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OPEN-END ADJUSTABLE RATE

HOME EQUITY CONVERSION DEED OF TRUST

THIS DEED OF TRUST ("SecurityInstrument")ismade on MAY 10,2006 ,andsecuresa

revolvingobligation,thebalanceofwhichcanfluctuatebetween$0.00and $ 365,289.00 . The trustoris

ANNE MARIE JERMYN, TRUSTEE OF THE ANNE MARIE JERMYN, REVOCABLE LIVING TRUST
DATED FEBRUARY 17,2005

whoseaddressis 2981BUTTERNUT CIRCLE,
SAINT GEORGE, UT 84790 ("Borrower").The trusteeis

FIRST AMERICAN TITLE INSURANCE COMPANY

("Trustee").The beneficiaryis

SEATTLE MORTGAGE COMPANY

,whichis

organizedandexistingunderthelawsof THE STATE OF WASHINGTON ,andwhoseaddressis

190QUEEN ANNE AVENUE NORTH, SUITE 500,SEATTLE, WASHINGTON 98109

("Lender").BorrowerhasagreedtorepaytoLender

amountswhich Lenderisobligatedtoadvance,includingfutureadvances,underthetermsofa Home Equity
ConversionLoan Agreementdatedthesame dateasthisSecurityInstrument("LoanAgreement").The agreement
torepayisevidencedby Borrower'sNotedatedthesame dateasthisSecurityInstrument("Note").ThisSecurity
InstrumentsecurestoLender:(a)therepaymentofthedebtevidencedby theNote,withinterestata ratesubject
toadjustment,andallrenewals,extensionsandmodificationsoftheNote,up toa maximum principalamountof

THREE HUNDRED SIXTY FIVE THOUSAND TWO HUNDRED EIGHTY NINE AND 00/100---------

(U.S.$ 365,289.00 );(b)thepaymentofallothersums,withinterest,advancedunderParagraph5 to

protectthesecurityofthisSecurityInstrumentorotherwisedueunderthetermsofthisSecurityInstrument;and

(c)theperformanceofBorrower'scovenantsandagreementsunderthisSecurityInstrumentandtheNote. For

thispurpose,Borrowerirrevocablygrantsand conveystoTrustee,intrust,withpower of sale,thefollowing
describedpropertylocatedin WASHINGTON County,Utah:
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All of Lot 17, Bloomington Hills No. 3 Subdivision, according to the
official plat thereof, on file and of record in the Office of the
Recorder of Washington County, State of Utah. APN #SG-BLH-3-17

whichhastheaddressof 2981BUTTERNUT CIRCLE ,
[Street]

SAINT GEORGE , UTAH 84790 ("PropertyAddress");
[City] [State] [ZipCode]

TOGETHER WITH alltheimprovementsnow orhereaftererectedon theproperty,andalleasements,rights,

appurtenances,andfixturesnow orhereaftera partoftheproperty.Allreplacementsandadditionsshallalsobe

coveredby thisSecurityInstrument.All of theforegoingisreferredto inthisSecurityInstrumentas the

"Property."
BORROWER COVENANTS thatBorrowerislawfullyseisedoftheestateherebyconveyedandhastheright

tograntand conveythePropertyand thatthePropertyisunencumbered.Borrowerwarrantsand willdefend

generallythetitletothePropertyagainstallclaimsanddemands,subjecttoanyencumbrancesofrecord.

