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OFFICE OF THE LIEUTENANT GOVERNOR

CERTIFICATE OF INCORPORATION

I,Deidre M. Henderson, LieutenantGovernor of the Stateof Utah, hereby certify

thattherehas been filedinmy officea noticeof incorporationforHURRICANE

GATEWAY AT SAND HOLLOW, July22,2021, complying with Section 17-23-20,

Utah Code Annotated, 1953,as amended.

Now, therefore,noticeishereby given toallwhom itmay concern thatthe

attachedisa trueand correctcopy of thenoticeof incorporation,referredto above,on

filewith theOfficeof the LieutenantGovernor pertainingto HURRICANE GATEWAY

AT SAND HOLLOW, locatedinWashington County, Stateof Utah.

IN TESTIMONY WHEREOF, Ihave

hereuntosetmy hand, and affixedtheGreat

Sealof the Stateof Utah this22°dday of

July,2021 atSaltLake City,Utah.

DEIDRE M. HENDERSON

LieutenantGovernor

Certificate#202196
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NOTICE OF IMPENDING BOUNDARY ACTION

(DistrictNo. 1)

TO: The LieutenantGovernor,StateofUtah

NOTICE IS HEREBY GIVEN thattheCityCouncilof theCityof Hurricane,Utah (the
"Council"),actingin itscapacityas the creatingentityforthe Gateway at Sand Hollow Public
InfrastructureDistrictNo. 1 (the"District"),ata regularmeetingoftheCouncil,dulyconvenedpursuant
tonotice,on April15,2021 adopteda ResolutionProvidingfortheCreationofa PublicInfrastructure
District,a trueand correctcopy ofwhich isattachedasEXHIBIT "A" heretoand incorporatedby this
referenceherein(the"CreationResolution").

A copy of theFinalLocalEntityPlatsatisfyingtheapplicablelegalrequirementsas setforthin
UtahCode Ann. §17-23-20,approvedasa finallocalentityplatby theSurveyorofWashingtonCounty,
Utah,isattachedasEXHIBIT "B" heretoand incorporatedby thisreference.The Councilherebycertifies
thatallrequirementsapplicabletothecreationoftheDistrict,asmore particularlydescribedintheCreation
Resolution,havebeenmet.The Districtisnotanticipatedtoresultintheemploymentofpersonnel.

WHEREFORE, the Council hereby respectfullyrequeststhe issuanceof a Certificateof
Incorporationpursuanttoand inconformancewiththeprovisionsofUtahCode Ann. §17B-1-215.

DATED this/Ñay of id ,2021.

CITY COUNCIL, THE CITY OF HURRICANE, UTAH,
actinginitscapacityasthecreatingauthorityforthe

Gateway atSand Hollow PublicInfrastructureDistrict
No. 1, ..

By:

AUTHORIZED REPRESENTATIVE

VERIFICATION
STATE OF UTAH )

:SS.

COUNTY OF WASHINGTON )

SUBSCRIBED AND SWORN tobeforeme this dayof

2021.

O

c BETEAe NOTARY PUBLI
715608

MVCOMMl8SIONEXPIRES
JANtMf9,2025
STATEOFUTAH

4844-9018-8261,v.3
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EXHIBIT "A" TO NOTICE OF BOUNDARY ACTION

Copy oftheCreationResolution
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Hurricane,Utah

April15,2021

The City Council (the"Council")of theHurricaneCity,Utah (the"City"),met in
regularsession(includingby electronicmeans) on April15,2021, atitsregularmeeting
placein Hurricane,Utah at6:00 p.m.,with the followingmembers of the Council being
present:

John Bramall Mayor
NanetteBillings CouncilMember
Darin Larson CouncilMember

Joseph Prete CouncilMember
Dave Sanders CouncilMember
Kevin Tervort CouncilMember

Also present:

Kaden DeMille CityManager
Cindy Beteag CityRecorder

Absent:

Afterthemeeting had been dulycalledtoorderand afterothermattersnotpertinent
to thisResolutionhad been discussed,the City Recorder presentedto the Council a
Certificateof Compliance with Open Meeting Law with respectto thisApril 15,2021,
meeting,a copy of which isattachedheretoas ExhibitA.

Thereupon, the followingResolutionwas introducedin writing,read in fulland
pursuanttpo otionpuly made by CouncilMember ÜÓÔY) and seconded by Council
Member \W adoptedby thefollowingvote:

AYE:

NAY:

The resolutionwas latersignedby theChair and recordedby theCity Recorder in
theofficialrecordsof theCity. The resolutionisas follows:

4844-9018-8261.v.3
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RESOLUTION

A RESOLUTION OF THE CITY COUNCIL (THE "COUNCIL") OF THE

CITY OF HURRICANE, UTAH (THE "CITY"), PROVIDING FOR THE

CREATION OF GATEWAY AT SAND HOLLOW PUBLIC

INFRASTRUCTURE DISTRICT NO. 1 (THE "DISTRICT") AS AN

INDEPENDENT BODY CORPORATE AND POLITIC; AUTHORIZING

AND APPROVING A GOVERNING DOCUMENT AND INTERLOCAL

AGREEMENT; APPROVING OF AN ANNEXATION AREA;

APPOINTING A BOARD OF TRUSTEES; AUTHORIZING OTHER

DOCUMENTS IN CONNECTION THEREWITH; AND RELATED

MATTERS.

WHEREAS, a petition(the"Petition")
was filedwith theCityrequestingadoption

by resolutionthe approvalof the creationof
threeseparatepublicinfrastructuredistricts

pursuanttothePublicInfrastructure
DistrictAct,Title17B, Chapter2a,Part12,Utah Code

Annotated 1953,asamended (the"PID Act")and relevantportionsofthe LimitedPurpose

Local Government Entities- Local Districts,Title17B (togetherwith the PID Act,the

"Act")withintheboundariesoftheCity
and approvean annexationarea(the

"Annexation

Area") which any of the districtsmay annex intothereinwithout furtherapprovalor

hearingsof theCityortheCouncil,
as furtherdescribedin Governing Document Exhibits

A and C (ashereinafterdefined)forthe purpose
of financingpublicinfrastructurecosts;

and

WHEREAS, pursuantto the terms of the Act,the City may createone or more

publicinfrastructuredistrictsby adoptionof a resolutionof the
Council and with consent

of 100% of allsurfacepropertyowners proposed to be includedin the District(the

"PropertyOwners"); and

WHEREAS, thePetition,containingtheconsentof such Property
Owners has been

certifiedby theRecorderof theCitypursuanttotheAct and itisinthebestinterestsofthe

PropertyOwners thatthecreationof theDistrictbe authorizedin themanner and forthe

purposeshereinaftersetforth;
and

WHEREAS, theCitypriortoconsiderationofthisResolution,
a publichearingwas

heldtoreceiveinputfrom thepublicregardingthecreation
oftheDistrictand theProperty

Owners have waived the60 day protestperiodpursuanttoSection
17B-2a-1204 ofthe PID

Act;and

WHEREAS, itisnecessaryto authorizethecreationof
the Districtunder and in

compliancewiththelaws of
theStateof Utah and toauthorizeotheractionsinconnection

therewith;and

WHEREAS, thegovernanceoftheDistrictshall
be inaccordancewith thePID Act

and theterms of a governingdocument (the"Governing Document") attachedheretoas

ExhibitB and an InterlocalAgreement between theCityand the District,attachedtothe

Governing Document asGoverning Document ExhibitD; and

4844-9018-8261,v.3 2
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WHEREAS, pursuant to the requirementsof the Act, thereshallbe signed,
authenticated,and submittedtotheOfficeoftheLieutenantGovernor oftheStateof Utah
a Noticeof Boundary Action attachedheretoas ExhibitC (the"Boundary Notice")and a
FinalEntityPlattobe attachedtheretoas Boundary NoticeExhibitB (the"Plat").

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL, AS FOLLOWS:

1. Tenns definedintheforegoingrecitalsshallhave thesame meaning when
used herein. All actionheretoforetaken (not inconsistentwith the provisionsof this
Resolution)by theCouncil and by officersoftheCouncildirectedtoward thecreationand
establishmentof theDistrict,areherebyratified,approved and confirmed.

2. The Distiictishereby createdas a localdistiictin accordancewith the
Governing Document and theAct. The boundariesof theDistrictshallbe as setforthin
theGoverning Document and thePlat.

