased premises upon which the owner therzof shall have complied with the terms and provisions of the lease. ) i ;

9. LESSEE, at any time, and from time to time, may surrender this lease as to all or any part or pares of leased premises, or as to any mineral ot hotizon
ades all or any part of leased premises, by recording a proper instrument of swrender. Upon each sutrender as’ to any part or parts of leased premises, LESSEE
~hall have reasonable and canvenient easements for then existing pipe lines, pole lines, roadways, and other facilities over che lands surrendered for the purpose
~f continuing operations on the lands retained. : B S : :

anOku 2

10. In the event LESSOR considers that LESSEE has not complied with all of its covenants, conditions, and obligations hereunder, both express and im-
;.3 LESSOR shall notify LESSEE, in writing, setting out specifically in what respects it is claimed thar LESSEE has breached this. conuact, and LESSEE
, “i'ne: be liable to LESSOR for any damages caused by any breach of a covenans, condition, or obligation, express or implied, occurring more than sixty (60)
./ priar to rhe receipt by LESSEE of the aforesaid written notice of such breach. Neither the service of said notice nor the doing of any acts by LESSEE sim-
“a'tnzer all or any of the ateged breaches shall be deemed an admission ot presumption that LESSEE has failed to perform all of its obligations hereunder.

11, L :5$50R hereby watrants and agrees to defend the title to leased premises and agrees chat L_ESSEE..IK its option, may pay and dischatﬁe any raxes, {
¢ s, rr other liens existing, levied or assessed on or against leased premises, and in the event it exercises such optioa, ESSEE shall be subrogated to f\\-‘
hes of any holder or holders thereof and may reimburse itself by a‘pplyms any royaliy accruing hereunder against the amount paid out in the discharge of

fien. LESSEE hereby is given the right to acquire lor its own benelit, deeds, leases, or assignments iﬁeu:ﬁ;& interest or claim in leased premises which
: &

"33 1:1 of any othes party contends is outstanding and act covered hereby andBU:OKM:??Ei Elq bq’nniidﬁ adverse to LESSOR,
P ‘ : _ L 1 -0P25
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“12. This lease shall not be terminated in whole or in past, nor shall LESSEE be held liable in damages for failure to comply with the express azc i

"covensars hereof if complisnce therewith is prevented by, of is conteaty to, or in conllict with ot # such failuse is & result of, any Federa! or Stare laws, -

¢ tive orders, rules, or regulations, whether valid or invalid, or any other cause beyond the reasonable contzol of LESSEE. If, at the end of the primary ¢ -
lease has not been cxtended by production ot drilling as hereimgove peovided for and LESSEE, by reason of any of the above causes, is unable 10 s ..
on leased premises, the primary term hereof automatically shall be extended from year to year untirlhe first anniversary hercof occurring ninety (99) or.m. -+

“fellowing the cemoval of such delaying cause. :

: 13. This lense shall continue i full £or& for so long &5 there is & well or wells on leased premises capable of producing oil or gas, even though all <.
wells are shue in and not produced by reason of the lack of a market acceptable to LESSEE, by reason of Federal or State laws, executve orders, rules or ¢ -
. latigas (whethes or not subsequently determined €¢ be invalid), or for any other reasons beyond the reasonable contral of LESSEE. ~ '

14. LESSEE hereby is given the right at its option, st any time and from time to time during the life of this lease, but in no event after twenty (20) years
from the date hereot, and whether before ot after production, ta pool for development and operation purposes all or any part or parts of leased ptemises or rights
theeein with any other tand in the vicinity thereof, or with any leasehold, operating ot other rights of interests in such other land so as to-creace units of sue,
size and surlace acreage as LESSEE may desite but containing not more than 80 acres plus 10% acreage tolerance; provided, however, a unit may be established
hereunder tontcining not more than G40 acres plus 10% acreage tolerance if unitized only as to gas tights or only as to gas and condensate; and provided further
that if at-any time any governmental rule, regulation or order shall prescribe a spacing pactern for the development of an area embracing leased premises or 7y
portion thereof, ot allocaze a mducing allowable based on acreage pe: well, then any such unit may embrace as much additional acreage as may be so presczibe.
or as may be permitted in Such allocation of allowable. Each unit shall be created by LESSEE'S recording an instrument describing or otherwise identifyina the
unit 30 created and specifying the mineral or horizon so pooled, if so limited. Operations on any part of any lands so pooled shall, except for the payment o
1oyalties, be considered operations on leased premises under this lease and, notwithstanding the status of & well at the time of pooling, such operations shall
be deemed 1o be in connection with a well which was commenced on leased premises under this lease. The term "operations® as used in the preceding seats uce
shall include, without limitation, commencing, drilling, testing, completing, reworkiag, recompleting, deepening or lugging back a well, or the production of ¢i!