THIS SECURITY INSTRUMENT combinesuniformcovenantsfornationaluseandnon-uniformcovenants

withlimitedvariationsbyjurisdictiontoconstituteauniformsecurityinstrumentcoveringrealproperty.
UNIFORM COVENANTS. BorrowerandLendercovenantandagreeasfollows:

1. Payment ofPrincipaland Interest.Borrowershallpay when duetheprincipalof,and intereston,the

debtevidencedby theNote.
2. Payment ofPropertyCharges.Borrowershallpayallpropertychargesconsistingoftaxes,groundrents,

floodandhazardinsurancepremiums,andspecialassessmentsinatimelymanner,andshallprovideevidenceof

paymenttoLender,unlessLenderpayspropertychargesby withholdingfundsfrommonthlypaymentsduetothe

Borrowerorby chargingsuchpaymentstoalineofcreditasprovidedforintheLoanAgreement.
3. Fire,Floodand Other Hazard Insurance.Borrowershallinsureallimprovementson theProperty,

whethernow inexistenceorsubsequentlyerected,againstanyhazards,casualties,and contingencies,including
fire.Thisinsuranceshallbe maintainedintheamounts,totheextentandfortheperiodsrequiredby Lenderor

theSecretaryofHousingandUrbanDevelopment("Secretary").Borrowershallalsoinsureallimprovementson

theProperty,whethernow inexistenceorsubsequentlyerected,againstlossby floodstotheextentrequiredby
theSecretary.Allinsuranceshallbe carriedwithcompaniesapprovedby Lender.The insurancepoliciesandany
renewalsshallbe heldby Lenderandshallincludelosspayableclausesinfavorof,and ina formacceptableto,
Lender.

Intheeventofloss,BorrowershallgiveLenderimmediatenoticeby mail.Lendermay make proofoflossif

notmade promptlyby Borrower.Each insurancecompany concernedisherebyauthorizedanddirectedtomake

paymentforsuchlosstoLenderinsteadoftoBorrowerandtoLenderjointly.Insuranceproceedsshallbeapplied
torestorationorrepairofthedamagedProperty,iftherestorationorrepairiseconomicallyfeasibleandLender's

securityisnotlessened.IftherestorationorrepairisnoteconomicallyfeasibleorLender'ssecuritywould be
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lessened,theinsuranceproceedsshallbe appliedfirsttothereductionofany indebtednessundera SecondNote

and Second SecurityInstrumentheldby the Secretaryon the Propertyand thento the reductionof the

indebtednessundertheNote and thisSecurityInstrument.Any excessinsuranceproceedsoveran amount

requiredtopayalloutstandingindebtednessundertheNoteandthisSecurityInstrumentshallbepaidtotheentity
legallyentitledthereto.

IntheeventofforeclosureofthisSecurityInstrumentorothertransferoftitletothePropertythatextinguishes
theindebtedness,allright,titleand interestofBorrowerinand toinsurancepoliciesinforceshallpasstothe

purchaser.
4. Occupancy,Preservation,Maintenanceand ProtectionoftheProperty;Borrower'sLoan Application;

Leaseholds.Borrowershalloccupy,establish,and usethePropertyas Borrower'sprincipalresidenceafterthe

executionofthisSecurityInstrument,andBorrower(oratleastoneBorrower,ifinitiallymore thanonepersonare

Borrowers)shallcontinuetooccupythePropertyasBorrower'sprincipalresidenceforthetermoftheSecurity
Instrument."Principalresidence"shallhavethesamemeaningasintheLoan Agreement.

Borrowershallnot commit wasteor destroy,damage or substantiallychangethePropertyor allowthe

Propertytodeteriorate,reasonablewearandtearexcepted.Borrowershallalsobe indefaultifBorrower,during
theloanapplicationprocess,gavemateriallyfalseorinaccurateinformationorstatementstoLender(orfailedto

provideLenderwithanymaterialinformation)inconnectionwiththeloanevidencedby theNote,including,but

notlimitedto,representationsconcerningBorrower'soccupancyofthePropertyasa principalresidence.Ifthis

SecurityInstrumentison a leasehold,Borrowershallcomply withtheprovisionsof thelease.IfBorrower

acquiresfeetitletotheProperty,theleaseholdand feetitleshallnotbe merged unlessLenderagreestothe

mergerinwriting.
5. Charges to Borrower and Protectionof Lender'sRightsin theProperty.Borrowershallpay all

governmentalormunicipalcharges,finesand impositionsthatarenotincludedinParagraph2.Borrowershall

paytheseobligationson timedirectlytotheentitywhichisowed thepayment.Iffailuretopaywouldadversely
affectLender'sinterestintheProperty,uponLender'srequestBorrowershallpromptlyfurnishtoLenderreceipts

evidencingthesepayments.Borrowershallpromptlydischargeany lienwhichhaspriorityoverthisSecurity
InstrumentinthemannerprovidedinParagraph12(c).