3. Pursuanttothetennsof thePID Act,theCouncil does herebyapprove the
annexationof any areawithintheAnnexation Area Boundaries intotheDistrictwithout
any furtheractionof theCouncil or theCityand furtherapproveswithdrawalof any area
within the InitialDistrictBoundaries (as defined in the Governing Document) or
Annexation Area Boundaries from the Districtwithoutany furtheraction,hearings,or
resolutionsof theCouncilor theCity,upon compliance with thetermsof thePID Act and
theGoverning Document.

4. The Council does hereby authorizetheDistricttoprovideservicesrelating
tothefinancingand constructionofpublicinfrastructurewithintheAnnexationArea upon
annexationthereofintothe Districtwithoutfurtherrequestof the Districtto the City to
providesuch serviceunder 17B-1-407,Utah Code Annotated 1953 or resolutionsof the
Cityunder 17B-1-408,Utah Code Annotated 1953.

5. Itishereby found and determinedby the Council thatthecreationof the
Districtis appropriateto the generalwelfare,order and securityof the City,and the
organizationoftheDistrictpursuanttothePID Act isherebyapproved.

6. The Governing Document and the InterlocalAgreement in the fonn
presentedto thismeeting and attachedheretoas ExhibitsB and Governing Document
ExhibitD arehereby authorizedand approved and theDistrictshallbe governed by the
termsthereofand applicablelaw.

7. The DistrictBoard arehereby appointedas follows:

(a)Trustee1 - Tim Tippettforan initialsix-yearterm.

(b)Trustee2 - BrentMoser foran initialsix-yearterm.

(c)Trustee3 - Jason Curtisforan initialfour-yearterm.

4829-0598-6789,v.2
3
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(d)Such terms shallcommence on thedateof issuanceof a Certificateof

Creationby theOfficeofthe LieutenantGovernor of theStateof Utah.

8. The Council does hereby authorizethe Mayor or a Council Member to

executetheBoundary Noticeinsubstantiallytheform attachedas ExhibitC and such other

documents asshallbe requiredtofinalizetheactionscontemplated
hereinon behalfof the

CouncilforsubmissiontotheOfficeof theLieutenant
Governor of theStateof Utah.

9. Priorto certificationof the creationof the Districtby the Officeof the

LieutenantGovernor oftheStateof Utah, theCouncildoes hereby authorizetheMayor, a

CouncilMember, or theCityManager tomake any corrections,deletions,or additionsto

theGoverning Document, theInterlocalAgreement, and theBoundary Noticeorany other

document hereinauthorizedand approved (including,but not limitedto,corrections
tothe

propertydescriptionsthereincontained)
which may be necessarytoconform thesame to

theintenthereof,to correcterrorsor omissionstherein,
tocomplete thesame, toremove

ambiguitiestherefrom,or toconform
thesame tootherprovisionsof saidinstruments,

to

theprovisionsofthisResolution
orany resolutionadoptedby theCouncilortheprovisions

of thelaws of theStateof Utah or theUnited States(providedthatthedebtand
milllevy

limitationsestablishedthereinmay notbe modifiedpursuanttothisprovision).

10. The Board of Trustees of the District(the"DistrictBoard") is hereby

authorizedand directedto record such Governing Document with the recorderof

Washington County within30 days of the issuanceof an issuanceof the Certificateof

Creationby theOfficeoftheLieutenantGovernor oftheStateof Utah.

11. Ifany section,paragraph,clauseor provisionof thisResolutionshallfor

any reasonbe heldtobe invalidor unenforceable,theinvalidityor unenforceability
ofsuch

section,paragraph,clauseor provision
shallnot affectany of theremainingprovisionsof

thisResolution.

12. All acts,ordersand resolutions,and partsthereofin conflictwith this

Resolutionbe,and thesame arehereby,rescinded.

13. This resolutionshalltakeeffectimmediately.

4829-0598-6789,v.2 4
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PASSED AND ADOPTED by theCityCounciloftheCityof Hurricane,Utah,this
April15,2021.

CITY OF HURRICANE, UTAH

O o
IViayor

ATTEST:

By:
Ci Recorder

4829-0598-6789,v.2
5
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(Here followsotherbusinessnotpertinent
totheabove.)

Pursuanttomotion duly made and seconded,themeeting of th oardoftheCity

adjourned.

By:
Chair

ATTEST:

By:
CityRecorder

4829-0598-6789,v.2
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STATEOFUTAH )
:ss.

COUNTY OF WASHINGTON )

I,Cindy Beteag,the undersignedduly qualifiedand actingCity Recorder of the
Cityof Hurricane,Utah ("theCity"),do herebycertifyasfollows:

The foregoingpages are a true,correct,and complete copy of the record of
proceedingsoftheCityCouncil(the"theCouncil"),had and takenata lawfulmeeting of
theCouncil on April 15,2021, commencing atthehour of 6:00 p.m.,as recordedin the
regularofficialbook of the proceedings of the Council kept in my office,and said
proceedingswere dulyhad and takenasthereinshown, and themeeting thereinshown was
duly held,and thepersonsthereinwere presentatsaidmeeting asthereinshown.

Allmembers oftheCouncilwere dulynotifiedof saidmeeting,pursuanttolaw.

IN WITNESS WHEREOF, Ihave hereuntosetmy hand and affixedthesealof the
City,thisApril15,2021.

By:

CityRe order

4829-0598-6789.v.2
7
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EXHIBIT A

CERTIFICATE OF COMPLIANCE WITH OPEN MEETING LAW

I, Ûh ,the undersigned of the City of Hurricane,Utah (the"the

City"),do hereby certifymat I gave writtenpublicnoticeof the agenda,date,time and

placeof theregularmeeting
held by the Council (the"Council")on April15,2021, not

lessthan24 hours inadvance of themeeting.The publicnoticewas givenincompliance

withtherequirementsoftheUtah Open and PublicMeetings Act,Section52-4-202,Utah

Code Annotated 1953,asamended, by:

(a) By causinga Notice,intheform attachedheretoasSchedule 1,to

be postedattheCity'sprincipal
officesatleasttwenty-four(24)hoursprior

tothe

conveningofthemeeting,saidNoticehaving
continuouslyremained so postedand

availableforpublicinspectionuntilthecompletion
of themeeting;and

(b) By causing a copy of such Notice,in the form attachedheretoas

Schedule 1, to be published on the Utah Public Notice Website

(http://pmn.utah.gov)atleasttwenty-four(24)
hours priorto theconvening of

the

meeting.

Inaddition,theNoticeof2021 Annual Meeting Schedule fortheBoard of(attached

heretoasSchedule2)was givenspecifyingthedate,
time and placeoftheregularmeetings

oftheCopnciloftheCity
tobe heldduringtheyear,by causingsaidNoticetobe (i)posted

on
}7-|234

Î~2.02.D ,attheprincipalofficeof theCity,(ii)provided
toatleastone

newspapep
of getteralcirculation

within the geographic jurisdiction
of the City on

1117.Lf 2.02-0 and (iii)published on the Utah Public Notice Website

(http://pmn.utah.gov)duringthecurrentcalendaryear.

IN WITNESS WHEREOF, Ihave hereuntosubscribedmy officialsignaturethis

April15,2021.

By:
CityR corder

4829-0598-6789,v.2 A-1
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SCHEDULE 1

NOTICE OF MEETING AND AGENDA

4829-0598-6789,v.2
A-2
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""ma
City of Hurricane

cityManager CityCOUDCil
KadenDeMille NanetteBillings

DarinLarson
JosephPrete
DaveSanders
KevinTervort

Hurricane City Council Meeting

Agenda

April15, 2021

4:00 PM

CityCouncil ChamberS 147 N 870 W, Hurricane

NoticeisherebygiventhattheCityCouncilwillholdaRegularMeetingintheCityCouncilChambers147N 870W,
Hurricane,UT.ThismeetingwillalsobeavailableviaGoToMeeting.Tojointhemeetingyoucandothefollowing:1.

DownloadtheGoToMeetingappandenterAccessCode1116535012.Visit
https://global.gotomeeting.com/join/1116535013.Diall(872)240-3212andenterAccessCode111653501

A silentrollcallwillbetaken,followedbythePledgeofAllegianceandprayerbyinvitation.
THOSEWISHINGTO SPEAKDURINGPUBUC FORUM MUST SIGNINWITHTHERECORDERBY6:00P.M.