- ot gas, or the cxistence of a shut in well capable of producing oil or gas. There shall be allocated ta the portion of leased premises included in any such pootir =
such proportion of the actual producticn from all lands so pooled as such portion of leased premises, computed on an acreage basis, bears 1o the entire actos .
of the lands 50 pooled. The production so allocated shall be considered for the purpose of payment or delivery of soyalty to be the eatire production from th.
tion of leased premises included in such pooling in the same manner as though produced from such portion of leased premises under the terms. of thic leass. .
uwait established hereundes shall be valid and effective for all purposes of this lease even though thete may be mineral, royalty or leasehold: interests 11 bot &
within the unit which are not effectively pooled or unitized.

.. 1% huis distinctly understood and agreed that no remtals to defér_ the commencement of drilling opetations are payable hereunder, and that the consideration
tirst herein recited covers and is consideration for the deferment of drilling operations during the entite primary term and any and all other rights hetein conf..r.4d.

16. LESSOR heteby expressly relinquishes dower and releases and waivés all tights under and by virtue of the homestead exemprion laws of the stat.
whecein leased premises are situated insofar as the same in any way may affect the purpose for which this lease is made. .

17. This lease shall be binding upon each party executing same #egardless of whether or not executed by all owners of the above described land or by all
persons xbove named as “LESSOR®, and notwichstanding the inclusion above of other names as *'LESSOR'”, this term as used in this lease shall mean and reler
goly 19 such parties as execute this lease and their successors in intergst,

/Y 18, Notwithstanding anything in this lease to the contrary, Lessee hereby agrees there ¢h-.
' %no surface occupancy of the above described lands without the prior written consent of

» lessors, _ o

é*& IN WITNESS WHEREOF, this

instrument is signed and sealed as of the day and year
first written above. - . - ‘ : ' .

. erett I

cialecv.ny r 1.D. Nuber

Susan_E. Werettf%/ﬁﬁﬁ? /f) c'?’;%z Y

So:ial.Sé:urity or L.D. Numbef:r' 529-56-1258

Social Security or 1D, Number: Social Security or L.D. Number

" Social Security or 1.D. Number

- tah )

. Social Security ot L.D. Number:

.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF ...
. 7

. H Ao
coynty OF L4 :
e, e AT
; o) £ AN

-

+ & Notary Public in a_t:uc! for said Councy and Srate: do hKereby cerrify that

4 , to me personally known, and qu;.:h {0 me to be the same-person-B - - described in

{‘?\Jml?b_ fenr.-ut“ed the fétegéin'g, instrument, appeared tefere me this day in person and acknowledged to me‘iﬁu_?;_he I__.__.g:ecyud and delivered the same

S -;w_fl}fe.e-?niﬁobnari act and deed, for the uses, purposes and consideration therein expressed, including the telinquishment of dower and homestead.
A " . . - H

f e o

« . .

.:':A_a'i‘ieil this /,Z day of wg? ."Mi - ETPO R TT A AR

S ‘_‘, . . .-.: v S A T ) . PRI T / ) i N
A PR L ~ o .. . [ = -
. My éo@mi'i;inﬂ&'xpi;‘e\s:;t ) _g [ XN i : Nozar i #id County and State, tesidjng at
3 e T o RS o ' ' _Z . /
. %J BRSSP P A e s : : ’ o
STATEOF e " : - ) o ) INDIVIDUAL ACKNOYLEDGMENT
COUNTY OF . P '
A , a Notary Public in and for said Couiny and State, do hereby cerntify thac

. kO mMe P

fly known,and known to me to be the same person ._.._,._—describ;d in

and who executed che foregeing instrument, appested before me this day in perscn and acknowledged to me that

- N

day of . 19

~. Given under my hand and official seal this

bhe_______executed and delivered the nme.

as » free and voluntary act and deed, for the uses, purposes and consideration cherein expressed, including the relinquishment of dower and homestead.

My Commission Expires: Notary Public in aad for said County and State, residing at

' WHEN RECORDED RETURN TO: This instrument was Filed for tecord on the day of
19 at _ o'clock M.,
“and duly tecorded in Book - Page of the
: zecords of this otfice. ) )
County Clezk
County of State of ]

. @KuzthABESO{{)' o . S

RA. S {2}