IfBorrowerfailstomake thesepaymentsorthepropertychargesrequiredby Paragraph2,orfailstoperform

anyothercovenantsandagreementscontainedinthisSecurityInstrument,orthereisa legalproceedingthatmay

significantlyaffectLender'srightsintheProperty(suchasa proceedinginbankruptcy,forcondemnationorto

enforcelawsor regulations),thenLendermay do and pay whateverisnecessarytoprotectthevalueof the

Propertyand Lender'srightsintheProperty,includingpayment of taxes,hazardinsuranceand otheritems

mentionedinParagraph2.
To protectLender'ssecurityintheProperty,LendershalladvanceandchargetoBorrowerallamountsdueto

theSecretaryfortheMortgageInsurancePremium asdefinedintheLoan Agreementaswellasallsums dueto

theloanservicerforservicingactivitiesasdefinedintheLoan Agreement.Any amountsdisbursedby Lender

underthisParagraphshallbecome an additionaldebtofBorrowerasprovidedforintheLoan Agreementand

shallbesecuredbythisSecurityInstrument.
6. Inspection.Lenderoritsagentmay enteron,inspectormake appraisalsofthePropertyina reasonable

mannerand atreasonabletimesprovidedthatLendershallgivetheBorrowernoticepriortoany inspectionor

appraisalspecifyinga purposefortheinspectionorappraisalwhichmust be relatedtoLender'sinterestinthe

Property.Ifthepropertyisvacantorabandonedortheloanisindefault,Lendermay takereasonableactionto

protectandpreservesuchvacantorabandonedPropertywithoutnoticetotheBorrower.
7. Condemnation.The proceedsofanyawardorclaimfordamages,directorconsequential,inconnection

withanycondemnationorothertakingofanypartoftheProperty,orforconveyanceinplaceofcondemnation

shallbe paidtoLender.The proceedsshallbe appliedfirsttothereductionofanyindebtednessundera Second

Note and SecondSecurityInstrumentheldby theSecretaryon theProperty,and thentothereductionofthe

indebtednessundertheNoteandthisSecurityInstrument.Any excessproceedsoveranamountrequiredtopayall

outstandingindebtednessundertheNote andthisSecurityInstrumentshallbe paidtotheentitylegallyentitled

thereto.
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8. Fees.Lendermay collectfeesandchargesauthorizedby theSecretary.
9. Grounds forAccelerationofDebt.

(a)Due and Payable.Lendermay requireimmediatepaymentinfullofallsums securedby thisSecurity
Instrumentif:

(i)A BorrowerdiesandthePropertyisnottheprincipalresidenceofatleastonesurvivingBorrower;or

(ii)Allofa Borrower'stitleintheProperty(orhisorherbeneficialinterestinatrustowningallorpartof
theProperty)issoldorotherwisetransferredand no otherBorrowerretainstitletothePropertyinfee

simpleorretainsa leaseholdundera leaseforlessthan99 yearswhichisrenewableora leasehavinga

remainingperiodofnotlessthan50yearsbeyondthedateofthe100thbirthdayoftheyoungestBorrower
orretainsa lifeestate(orretainingabeneficialinterestinatrustwithsuchan interestintheProperty).