AGENDA

4:00p.m.Work Meeting- Waterfortodayandtomorrowpresentation-KenRichins

S:00p.m.Pre-meeting-DiscussionofAgenda items,DepartmentRepolts

6:00p.m.-CalltoOrder

Approvalofminutes:February18,2021and March 2,2021specialmeeting

PresentationofLPGA ads

6:15p.m.- PublicForum - Comments fromPublic
PleaseNote:Inordertobeconsiderateofeveryoneattendingthemeetingandtomorecloselyfollowthepublishedagenda,publiccommentswillbelimitedto2minutesperpersonperitem.Aspokespersonrepresentingagrouptosummarizetheirconcernswillbeallowed5minutesto
speak.Repetitiouscommentarywillnotbeallowed.Ifyouneedadditionaltime,pleaserequestagendatimewithcindyBeteaginwritingbefores:00p.m.theWednesdayoneweekbeforetheCouncIlmeeting.

OLD BUSINESS

1. Considerationandpossibleapprovalon anAmended FinalPlatforZion'sGateEstates,Phase2 Lots
54 & 55Amended. VincentBlackmoreApplicant.

NEW BUSINESS

1. Considerationandpossibleapprovalofthefirstamended interlocalAgreementSupportingthe
Renewed Mojave DesertTortoiseincidentalTakePermitissuedtoWashingtonCounty

2. Re-appointmentofMichelleCloudtothePlanningCommission
3. Considerationandpossibleapprovalfora FinalSitePlanforSandHollowRV,locatedatSR 9 and

RlingtonParkway.PaulPatelApplicant,JeffMathisAgent.
4. Considerationand possibleapprovalon anAmended FinalPlatforZionVillageTownhomes PUD

Phase2 Amended #2.JayRiceApplicant.
5. Considerationandpossibleapprovalon anAmended FinalPlatforTavaResortatSand HollowPhase

1Amended. BrianBarroApplicant,JaredMadsen Agent

147North870WestHurricane,UT 84737
Phone:(435)S3s-2811.Fax:(435)63s-4284

WEB:www.cityofhurricane.com/categories/mayor/city-council/
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HurricaneCityCouncilAgenda
-2 -

6. PublicHearingtotakecomments on:

a. The proposedcreationoftheGatewayatSand Hollow
PublicinfrastructureDistrictNo.1,

Gateway atSandHollowPublicInfrastructureDistrictNo.2,and Gateway atSandHollow

PublicinfrastructureDistrictNo.3 (the"ProposedDistricts")andtoallowforpublicinputon

(i)whethertherequestedserviceisneededintheareaof
theapplicableProposedDistrict,(ii)

whethertheserviceshouldbe providedbytheCityortheProposedDistrict,and(iii)allother

mattersrelatingtotheProposedDistricts.

7. Considerationand possibleapprovalofa resolutioncreatingGateway
atSand HollowPublic

InfrastructureDistrictNo.1,(the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofan annexationarea,andallothermattersrelating
tothe

creationoftheProposedDistricts.

8. Considerationand possibleapprovalofa resolutioncreatingGateway
atSand HollowPublic

InfrastructureDistrictNo.2 (the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofanannexationarea,andallothermattersrelating
tothe

creationoftheProposedDistricts.

9. Considerationandpossibleapprovalofa resolutioncreatingGateway atSand
HollowPublic

InfrastructureDistrictNo.3 (the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofanannexationarea,and allothermattersrelating
tothe

creationoftheProposedDistricts.

10.Considerationandpossibleapprovalofa ResolutionfortheFinalPlatRoadway Dedicationfor2600

West-FayReber

11.Considerationandpossibleapprovalofan ordinanceamendingrulesand regulationspertaining
to

publicand privatefirehydrants-JosephPrete

12.Mayor,CouncilandStaffreports

13.ClosedSession

14.Adjournment

Iherebycertifythattheabovenoticewaspostedtothecitywebsite,(www.citvofhyrricane.corn)postedtothestatepublicnoticewebsite.andatthe

followinglocations:

1.Cityoffice-147North870West,Hurricane,UT
2.ThePostoffice-1075West100North,Hurricane,UT
3.Thelibrary-36south300West,Hurricane,UT

forthecityRecorder
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SCHEDULE 2

NOTICE OF ANNUAL MEETING SCHEDULE

4829-0598-6789,v.2 A-3
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2021 Hurricane City Annual Meeting Notice

The City Council isscheduled to meet on the following dates:
January 7 & 21, February 4 & 18, March 4 & 18, April 1 & 15, May 6 & 20, June 3 & 17,July1 & 15, August 5 & 19, September 2 & 16, October 7 & 21, November 4 & 18, and December 2& 16. Meetings are held at 5:00 p.m. at 147 North 870 West.

The Planning Commission isscheduled to meet on the following dates:
January 14 & 27, February 11 & 24, March 11 & 24, April 8 & 28, May 13 & 26, June 10 & 23,July 8 & 28, August 12 & 25, September 9 & 22, October 14 & 27, November 17, andDecember 9. Meetings are held at 6:00 p.m. at 147 North 870 West.

The Power Board is scheduled to meet on the following dates:
January 26, February 23, March 30, April 27, May 25, June 29, July 27, August 31, September28, October 26 and November 30 and December 28. Meetings are held at 3:00 p.m. at 526West 600 Noith.

The Water Board meetings are scheduled for the following dates:
January 26, February 23, March 30, April 27, May 25, June 29, July 27, August 31, September28, October 26 and November 30 and December 28. Meetings are held at 6:00 p.m. at 646West 600 North.

The Airport Board meetings are scheduled for the following dates:
January 19, February 16, March 16, April 20, May 18, June 15, July 20, August 17, September21, October 19, November 16, and December 21. Meetings are held at 9:00 a.m. at 147 North870 West.

All meetings are open to thepublic. Agendas are posted on the citywebsite:
cityoßturricane.com and on the Utah Public Notice website: pmn.utah.gov

Any meeting schedule changes will be posted at these same sites.
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EXHIBIT B

GOVERNING DOCUMENT

4829-0598-6789,v.2
B- 1
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GOVERNING DOCUMENT

FOR

THE GATEWAY AT SAND HOLLOW PUBLIC INFRASTRUCTURE DISTRICT NO. 1

HURRICANE CITY, UTAH

April 15,2021
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L INTRODUCTION

A. Purpose and Intent.

The Districtisan independentunitof localgovernment,separate
and distinctfrom

theCity,and,exceptas may otherwisebe provided forby Stateor locallaw or thisGoverning

Document, itsactivitiesaresubjectto review by theCity only insofaras they may deviatein a

materialmatterfrom therequirementsoftheGoverning Document. ItisintendedthattheDistrict

willprovidea partor allof the PublicImprovements forthe use and benefitof allanticipated

inhabitantsand taxpayersof the District.The primary pmpose of theDistrictwillbe tofinance

theconstructionof thesePublichnprovements. The Districtisnotbeing createdtoprovideany

ongoing operationsand maintenanceservices.

B. Need fortheDistrict.

There arecurrentlyno othergovenunentalentities,includingthe City,
locatedin

theimmediate vicinityof theDistrictthatconsideritdesirable,
feasibleor practicaltoundertake

the planning,design, acquisition,construction
installation,relocation,redevelopment, and

financingofthePublicImprovements needed fortheProject.FormationoftheDistrictistherefore

necessaryinorderforthePublicImprovements requiredfortheProjecttobe providedinthemost

economic manner possible..

C. ObjectiveoftheCityRegarding District'sGoverning
Document.

The City'sobjectiveinapproving theGoverning Document forthe Districtisto

authorizetheDistrictto providefortheplanning,design,acquisition,construction,
installation,

relocationand redevelopmentof thePublicImprovements from theproceedsof Debt tobe issued

by the District.All Debt isexpectedtobe repaidby taxesimposed and collectedforno longer

than theMaximum Debt Mill Levy ImpositionTenn forresidentialpropertiesand ata tax mill

levy no higherthan the Maximum Debt Mill Levy forconunercialand residentialproperties,

and/orrepaidby Assessments. Debt which is issuedwithintheseparametersand, as further

describedin the FinancialPlan,willinsulatepropertyowners from excessivetax burdens to

supporttheservicingof theDebt and willresultina timelyand reasonabledischargeoftheDebt.

ThisGoverning Document isintendedtoestablisha limitedpurpose fortheDistrict

and explicitfmancialconstraintsthatarenot
tobe violatedunder any circumstances.The primary

purpose isto provide for the PublicImprovements
associatedwith development and regional

needs. Although the Districthas authoritytodirectlyprovidepublicimprovements,
theDistrict

also has the authorityto pledge tax revenues to an interlocalentitythat provides public

improvements.

Itistheintentof theDistricttodissolveupon payment or defeasanceof allDebt

incurredor upon a determinationthatadequateprovisionhas been made forthe payment of all

Debt.