(b)Due and PayablewithSecretaryApproval.Lendermay requireimmediatepaymentinfullofall

sums securedby thisSecurityInstrument,uponapprovaloftheSecretary,if:

(i)The Propertyceasestobe theprincipalresidenceofa Borrowerforreasonsotherthandeathandthe

PropertyisnottheprincipalresidenceofatleastoneotherBorrower;or

(ii)Fora periodoflongerthantwelve(12)consecutivemonths,a BorrowerfailstooccupytheProperty
becauseofphysicalormentalillnessandthePropertyisnottheprincipalresidenceofatleastoneother

Borrower;or

(iii)An obligationoftheBorrowerunderthisSecurityInstrumentisnotperformed.
(c)NoticetoLender.BorrowershallnotifyLenderwheneveranyoftheeventslistedinthisParagraph(a)

(ii)or(b)occur.

(d)NoticetoSecretaryand Borrower.LendershallnotifytheSecretaryandBorrowerwhenevertheloan

becomesdue and payableunderParagraph9 (a)(ii)or(b).Lendershallnothavetherighttocommence

foreclosureuntilBorrowerhashadthirty(30)daysafternoticetoeither:

(i)CorrectthematterwhichresultedintheSecurityInstrumentcomingdueandpayable;or

(ii)Paythebalanceinfull;or

(iii)SellthePropertyforthelesserof thebalanceor 95% of theappraisedvalueand applythenet

proceedsofthesaletowardthebalance;or

(iv)ProvidetheLenderwithadeedinlieuofforeclosure.

(e)Trusts.Conveyanceofa Borrower'sinterestinthePropertytoa trustwhichmeetstherequirementsof

theSecretary,orconveyanceofa trust'sinterestsinthePropertytoa Borrower,shallnotbe considereda

conveyanceforpurposesofthisParagraph9.A trustshallnotbeconsideredanoccupantorbeconsideredas

havingaprincipalresidenceforpurposesofthisParagraph9.

(f)Mortgage Not Insured.BorroweragreesthatshouldthisSecurityInstrumentand theNote notbe

eligibleforinsuranceundertheNationalHousingActwithin8 MONTHS fromthe

datehereof,ifpermittedby applicablelawLendermay, atitsoption,requireimmediatepaymentinfullof

allsums securedby thisSecurityInstrument.A writtenstatementofanyauthorizedagentoftheSecretary
datedsubsequentto 8 MONTHS fromthedatehereof,decliningtoinsurethisSecurity
Instrumentand theNote,shallbe deemed conclusiveproofof such ineligibility.Notwithstandingthe

foregoing,thisoptionmay notbe exercisedby Lenderwhen theunavailabilityofinsuranceissolelydueto

Lender'sfailuretoremitamortgageinsurancepremiumtotheSecretary.
10.No DeficiencyJudgments.Borrowershallhaveno personalliabilityforpaymentofthedebtsecuredby

thisSecurityInstrument.Lendermay enforcethedebtonly.throughsaleoftheProperty.Lendershallnotbe

permittedto obtaina deficiencyjudgmentagainstBorroweriftheSecurityInstrumentisforeclosed.Ifthis

SecurityInstrumentisassignedtotheSecretaryupon demand by theSecretary,Borrowershallnotbe liablefor

any differencebetweenthemortgageinsurancebenefitspaidto Lenderand the outstandingindebtedness,

includingaccruedinterest,owed by Borroweratthetimeoftheassignment.
11.Reinstatement.Borrowerhasa righttobe reinstatedifLenderhasrequiredimmediatepaymentinfull.

This rightapplieseven afterforeclosureproceedingsare instituted.To reinstatethisSecurityInstrument,
Borrowershallcorrecttheconditionwhichresultedintherequirementforimmediatepaymentinfull.Foreclosure

costsand reasonableand customaryattorneys'feesand expensesproperlyassociatedwith the foreclosure
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proceedingshallbeaddedtotheprincipalbalance.Upon reinstatementby Borrower,thisSecurityInstrumentand
theobligationsthatitsecuresshallremainineffectas ifLenderhad notrequiredimmediatepaymentinfull.

However,Lenderisnotrequiredtopermitreinstatementif:(i)Lenderhas acceptedreinstatementafterthe
commencement of foreclosureproceedingswithintwo yearsimmediatelyprecedingthecommencement of a
currentforeclosureproceeding,(ii)reinstatementwillprecludeforeclosureon differentgroundsinthefuture,or

(iii)reinstatementwilladverselyaffectthepriorityoftheSecurityInstrument.
12.LienStatus.

(a) Modification.BorroweragreestoextendthisSecurityInstrumentinaccordancewiththisParagraph
12(a).IfLenderdeterminesthattheoriginallienstatusoftheSecurityInstrumentisjeopardizedunderstate
law(includingbutnotlimitedtosituationswheretheamountsecuredby theSecurityInstrumentequalsor
exceedsthemaximum principalamountstatedorthemaximum periodunderwhichloanadvancesretainthe
same lienpriorityinitiallygrantedtoloanadvanceshasexpired)andstatelawpermitstheoriginallienstatus
tobe maintainedforfutureloanadvancesthroughtheexecutionandrecordationofoneormore documents,
thenLendershallobtaintitleevidenceatBorrower'sexpense.IfthetitleevidenceindicatesthattheProperty
isnotencumberedby anyliens(exceptthisSecurityInstrument,theSecondSecurityInstrumentdescribedin

Paragraph13(a)andanysubordinateliensthattheLenderdetermineswillalsobe subordinatetoanyfuture
loanadvances),LendershallrequesttheBorrowertoexecuteany documentsnecessarytoprotectthelien
statusoffutureloanadvances.Borroweragreestoexecutesuchdocuments.Ifstatelawdoesnotpermitthe

originallienstatustobe extendedtofutureloanadvances,Borrowerwillbe deemed tohavefailedtohave

performedanobligationunderthisSecurityInstrument.

(b) Tax DeferralPrograms. Borrowershallnotparticipateina realestatetaxdeferralprogram,ifany
lienscreatedby thetaxdeferralarenotsubordinatetothisSecurityInstrument.

(c) PriorLiens. Borrowershallpromptlydischargeany lienwhich has priorityoverthisSecurity
InstrumentunlessBorrower:(a)agreesinwritingtothepaymentoftheobligationsecuredby thelienina
manneracceptabletoLender;(b)contestsingoodfaiththelienby,ordefendsagainstenforcementofthe
lienin,legalproceedingswhichintheLender'sopinionoperatetopreventtheenforcementofthelienor
forfeitureofanypartoftheProperty;or.(c)securesfromtheholderofthelienan agreementsatisfactoryto

Lendersubordinatingthelientoallamountssecuredby thisSecurityInstrument.IfLenderdeterminesthat

anypartofthePropertyissubjecttoalienwhichmay attainpriorityoverthisSecurityInstrument,Lender

may giveBorrowera noticeidentifyingthelien.Borrowershallsatisfythelienortakeoneormore ofthe
actionssetforthabovewithin10daysofthegivingofnotice.

13.RelationshiptoSecondSecurityInstrument.

(a) Second SecurityInstrument.In ordertosecurepaymentswhichtheSecretarymay make toor on
behalfofBorrowerpursuanttoSection255(i)(1)(A)oftheNationalHousingActandtheLoan Agreement,
theSecretaryhasrequiredBorrowertoexecutea SecondNote and a SecondSecurityInstrumenton the

Property.
(b)RelationshipofFirstand SecondSecurityInstruments.Paymentsmade by theSecretaryshallnotbe

includedinthedebtundertheNoteunless:

(i)ThisSecurityInstrumentisassignedtotheSecretary;or

(ii)The Secretaryacceptsreimbursementby theLenderforallpaymentsmade by theSecretary.
Ifthecircumstancesdescribedin(i)or(ii)occur,thenallpaymentsby theSecretary,includingintereston

thepayments,butexcludinglatechargespaidby theSecretary,shallbeincludedinthedebtundertheNote.