The Districtshallbe authorizedto fmance the PublicImprovements thatcan be

ftmded from Debt tobe repaidfrom Assessments or from taxrevenuescollectedfrom a milllevy
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which shallnot exceed theMaximum Debt MillLevy on taxablepropertiesand which shallnot
exceed the Maximum Debt Mill Levy hnpositionTenn on taxableproperties.Itistheintentof
thisGoverning Document to assure to the extentpossiblethatno taxablepropertybear an
economic burden thatisgreaterthanthatassociatedwiththeMaximum Debt MillLevy inamount
and thatno taxablepropertybearan economic burden thatisgreaterthanthatassociatedwith the
Maximum Debt MillLevy ImpositionTerm indurationeven under bankruptcyor otherunusual
situations.Generally,the cost of Public improvements thatcannot be funded within these
parametersarenotcoststobe paidby theDistrict.

II. DEFINITIONS

InthisGoverning Document, thefollowingtermsshallhave themeanings indicatedbelow,
unlessthecontexthereofclearlyrequiresotherwise:

Annexation Area Boundaries: means the boundaries of the area described in the
Annexation Area Boundary Map which have been approved by theCityforannexationor
withdrawalfrom or intoone oftheDistrictsupon themeeting ofcertainrequirements.

Annexation Area Boundary Map: means the map attachedhereto as Exhibit C-2,
describingthepropertyproposed forannexationwithintheDistrict.

Approved Development Plan: means a PreliminaryDevelopment Plan or otherprocess
establishedby theCityforidentifying,among otherthings,PublicImprovements necessary
forfacilitatingdevelopment forpropertywithintheDistrictArea as approved by theCity
pursuanttotheCity Code and as amended pursuantto theCityCode from time to time.
For purposesof thisGoverning Document, theOrdinance Amending theZoning Map for
theProjectapproved on July2,2020 shallconstitutean Approved Development Plan.

Assessment:means assessmentsleviedinan assessmentareacreatedwithintheDistrict.

Board:means theboard of trusteesof theDistrict.

Bond, Bonds or Debt: means bonds or otherobligations,includingloansof any property
owner, for the payment of which the Districthas promised to impose an ad valorem

propertytaxmilllevy,and/orcollectAssessments.

Oty: means HurricaneCity,Utah.

CityCode: means theCityCode of HurricaneCity,Utah.

CityCouncil:means theCityCouncil of HurricaneCity,Utah.

District:means theGateway atSand Hollow PublicInfrastructureDistrict.

DistrictArea: means the propertywithin the InitialDistrictBoundary Map and the
Annexation Area Boundary Map.

2
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Districts:means collectively,the District,The Gateway at Sand Hollow Public

InfrastructureDistrictNo. 2, and The Gateway at Sand Hollow Public Infrastructure

DistrictNo. 3,contemplatedtobe createdcontemporaneously
withone another.

End User: means any owner, or tenantof any owner, of any taxableimprovement within

theDistrict,who isintendedtobecome burdened by theimpositionof ad valorem property

taxes subjectto the Maximum Debt Mill Levy. By way of illustration,a resident

homeowner, renter,commercial propertyowner,orcommercial tenantisan
End User. The

businessentitythatconstructshomes or commercial structuresisnot an End User.

Fees: means any feeimposed by theDistrictforadministrativeservicesprovidedby the

District.

FinancialPlan:means theFinancialPlandescribedinSectionVIIIwhich describes(i)the

potentialmeans whereby the PublicImprovements may be financed;(ii)how theDebt is

expectedtobe incurred;and (iii)theestimatedoperatingrevenue derivedfrom property

taxesforthefirstbudget year.

General ObligationDebt: means a Debt thatisdirectlypayablefrom and securedby ad

valorem propertytaxesthatare leviedby
the Districtand does not includeLimited Tax

Debt.

Goveming Document: means thisGoverning Document fortheDistrictapproved by the

CityCouncil.

Governing Document Amendment: means an amendment to the Governing Document

approved by theCityCouncil inaccordancewith theCity'sordinance
and theapplicable

statelaw and approved by theBoard inaccordancewith applicablestatelaw.

InitialDistrictBoundaries:means theboundariesoftheareadescribedintheInitialDistrict

Boundary Map.

InitialDistrictBoundary Map: means themap attachedheretoas Exhibit C, describing

theDistrict'sinitialboundaries.

LimitedTax Debt: means a debtthatisdirectlypayablefrom and securedby ad valorem

propertytaxesthatare leviedby the Districtwhich may not exceed the Maximum Debt

MillLevy.

LocalDistrictAct: means Title17B of theUtah Code, as amended from time totime.

Maximum Debt Mill Levy: means the maximum milllevythe Districtispennittedto

impose forpayment of Debt assetforthinSectionVIII.Cbelow.

Maximum Debt MillLevy hnpositionTerm: means themaximum tenn forimpositionof

a milllevyforany givenseriesofbonds as setforthinSectionVIII.Dbelow.

3
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Municipal Advisor: means a consultantthat:(i)advisesUtah govemmental entitieson
mattersrelatingto the issuanceof securitiesby Utah govenunental entities,including
matterssuch as thepricing,salesand marketingof such securitiesand the procuringof
bond ratings,creditenhancement and insuranceinrespectof such securities;(ii)shallbe
an individuallistedas a publicfinanceadvisorinthe Bond Buyer's Municipal Market
Place;and (iii)isnotan officeror employee oftheDistrict.

Project:means thedevelopment orpropertycommonly referredtoastheGateway atSand
Hollow.

PID Act: means Title17D, Chapter4 oftheUtah Code, as amended from time totimeand

any successorstatutethereto(referencesto the PID Act herein are as shallbecome
effectiveon May 5,2021).

PublicImprovements: means a partor allof theimprovements authorizedtobe planned,
designed,acquired,constructed,installed,relocated,redevelopedand financedasgenerally
describedinthe Local DistrictAct,exceptas specificallylimitedin SectionV below to
servethefuturetaxpayersand inhabitantsoftheDistrictArea asdetenninedby theBoard.

RegionalImprovements: means PublicImprovements and facilitiesthatbenefittheDistrict
Area and which aretobe financedpursuanttoSectionVII below.

State:means theStateof Utah.

Taxable Property:means realor personalpropertywithintheDistrictArea subjecttoad
valorem taxesimposed by theDistrict.

Trustee:means a member of theBoard.

Utah Code: means theUtah Code Annotated 1953,asamended.

IIL BOUNDARIES

The areaof theInitialDistrictBoundariesincludesapproximatelyseven hundred twenty-
one (721.493)acresand thetotalareaproposed tobe includedintheAnnexation Area Boundaries
isapproximatelyeighthtmdred and nine (809.121)acresand includesallpropertywithin the
Districtaswellas an additionalapproximatelyeighty-eight(87.628)acres.A legaldescriptionof
theInitialDistrictBoundariesand theAnnexation Area Boundariesisattachedheretoas Exhibit
A. A vicinitymap isattachedheretoas Exhibit B. A map of the InitialDistrictBoundariesand
Aimexation Area Boundaries isattachedheretoas Exhibit C. ItisanticipatedthattheDistrict's
boundariesmay change from time totime as itundergoesannexationsand withdrawalspursuant
toSection17B-4-201,Utah Code, subjecttoArticleV below.

IV. PROPOSED LAND USE/POPULATION PROJECTIONS/ASSESSED
VALUATION

The DistrictArea consistsof approximately two thousand (2,000) acres of mostly
undeveloped land.The currentassessedvaluationof theDistrictArea atbuildout,isexpectedto

4
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be sufficientto reasonablydischargethe Debt under the FinancialPlan. The populationof the

Districtatbuild-outisestimatedtobe approximately20,000 people.

Approval of thisGoverning Document by the City does not imply approval of the

development of a specificareawithintheDistrict,nor does itimply approvalof thenumber of

residentialunitsor thetotalsite/floorareaof commercial or industrialbuildingsidentifiedinthis

Governing Document or any of theexhibitsattachedthereto,unlessthesame iscontainedwithin

an Approved Development Plan.

V. DESCRIPTION OF PROPOSED POWERS, IMPROVEMENTS AND SERVICES

A. Powers oftheDistrictand Governing Document Amendment.

The Districtshallhave thepower and authoritytoprovidethePublicbnprovements

withinand withouttheboundariesof theDistrictas such power and authorityisdescribedinthe

LocalDistrictAct,and otherapplicablestatutes,common law and theConstitution,subjecttothe

limitationssetforthherein.

1. Operations and Maintenance Limitation. The purpose of the

Districtistoplanfor,design,acquire,construct,install,relocate,redevelop
and finance

thePublichnprovements. The Districtshalldedicatethe PublicImprovements to the

Cityorotherappropriatepublicentity
orowners associationina manner consistentwith

the Approved Development Plan and other rulesand regulationsof the City and

applicableprovisionsof theCity
Code. Trailswhich areinterconnectedwith a cityor

regionaltrailsystem shallbe open to thepublicfreeof chargeand on thesame basisas

residentsand owners of taxablepropertywithintheDistrict.

2. Improvements Limitation. Notwithstanding the provisionsof Section

V.A.] above, withoutwrittenauthorizationof the City,the Districtshallnot be authorizedto

financethecostsofany improvements or facilitieswhich aretobe ultimatelyowned by one ofthe

Districts.

3. ConstructionStandardsLimitation.The DistrictwillensurethatthePublic

Improvements aredesignedand constructedin accordancewith thestandardsand specifications

oftheCityand of othergovenunentalentitieshaving properjurisdiction.
The Districtwillobtain

theCity'sapprovalof civilengineeringplansand
willobtainapplicablepermitsforconstruction

and installationofPublicImprovements priortoperfonningsuch work.

4. Procurement. The Districtshallbe subjecttotheUtah Procurement Code,

Title63G, Chapter 6a. Notwithstandingthisrequirement,theDistrictmay acquirecompleted or

partiallycompleted improvements forfairmarket value as reasonablydetennined by a surveyor

orengineerthattheCityemploys or engages.

5. PrivatelyPlaced Debt Limitation.Priorto the issuanceof any privately

placed Debt, the Districtshallobtain
the certificationof a Municipal Advisor substantiallyas

follows:

5
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We are [I am] a Municipal Advisor within the meaning of the
District'sGoverning Document.

We [I]certifythat(1)theneteffectiveinterestratetobe bome by
[insertthedesignationof the Debt] does not exceed a reasonable
current[tax-exempt][taxable]interestrate,using criteriadeemed

appropriateby us [me] and based upon our [my] analysisof

comparable high yieldsecurities;and (2) the structureof [insert
designationof theDebt],includingmatutiliesand earlyredemption
provisions,isreasonableconsideringthefinancialcircumstancesof
theDistrict.

6. Annexation and Withdrawal.

(a) The Districtshallnot includewithinany of theirboundariesany
propertyoutsidethe DistrictArea withoutthe priorwrittenconsentof the City. The City,by
resolutionand thisGoverning Document, has consentedtotheannexationof any areawithinthe
Annexation Area BoundariesintotheDistrict.Such areamay onlybe annexed upon theDistrict

obtainingconsentof allpropertyowners and registeredvoters,ifany,withintheareaproposed to
be annexed and thepassageofa resolutionof theBoard approvingsuch annexation.

(b) The City, by resolutionand this Governing Document, has
consentedtothe withdrawalof any areawithintheDistrictBoundariesfrom theDistrict.Such
area may only be withdrawn upon the Districtobtainingconsent of allpropertyowners and
registeredvoters,ifany,withintheareaproposed tobe withdrawn and thepassageof a resolution
oftheBoard approvingsuch annexation.

(c) Any annexation or withdrawal shallbe in accordance with the

requirementsof thePID Act.

(d) Upon any annexationor withdrawal,theDistrictshallprovidethe

Citya descriptionoftherevisedDistrictBoundaries.

(e) Annexation or withdrawalof any areainaccordancewith V.A.6(a)
and (b)shallnot constitutean amendment of thisGoverning Document.

7. Overlap Limitation.The Districtsshallnot impose aggregatemilllevyfor
payment ofDebt thatexceedstheMaximum Debt MillLevy of theDistrict.The Districtshallnot
consenttotheorganizationof any otherpublicinfrastructuredistrictorganizedunder thePID Act
withintheDistrictArea which willoverlaptheboundariesoftheDistrictunlesstheaggregatemill
levyforpayment ofDebt ofsuch proposeddistrictswillnotatany timeexceedtheMaximum Debt
MillLevy of theDistrict.

8. InitialDebt Limitation.On or beforetheeffectivedateof approvalby the
Cityof an Approved Development Plan,theDistrictshallnot:(a) issueany Debt;nor (b)impose
a milllevyforthepayment ofDebt by directimpositionor by transferof fundsfrom theoperating
fund totheDebt servicefunds;nor (c)impose and collectany Assessments used forthepurpose
ofrepayment of Debt.

6
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In addition,the Districtshallnot be permittedto issueany Debt unlesssuch initialDebt

makes provisionforthefinancingofparkimprovements
inan amount of$3,850,000(representing

i10% of the anticipatedcosts of the park improvements) of such Debt are used for park

improvements. Such amount shallbe requiredto be held separatefrom otherproceedsof such

Debt and releasedonly upon signoffby theCity. Upon completionof thepark improvements to

thesatisfactionof theCity,any funds being held forpark improvements willbe releasedto the

Districttopay costsofPublicImprovements. The foregoingrequirementsmay be met by any one

of the Districtsand upon the financingof at least$3,500,000 in park improvements, such

requirementshallno longerapplytotheDebt of any District.The forgoingrequirementsmay be

waived or amended by expresswrittenconfirmationby theCity.

9. TotalDebt IssuanceLimitation.The DistrictsshallnotissueDebt inexcess

ofan aggregateamount of Seventy-FiveMillionDollars($75,000,000).
Thisamount excludesany

portionof bonds issuedtorefunda priorissuanceof debtby any of theDistricts.Inaddition,the

TotalDebt IssuanceLimitationdoes notapplytotheDistrict'spledgeofitsproperty
taxrevenues

totheDebt of one of theotherDistricts.In theeventtwo or more Districtscreatean interlocal

agency toissuedebt,onlytheparamount issuedby such agency shallcountagainsttheTotalDebt

IssuanceLimitationratherthantheindividualamounts pledgedby each District.

10. Bankruptcy Limitation.All ofthe limitations
containedinthisGoverning

Document, including,but not limitedto,those pertainingto the Maximum Debt Mill Levy,

Maximum Debt MillLevy ImpositionTenn and theFeeshave been establishedundertheauthority

oftheCitytoapprove a Governing Document with conditionspursuanttoSection17D-4-201(5),

Utah Code. Itisexpresslyintendedthatsuch limitations:

(a) Shallnot be subjecttoset-asideforany reasonor by any courtof

competentjurisdiction,absenta Governing
Document Amendment; and

(b) Are, togetherwith allotherrequirementsof
Utah law,includedin

the"politicalor governmentalpowers" reservedto theStateunder theU.S. Bankruptcy Code (11

U.S.C.)Section903,and arealsoincludedinthe"regulatory
orelectoralapprovalnecessaryunder

applicablenonbankruptcylaw" asrequired
forconfinnationofa Chapter9 Bankruptcy Planunder

Bankruptcy Code Section943(b)(6).

Any Debt, issuedwith a pledgeor which resultsina pledge,thatexceeds theMaximum

Debt MillLevy and theMaximum Debt MillLevy ImpositionTerm, shallbe deemed a material

modificationof thisGoverning Document and shallnotbe an authorizedissuanceof Debt unless

and untilsuch materialmodificationhas been approved by the City as partof a Goveming

Document Amendment.

I1. Governing Document Amendment Requirement.

(a) This Governing Document has been designed with sufficient

flexibilitytoenabletheDistricttoproviderequired
facilitiesunderevolvingcircumstanceswithout

theneed fornumerous amendments. ActionsoftheDistrictwhich violatethelimitationssetforth

inV.A.1-9 above or inVill.B-G.shallbe deemed tobe materialmodificationstothisGoverning

7
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Document and the City shallbe entitledto allremedies availableunder Stateand locallaw to

enjoinsuch actionsof theDistrict.

(b) Subject to the limitationsand exceptionscontainedherein,this

Governing Document may be amended by passage of a resolutionsof theCity and the District

approvingsuch amendment.

B. PreliminaryEngineeringSurvey.

The Districtshallhave authoritytoprovidefortheplanning,design,acquisition,
construction,installation,relocation,redevelopment,maintenance,and financingof the Public

Improvements withinand withouttheboundariesof theDistrict,to be more specificallydefined
inan Approved Development Plan. An estimateof thecostsof thePublicImprovements which

may be planned for,designed,acquired,constructed,installed,relocated,redeveloped,maintained
orfinancedwas preparedbased upon a preliminaryengineeringsurveyand estimatesderivedfrom
thezoning on thepropertyin theDistrictArea and isapproximatelySixty-EightMillionDollars

($68,000,000).