(c)Effecton Borrower. Where thereisno assignmentorreimbursementasdescribedin(b)(i)or(ii)and
theSecretarymakespaymentstoBorrower,thenBorrowershallnot:

(i)Be requiredtopayamountsowed undertheNote,orpayanyrentsandrevenuesofthePropertyunder

Paragraph19toLenderorareceiveroftheProperty,untiltheSecretaryhasrequiredpaymentinfullofall

outstandingprincipalandaccruedinterestundertheSecondNote;or

(ii)Be obligatedtopayinterestorsharedappreciationundertheNoteat anytime,whetheraccruedbefore
or afterthepaymentsby theSecretary,and whetheror notaccruedinteresthasbeen includedinthe

principalbalanceundertheNote.
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(d)No Duty oftheSecretary.The Secretaryhasno dutytoLendertoenforcecovenantsoftheSecond

SecurityInstrumentortotakeactionstopreservethevalueoftheProperty,eventhoughLendermay be

unabletocollectamountsowed undertheNotebecauseofrestrictionsinthisParagraph13.
14.Forbearanceby Lender Not a Waiver. Any forbearanceby Lenderinexercisinganyrightorremedy

shallnotbeawaiveroforprecludetheexerciseofanyrightorremedy.
15. Successorsand AssignsBound; Jointand SeveralLiability.The covenantsand agreementsofthis

SecurityInstrumentshallbindandbenefitthesuccessorsandassignsofLender. Borrowermay notassignany
rightsor obligationsunderthisSecurityInstrumentor undertheNote,exceptto a trustthatmeets the

requirementsoftheSecretary.Borrower'scovenantsandagreementsshallbejointandseveral.
16.Notices.Any noticetoBorrowerprovidedforinthisSecurityInstrumentshallbe givenby deliveringit

or by mailingitby firstclassmailunlessapplicablelaw requiresuseof anothermethod.The noticeshallbe
directedtothePropertyAddressoranyotheraddressallBorrowersjointlydesignate.Any noticetoLendershall

be givenby firstclassmailtoLender'saddressstatedhereinor any addressLenderdesignatesby noticeto

Borrower.Any noticeprovidedforinthisSecurityInstrumentshallbe deemedtohavebeengiventoBorroweror

Lenderwhen givenasprovidedinthisParagraph16.
17.GoverningLaw; Severability.ThisSecurityInstrumentshallbegovernedby Federallawandthelawof

thejurisdictioninwhich thePropertyislocated.In theeventthatany provisionor clauseof thisSecurity
InstrumentortheNoteconflictswithapplicablelaw,suchconflictshallnotaffectotherprovisionsofthisSecurity
InstrumentortheNotewhichcanbe giveneffectwithouttheconflictingprovision.To thisendtheprovisionsof

thisSecurityInstrumentandtheNotearedeclaredtobeseverable.
18. Borrower'sCopy. Borrowershallbe givenone conformedcopy of theNote and thisSecurity

Instrument.

NON-UNIFORM COVENANTS. BorrowerandLendercovenantandagreeasfollows:
19. Assignmentof Rents. Borrowerunconditionallyassignsand transfersto Lenderalltherentsand

revenuesoftheProperty.BorrowerauthorizesLenderorLender'sagentstocollecttherentsand revenuesand

herebydirectseachtenantof thePropertyto pay therentsto Lenderor Lender'sagents.However,priorto

Lender'snoticeto Borrowerof Borrower'sbreachof any covenantor agreementintheSecurityInstrument,
BorrowershallcollectandreceiveallrentsandrevenuesofthePropertyastrusteeforthebenefitofLenderand

Borrower.Thisassignmentof rentsconstitutesan absoluteassignmentand notan assignmentforadditional

securityonly.
IfLendergivesnoticeofbreachtoBorrower:(a)allrentsreceivedby Borrowershallbe heldby Borroweras

trusteeforbenefitofLenderonly,tobe appliedtothesums securedby thisSecurityInstrument;(b)Lendershall

be entitledtocollectandreceivealloftherentsoftheProperty;and(c)eachtenantofthePropertyshallpayall

rentsdueandunpaidtoLenderorLender'sagenton Lender'swrittendemand tothetenant.

Borrowerhasnotexecutedanypriorassignmentoftherentsandhasnotand willnotperformany actthat

wouldpreventLenderfromexercisingitsrightsunderthisParagraph19.
Lendershallnotbe requiredtoenterupon,takecontroloformaintainthePropertybeforeoraftergiving

noticeofbreachtoBorrower.However,Lenderorajudiciallyappointedreceivermay do soatanytimethereisa

breach.Any applicationofrentsshallnotcureorwaiveany defaultorinvalidateany otherrightorremedyof

Lender.ThisassignmentofrentsofthePropertyshallterminatewhen thedebtsecuredby thisSecurityInstrument

ispaidinfull.

20. ForeclosureProcedure.IfLender requiresimmediatepayment infullunderParagraph9,Lender

may invokethepower ofsaleand any otherremediespermittedby applicablelaw.Lendershallbe entitled

tocollectallexpensesincurredinpursuingtheremediesprovidedinthisParagraph20,including,butnot

limitedto,reasonableattorneys'feesand costsoftitleevidence.
Ifpower ofsaleisinvoked,Trusteeshallexecutea writtennoticeoftheoccurrenceofan eventofdefault

and oftheelectiontocausethePropertytobe soldand shallrecordsuchnoticeineachcountyinwhichany

partofthePropertyislocated.LenderorTrusteeshallmailcopiesofsuchnoticeinthemanner prescribed

by applicablelaw toBorrower and totheotherpersonsprescribedby applicablelaw.Trusteeshallgive

publicnoticeofthesaletothepersonsand inthemanner prescribedby applicablelaw.Afterthetime
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requiredby applicablelaw,Trustee,withoutdemand on Borrower,shallsellthePropertyatpublicauction
tothehighestbidderatthetimeand placeand underthetermsdesignatedinthenoticeofsaleinone or
more parcelsand in any order Trusteedetermines.Trusteemay in accordancewith applicablelaw,
postponesaleofallor any parcelofthePropertyby publicannouncementatthetimeand placeofany
previouslyscheduledsale.Lenderoritsdesigneemay purchasethePropertyatany sale.

TrusteeshalldelivertothepurchaserTrustee'sdeedconveyingthePropertywithoutany covenantor

warranty,expressedorimplied.The recitalsintheTrustee'sdeedshallbe prima facieevidenceofthetruth
ofthestatementsmade therein.Trusteeshallapplytheproceedsofthesaleinthefollowingorder:(a)toall

expensesofthesale,including,butnotlimitedto,reasonableTrustee'sand attorneys'fees;(b)toallsums
securedby thisSecurityInstrument;and (c)any excesstothepersonor personslegallyentitledtoitor to
thecountyclerkofthecountyinwhichthesaletookplace.

21. LienPriority.The fullamountsecuredby thisSecurityInstrumentshallhavethesamepriorityoverany
otherlienson thePropertyasifthefullamounthadbeendisbursedon thedatetheinitialdisbursementwas made,

regardlessoftheactualdateofanydisbursement.The amountsecuredbythisSecurityInstrumentshallincludeall
directpaymentsby LendertoBorrowerandallotherloanadvancespermittedby thisSecurityInstrumentforany
purpose.Thislienpriorityshallapplynotwithstandingany Stateconstitution,laworregulation,exceptthatthis
lienpriorityshallnot affectthe priortyof any liensforunpaidStateor localgovernmentalunitspecial
assessmentsortaxes.

22. AdjustableRateFeature.UndertheNote,theinitialstatedinterestrateof 6.4800% whichaccrues
ontheunpaidprincipalbalance("InitialInterestRate")issubjecttochange,asdescribedbelow.When theinterest

ratechanges,thenew adjustedinterestratewillbe appliedto thetotaloutstandingprincipalbalance.Each

adjustmenttotheinterestratewillbe basedupontheweeklyaverageyieldon UnitedStatesTreasurySecurities

adjustedtoa constantmaturityofoneyear,asmade availableby theFederalReserveBoardinStatisticalRelease
H.15(519)("Index")plusamargin.IftheIndexisno longeravailable,Lenderwilluseasanew Indexanyindex

prescribedby theSecretary.LenderwillgiveBorrowernoticeofthenew Index.
Lenderwillperformthecalculationsdescribedbelowtodeterminethenew adjustedinterestrate.The interest

ratemay changeonthefirstdayof August,2006 ,andon 0 thatdayofeachsucceedingyear
E thefirstdayofeachsucceedingmonth("ChangeDate")untiltheloanisrepaidinfull.