AllofthePublicImprovements willbe designedinsucha way astoassurethatthe
Public Improvements standardswill be compatible with those of the City and/or any other

applicablepublic entityand shallbe in accordance with the requirementsof the Approved
Development Plan. Allconstructioncostestimatesarebased on theassumptionthatconstruction
confonns toapplicablelocal,Stateor Federalrequirements.

VI. THE BOARD OF TRUSTEES

A. Board Composition. The Board shallbe composed of 3 Trusteeswho shallbe

appointedby theCityCouncil pursuanttothePID Act. Trustees1,2,and 3 shallinitiallybe at

large.Trusteetenusshallbe staggeredwithinitialtennsas follows:Trustee2 shallservean initial
teim of4 years;Trustees1 and 3 shallservean initialtenn of 6 years.Alltennsshallcommence
on thedateof issuanceofa certificateof creationby theOfficeof theLieutenantGovernor of the
Stateof Utah. In accordancewith the PID Act, appointedTrusteesshallnot be requiredto be
residentsof theDistrict.

B. TransitiontoElectedBoard. Respectiveboardseatsshalltransitionfrom appointed
toelectedseatsaccordingtothefollowingmilestones:

1. Trustee1. TrusteeIshalltransitiontoan electedseatupon 1,200registered
votersresidingwithintheDistrict.

2. Trustee2. Trustee2 shalltransitiontoan electedseatupon 1,800registered
votersresidingwithintheDistrict.

3. Trustee3. Trustee3 shalltransitiontoan electedseatupon 2,400registered
votersresidingwithintheDistrict.

No transitionpursuant to this Section shallbecome effectiveuntilthe next
scheduledregularelectionof theDistrict.RegisteredvoterswithinthisSectionshallmean voters

8
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whose "principalplaceofresidence,"asthatterm isdefined
under Utah Code 20A-2-105(1)(a),is

withintheDistrict.

C. Reelectionand Reappointment.Upon theexpirationofa Trustee'srespectiveterm,

any seatwhich has not transitionedto an electedseatshallbe appointedby the City Council

pursuanttothe PID Act and any seatwhich has transitionedto an electedseatshallbe elected

pursuanttoan electionheld forsuch purpose. In theeventthatno qualiftedcandidatefilestobe

consideredforappointmentor filesa declarationof candidacyfora seat,such seatmay be filled

inaccordancewith theLocalDistrictAct.

D. Vacancy. Any vacancy on theBoard shallbe filledpursuanttotheLocal District

Act.

E. Compensation. Only Trustees who are residentsof the Districtmay be

compensated forservicesasTrustee.Such compensation shallbe inaccordancewith StateLaw.

F. ConflictsofInterest.Trusteesshalldiscloseallconflictsof interest.Any Trustee

who disclosessuch conflictsin accordancewith 17D-4-202 and 67-16-9,Utah Code, shallbe

entitledtovoteon such matters.

VIL REGIONALIMPROVEMENTS

The Districtshallbe authorizedto provide for the planning,design, acquisition,

construction,installation,relocationand/orredevelopmentand a contributiontothefundingof the

RegionalImprovements and fimd theadministrationand overhead costsrelatedto theprovisions

oftheRegionalImprovements.

VIIL FINANCIAL PLAN

A. General.

The Districtshallbe authorizedtoprovide forthe planning,design,acquisition,

construction,installation,relocationand/orredevelopment of the PublicImprovements
from its

revenuesand by and throughtheproceedsof Debt to be issuedby the District,In addition,the

Districtshallbe pennittedtofinancetheprepayment of impactfeesfortheProject.The Financial

Plan forthe Districtshallbe to issuesuch Debt as the Districtcan reasonablypay withinthe

Maximum Debt MillLevy impositionTerm from revenuesderivedfrom theMaximum Debt Mill

Levy,Assessments and otherlegallyavailablerevenues.The totalDebt thattheDistrictsshallbe

pennittedto issueshallnot exceed Seventy-FiveMillion Dollars($75,000,000)and shallbe

pennittedtobe issuedon a scheduleand insuch yearoryearsas theDistrictdetennineshallmeet

theneeds of the FinancialPlan referencedabove and phased to servedevelopment as itoccurs.

Any portionofbonds issuedtoreftmda priorissuanceof
debtby theDistrictshallnotcountagainst

the permittedtotalDebt. The Total Debt IssuanceLimitationshallnot apply to the District's

pledgeof itspropertytaxrevenuestotheDebt of one of theotherDistricts.In theeventtwo or

more Districtscreatean interlocalagency toissuedebt,onlytheparamount issuedby such agency

shallcountagainsttheTotalDebt IssuanceLimitationratherthantheindividualamounts pledged

by each District.Allbonds and otherDebt issuedby theDistrictmay be payablefrom any and all

legallyavailablerevenuesof theDistrict,includinggeneral
ad valorem taxestobe imposed upon

9
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allTaxable PropertywithintheDistrictand Assessments.The Districtwillalsorelyupon various
otherrevenue sourcesauthorizedby law. These willincludethepower toassessFees,penalties,
orcharges,includingasprovidedinSection17D-4-304,Utah Code, asamended from timetotime.

B. Maximum InterestRate and Maximum UnderwritingDiscount.

The interestrateon any Debt isexpectedtobe themarket rateatthetime theDebt
isissued.Intheeventofa default,theproposedmaximum interestrateon any Debt isnotexpected
to exceed fifteenpercent(15%). The proposed maximum underwritingdiscountwillbe five

percent(5%). Debt, when issued,willcomply with allrelevantrequirementsof thisGoverning
Document, Statelaw and Federallaw as thenapplicabletotheissuanceofpublicsecurities.

C. Maximum Debt MillLevy.

(a) The "Maximum Debt Mill Levy" shallbe themaximum milllevy
theDistrictispennittedto impose upon thetaxablepropertywithintheDistrictforpayment of
LimitedTax Debt shallbe 0.0045 per dollarof taxablevalueof taxablepropertyintheDistrict;

providedthatsuch levyshallbe subjecttoadjustmentas providedinSection17D-4-30l(8),Utah
Code. Further,theDistrictsmay not impose milllevieswhich aggregateinexcessof 0.0045 per
dollaroftaxablevalueoftaxablepropertyintheDistrict;providedthatsuch leviesshallbe subject
toadjustmentasprovidedinSection17D-4-301(8),Utah Code.

(b) Such Maximum Debt MillLevy may only be amended pursuantto
a Governing Document Amendment and asprovidedinSection17D-4-202,Utah Code.

D. Maximum Debt MillLevy ImpositionTenn.

Each bond issuedby theDistrictshallmature withinThh·ty-One(31)yearsfrom
thedateof issuanceofsuch bond. Inaddition,no milllevymay be imposed fortherepayment of
a seriesof bonds aftera periodexceedingforty(40)yearsfrom thefirstdateof impositionof the
milllevyforsuch bond (the"Maximum Debt MillLevy ImpositionTelm").

E. Debt Repayment Sources.

The Districtmay impose a milllevyon taxablepropertywithinitsboundariesas a

primarysourceof revenueforrepayment ofdebtservice.The Districtmay alsorelyupon various
otherrevenuesourcesauthorizedby law. At theDistrict'sdiscretion,thesemay includethepower
to assessAssessments,penalties,or charges,includingas provided in Section17D-4-304, Utah

Code, as amended from time to time. Except as describedinSectionVIII.C(a),thedebt service
milllevyin the Districtshallnot exceed theMaximum Debt Mill Levy or,theMaximum Debt
MillLevy ImpositionTerm, exceptforrepayment of GeneralObligationDebt.

The Districtshallnotbe permittedtochargean End User thecostsof any portion
ofa PublicImprovement forwhich such End User hasalreadypaidor ispresentlyobligatedtopay
throughany combinationofmilllevy,Assessment,orimpactfee.Thisprovisionshallnotprohibit
thedivisionof costsbetween milllevies,Assessments,or impact fees,but isintendedtoprevent
doubletaxationofEnd Users forthecostsof PublicImprovements.

10
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F. Debt InstrumentDisclosureRequirement.

In thetextof each Bond and any otherinstrumentrepresentingand constituting

Debt,theDistrictshallsetfortha statementinsubstantiallythefollowingform:

By acceptanceofthisinstrument,theowner ofthisBond agreesand

consentsto allof the limitationsin respectof thepayment of the

principalof and intereston thisBond containedherein,in the

resolutionof theDistrictauthorizingthe issuanceof thisBond and

intheGoveming Document forcreationof theDistrict.

Similarlanguage describingthe limitationsin respectof the payment of the

principalof and intereston Debt setforthin thisGoverning Document shallbe includedinany

document used fortheofferingof the Debt forsaleto persons,including,but not limitedto,a

developerofpropertywithintheboundariesoftheDistrict.

G. SecurityforDebt.

The Districtshallnotpledgeany revenueorpropertyoftheCityassecurityforthe

indebtednesssetforthinthisGoverning Document. Approval of thisGoverning Document shall

not be construedas a guaranteeby theCity of payment of any of the District'sobligations;nor

shallanythingin the Governing Document be construedso as to createany responsibilityor

liabilityon thepartoftheCity intheeventof defaultby theDistrictinthepayment of any such

obligation.

H. District'sOperatingCosts.

The estimatedcost of acquiringland,engineeringservices,legalservicesand

administrativeservices,togetherwiththeestimatedcostsoftheDistrict'sorganization
and initial

operations,areanticipatedtobe Seventy-FiveThousand Dollars($75,000),which willbe eligible

forreimbursementfrom Debt proceeds.

InadditiontothecapitalcostsofthePublicImprovements,theDistrictwillrequire

operatingfunds for administrationand to plan and cause the Public Improvements to be

constructed.The Hrstyear'soperatingbudget isestimatedtobe approximatelyFiftyThousand

Dollars($50,000)which isanticipatedtobe derivedfrom propertytaxesand otherrevenues.

I. Bond and DisclosureCounsel.

Itisthe intentof the City thatthe Districtshalluse competent and nationally

recognizedbond and disclosurecounselwith respecttoDistrictBonds toensureproperissuance

and compliance with thisGoverning Document. The Districthas agreed to utilizethe City's

counsel,Gilmore & Bell,P.C.,asbond and disclosurecounselwithrespecttoDistrictBonds.

IX. ANNUAL REPORT

A. General.

11
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The Districtshallbe responsiblefor submittingan annual reportto the City
Manager's Officeno laterthan 180 days followingtheend of theDistrict'sfiscalyear.

B. Reportingof SignificantEvents.

The annualreportshallincludeinformationastoany of thefollowing:

1. Boundary changes made or proposed to the District'sboundary as of
December 31 of theprioryear.

2. Listofcurrentinterlocalagreements,ifchanged (tobe deliveredtotheCity
upon request);

3. Names and terms of Board members and officersand progresstowards
milestonesrequiredfortransitiontoelectedBoard;

4. Districtofficecontactinfonnation;

5. Rules and regulationsof theDistrictregardingbidding,conflictof interest,
contracting,and othergovernancematters,ifchanged;

6. A sununary of any litigationwhich involves the DistrictPublic

Improvements as ofthelastday of thepriorfiscalyear;

7. Statusof theDistrict'sconstructionof thePublichnprovements as of last

day of thepriorfiscalyearand listingallfacilitiesand improvements constructedby theDistrict
thathave been dedicatedtoand acceptedby theCityasof thelastday of thepriorfiscalyear;

8. A tablesummarizing totaldebt authorizedand totaldebt issuedby the
Districtaswellasany presentlyplanneddebtissuances;

9. Officialstatementsof currentoutstandingbonded indebtedness,if not

previouslyprovidedtotheCity;

10. Currentyearbudget includinga descriptionof thePublicImprovements to
be constructedinsuch year;

11. The District'sfmancial statements,for the previous fiscalyear,such
statementsshallbe auditedifrequiredpursuantto Statelaw or relevantbond documents (such
statementsshallbe submittedwithin30 days of completionifcompleted after180 days following
theend of thefiscalyear);

12. Notice of any uncured eventsof defaultby the District,which continue

beyond a 90 day period,under any Debt instrument;and

13. Any inabilityof the Districtto pay itsobligationsas they come due, in
accordancewith thetermsofsuch obligations,which continuebeyond a 90 day period.
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X. DISSOLUTION

Upon an independentdeterminationof the City Council thatthe purposes forwhich the

Districtwas createdhave been accomplished,theDistrictagreesto filepetitionsfordissolution,

pursuanttotheapplicableStatestatutes.Inno
eventshalla dissolutionoccuruntiltheDistricthas

providedforthepayment ordischargeof allof theiroutstandingindebtednessand otherfinancial

obligationsasrequiredpursuanttoStatestatutes.

XL DISCLOSURE TO PURCHASERS

Within thirty(30)days of theCity adoptinga resolutioncreatingthe District,theBoard

shallrecorda noticewith the recorderof Washington County. Such noticeshall(a)containa

descriptionof theboundariesof theDistrict,(b)state
thata copy of thisGoveming Document is

on fileattheofficeoftheCity,(c)statethattheDistrictmay financeand repayinfrastructureand

otherimprovements throughthelevyof a propertytax;(d)statetheMaximum
Debt MillLevy of

theDistrict;and (d)ifapplicable,statingthatthedebtmay converttogeneralobligationdebtand

outliningtheprovisionsrelatingtoconversion.Such
noticeshallfurtherbe filledwiththeCity.

In addition,the Applicantand the Board shallensure thatthe Applicant,homebuilders,

commercial developers,and commercial lessors,as applicable,disclose
thefollowinginfonnation

toinitialresidenthomeowners, renters,commercial propertyowners,and/orcommercial tenants:

(1)Allof theinformationinthefirstparagraphof thisXI;

(2)A disclosureoutliningtheimpact of any applicablepropertytax,in substantially
the

followingfonn:

"Under themaximum propertytaxrateoftheDistrict,forevery $100,000 of taxable

value,therewould be an additionalannual property tax of $450 forthedurationof

theDistrict'sBonds."

(3)Such disclosuresshallbe containedon a separate-coloredpage oftheapplicableclosing

or leasedocuments and shallrequirea signatureof such end useracknowledging the

foregoing.

XII. INTERLOCAL AGREEMENT

The fonn oftheInterlocalAgreement requiredby theCityCode, relatingtothelimitations

imposed on theDistrict'sactivities,isattachedheretoas Exhibit D. The Districtshallapprove

the InterlocalAgreement in the fonn attachedas Exhibit D at itsfirstBoard meeting afterits

organization.Failureof theDistricttoexecute
the InterlocalAgreement as requiredhereinshall

constitutea materialmodificationand shallrequirea Governing Document Amendment. The City

Council shallapprove theInterlocalAgreement in thefonn attachedas Exhibit D atthepublic

hearingapprovingtheGoverning Document.
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EXH.IBIT A

Legal Descriptions

DISTRICT NO. 1 INITIAL BOUNDARY LEGAL DESCRIPTION

COMMENCING AT THE NORTHEAST CORNER OF SECTION 1,TOWNSHIP 42 SOUTH,
RANGE 14 WEST, SALT LAKE BASE AND MERIDIAN; THENCE N89°09'26"E 1052.31
FEET TO THE POINT OF BEGINNING, SAID POINT BEING ON THE SOUTH
BOUNDARY LINE OF STATE ROUTE 9;RUNNING THENCE N74°47'Ol"E, ALONG SAID
BOUNDARY LINE, 500.00 FEET; THENCE S15°12'59"E 1297.98FEET; THENCE
S23°01'39"E 90.00FEET; THENCE WESTERLY ALONG THE ARC OF A 585.00 FOOT
RADIUS NON-TANGENT CURVE TO THE RIGHT (LONG CHORD BEARS: S70°52'58"W
79.79FEET, CENTER POINT LIES N23°0 l'39"W),THROUGH A CENTRAL ANGLE OF
07°49'13"A DISTANCE OF 79.85 FEET; THENCE S74°47'34"W 72.38FEET; THENCE
S50°56'33"W 264.94 FEET; THENCE S39°38'00"W l86.58FEET; THENCE S54°55'10"W
219.45 FEET; THENCE S63°52'48"W 234.43 FEET; THENCE S44°24'42"W 185.48FEET;
THENCE S43°06'48"E 193.15FEET; THENCE N88°56'53"E 154.60FEET; THENCE
S19°58'08"E 55.42 FEET; THENCE S69°07'16"W 172.46FEET; THENCE S75°48'20"W
350.23 FEET; THENCE N49°23'55"W 225.11 FEET; THENCE N61°08'29"W 141.01FEET;
THENCE S79°20'00"W l58.99FEET; THENCE N57°24'10"W 39.02FEET; THENCE
S65°45'38"W 251.51 FEET; THENCE N87°40'07"W 427.72 FEET; THENCE S47°01'49"W
315.47FEET; THENCE S00°00'39"W 153.25FEET; THENCE S48°21'25"W 90.28FEET;
THENCE SOUTHEASTERLY ALONG THE ARC OF A 442.00 FOOT RADIUS NON-
TANGENT CURVE TO THE LEFT (LONG CHORD BEARS: S47°56'22"E 96.95 FEET,
CENTER POINT LIES N48°21'25"E),THROUGH A CENTRAL ANGLE OF 12°35'34"A
DISTANCE OF 97.15 FEET; THENCE S54°14'09"E 438.37 FEET; THENCE
SOUTHEASTERLY ALONG THE ARC OF A 433.55 FOOT RADIUS NON-TANGENT
CURVE TO THE RIGHT (LONG CHORD BEARS: S26°43'15"E 385.92 FEET, CENTER
POINT LIES S36°51'06"W), THROUGH A CENTRA.L ANGLE OF 52°5 l'19"A DISTANCE
OF 399.95FEET; THENCE S01°22'30"W 1762.81FEET; THENCE S01°1 l'07"W 1322.06
FEET TO A POINT ON THE EAST-WEST 1/16TH LINE OF SECTION 12,TOWNSHIP 42