The valueoftheIndexwillbe determined,usingthemostrecentIndexfigureavailablethirty(30)daysbefore

theChangeDate("CurrentIndex").BeforeeachChangeDate,thenew interestratewillbe calculatedby addinga

margintotheCurrentIndex.The sum ofthemarginplustheCurrentIndexwillbe calledthe"CalculatedInterest

Rate"foreach Change Date.The CalculatedInterestRate willbe comparedto the interestratein effect

immediatelypriortothecurrentChangeDate(the"ExistingInterestRate").
0 (AnnuallyAdjustingVariableRateFeature)The CalculatedInterestRatecannotbe more than2.0%

higheror lowerthantheExistingInterestRate,norcan itbe more than5.0% higheror lowerthantheInitial

InterestRate.

E (MonthlyAdjustingVariableRateFeature)The CalculatedInterestRatewillneverincreaseabove

SIXTEEN AND 480/1000 percent( 16.48000%).
The CalculatedInterestRatewillbe adjustedifnecessarytocomplywiththeseratelimitation(s)andwillbein

effectuntilthenextChangeDate.At anyChangeDate,iftheCalculatedInterestRateequalstheExistingInterest

Rate,theinterestratewillnotchange.
23. Reconveyance.Upon paymentof allsums securedby thisSecurityInstrument,Lendershallrequest

Trusteeto reconveythePropertyand shallsurrenderthisSecurityInstrumentand allnotesevidencingdebt

securedby thisSecurityInstrumenttoTrustee.TrusteeshallreconveythePropertywithoutwarrantyandwithout

chargetothepersonorpersonslegallyentitledtoit.Suchpersonorpersonsshallpayanyrecordationcosts.
24. SubstituteTrustee.Lender,atitsoption,may fromtimetotimeremoveTrusteeandappointasuccessor

trusteeto any Trusteeappointedhereunder.Withoutconveyanceof theProperty,thesuccessortrusteeshall

succeedtoallthetitle,poweranddutiesconferreduponTrusteehereinandby applicablelaw.

25. Request forNotices.Borrowerrequeststhatcopiesof thenoticesof defaultand salebe sentto

Borrower'saddresswhichisthePropertyAddress.
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26. RiderstothisSecurityInstrument.Ifone ormore ridersareexecutedby Borrowerand recorded

togetherwiththisSecurityInstrument,thecovenantsofeachsuchridershallbe incorporatedintoandshallamend
and supplementthecovenantsand agreementsofthisSecurityInstrumentasiftherider(s)were a partofthis

SecurityInstrument.[Checkapplicablebox(es).]

CondominiumRider 0 SharedAppreciationRider 0 PlannedUnitDevelopmentRider

Other(Specify)

BY SIGNING BELOW, BorroweracceptsandagreestothetermscontainedinthisSecurityInstrumentand
inanyrider(s)executedby Borrowerandrecordedwithit.

Anne MarieJermyn -Borrower

Anne MarieJermyn,asTrust -Borrower

-Borrower

(Seal)
-Borrower
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STATE OF COUNTY SS:

On the dayof ,A.D. rsonallyappearedbeforeme

,the e
ofthewithininstrumentwho dulyacknowledgedtomt t exec thesa .

My commissionexpires:
' Nota lic

Residingat

LESL E HEPPLER

NOTARYPUBUC*STATEofUTAll

229E.ST,GEORGEBLVQ.#200

ST.GEORGE, UT 84770

CO% EXPRESS 000
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