SOUTH, RANGE 14 WEST, SALT LAKE BASE AND MERIDIAN; THENCE N88°24'20"W,
ALONG SAID LINE, 1290.05FEET TO A POINT ON THE NORTH-SOUTH 1/16TH
SECTION LINE OF SECTION 12;THENCE S01°12'47"W, ALONG SAID SECTION LINE,
1617.40FEET; THENCE N88°29'57"W 2484.48 FEET; THENCE WESTERLY ALONG THE
ARC OF A 500.00 FOOT RADIUS CURVE TO THE LEFT (LONG CHORD BEARS:
S79°00'48"W 216.23 FEET, CENTER POINT LIES S01°30'03"W),THROUGH A CENTRAL
ANGLE OF 24°58'30"A DISTANCE OF 217.95 FEET; THENCE S66°31'33"W 453.24 FEET;
THENCE NORTHWESTERLY ALONG THE ARC OF A 2000.00 FOOT RADIUS NON-
TANGENT CURVE TO THE LEFT (LONG CHORD BEARS: N31°16'29"W 542.90 FEET,
CENTER POINT LIES S66°31'33"W), THROUGH A CENTRAL ANGLE OF 15°36'04"A
DISTANCE OF 544.58 FEET; THENCE N39°04'31"W 289.66 FEET; THENCE

NORTHWESTERLY ALONG THE ARC OF A 2523.75 FOOT RADIUS CURVE TO THE
LEFT (LONG CHORD BEARS: N41°13'55"W l89.96FEET, CENTER POINT LIES

S50°55'29"W), THROUGH A CENTRAL ANGLE OF 04°18'49"A DISTANCE OF 190.00

FEET; THENCE N43°23'20"W 370.56 FEET TO A POINT ON THE WEST SECTION LINE
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OF SECTION 12;THENCE N01°07'24"E, ALONG SAID SECTION LINE, 1195.02FEET;

THENCE N88°50'38"W 997.47 FEET; THENCE N01°06'28"E 238.23 FEET; THENCE

S88°5 l'06"E26.64 FEET; THENCE NO3°04'53"E 551.57FEET; THENCE

NORTHEASTERLY ALONG THE ARC OF A 398.16 FOOT RADIUS CURVE TO THE

RIGHT (LONG CHORD BEARS: N26°30'07"E 316.52 FEET, CENTER POINT LIES

S86°55'07"E),THROUGH A CENTRAL ANGLE OF 46°50'28"A DISTANCE OF 325.51

FEET; THENCE N49°39'l8"E 250.77 FEET; THENCE N43°53'59"E 146.42FEET; THENCE

N36°48'28"E 152.80FEET; THENCE NORTHERLY ALONG THE ARC OF A 250.01FOOT

RADIUS CURVE TO THE LEFT (LONG CHORD BEARS: N18°13'52"E 159.29FEET,

CENTER POINT LIES N53°1 l'32"W),THROUGH A CENTRAL ANGLE OF 37°09'12"A

DISTANCE OF 162.12FEET; THENCE S88°50'24"E 241.62 FEET TO A POINT ON THE

NORTHERLY BOUNDARY LINE OF SAND HOLLOW ROAD; THENCE N52°30'29"E,

ALONG SAID BOUNDARY LINE, 1048.00FEET; THENCE N01°21'56"E 1258.10FEET;

THENCE S88°25'54"E 1991.79FEET TO A POINT ON THE NORTH-SOUTH 1/4TH

SECTION LINE OF SECTION 1;THENCE N01°24'30"E, ALONG SAID SECTION LINE,

1349.06FEET; THENCE S88°42'35"E 253.88 FEET; THENCE N74°38'06"E 1096.69FEET;

THENCE S15°13'00"E 1306.80FEET; THENCE N74°47'01"E 2500.00 FEET; THENCE

N15°12'59"W 1306.79FEET TO THE POINT OF BEGINNING.

AREA CONTAINS 31,428,235SQUARE FEET OR 721.493 ACRES.

Annexation Area Boundaries

The Annexation Area shallbe comprised of the InitialDistrictBoundaries of theDistrictas

wellas the following:

[Omitted forsubmission to LTGOV]
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EXHIBIT B

HurricaneCityVicinityMap

coopeiRockcaircourse
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EXHIBIT C

InitialDistrictand Aimexation Area Boundary Map

IPT'?

L..._
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EXHIBIT D

INTERLOCAL AGREEMENT BETWEEN

THE HURRICANE CITY, UTAH

AND

THE GATEWAY AT SAND HOLLOW PUBLIC INFRASTRUCTURE DISTRICT NO. 1

THIS AGREEMENT is made and enteredintoas of this__ day of ,

,by and between theHURRICANE CITY, a home-rule municipalcorporationoftheState

of Utah ("City"),and THE GATEWAY AT SAND HOLLOW PUBLIC INFRASTRUCTURE

DISTRICT NO. 1,a politicalsubdivisionof theStateofUtah (the"District").The City and the

Districtarecollectivelyreferredtoas theParties.

RECITALS

WHEREAS, the Districtwas organized to provide to exercisepowers as are more

specificallysetforthintheDistrict'sGoverning Document approvedby theCityon April15,202 I

("GoverningDocument"); and

WHEREAS, theGoverning Document makes referencetotheexecutionof an Interlocal

Agreement between theCityand theDistrict;and

WHEREAS, theCityand theDistricthave determinedittobe inthebestinterestsof their

respectivetaxpayers,residentsand propertyowners to enter into thisInterlocalAgreement

("Agreement").

NOW, THEREFORE, in considerationof the covenants and mutual agreements herein

contained,and forothergood and valuableconsideration,thereceiptand sufficiencyofwhich are

herebyacknowledged,thePartiesheretoagreeas follows:

COVENANTSANDAGREEMENTS

1. Operationsand Maintenance. The DistrictshalldedicatethePublicImprovements

(asdefinedintheGoverning Document) totheCityor otherappropriatejurisdictionina manner

consistentwith theApproved Development Plan and otherrulesand regulationsof theCityand

applicableprovisionsoftheCityCode. The Districtshallbe authorized,butnotobligated,toown

PublicImprovements nototherwiserequiredtobe dedicatedtotheCityorotherpublicentity,and

allnecessaryequipment and appurtenancesincidentthereto.Trailswhich areinterconnectedwith

a cityor regionaltrailsystem shallbe open tothepublicfreeof chargeand on thesame basisas

residentsand owners of taxablepropertywithintheDistrict.

2. Improvements Limitation.Without writtenauthorizationof theCity,the District

shallnot be authori7-edto financethe costsof any improvements or facilitieswhich are to be

ultimatelyowned by one oftheDistricts.

GoveningDocument-InterlocalAgreement
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3. ConstructionStandards.The DistrictwillensurethatthePublicImprovements are

designedand constructedinaccordancewith thestandardsand specificationsof theCity and of
othergovernmentalentitieshaving properjurisdiction,as applicable.The Districtwillobtainthe

City'sapprovalof civilengineeringplansand willobtainapplicablepennitsforconstructionand
installationofPublicImprovements priortoperfonningsuch work.

4. Issuanceof PrivatelyPlaced Debt. Priorto the issuanceof any privatelyplaced
Debt,theDistrictshallobtainthecertificationof a MunicipalAdvisorsubstantiallyas follows:

We are [I am] a Municipal Advisor within the meaning of the

District'sGoverning Document.

We [I]certifythat(1)the neteffectiveinterestratetobe borne by

[insertthe designationof the Debt] does not exceed a reasonable

current[tax-exempt][taxable]interestrate,using criteriadeemed

appropriateby us [me] and based upon our [my] analysisof

comparable high yieldsecurities;and (2) the structureof [insert

designationof theDebt],includingmaturitiesand earlyredemption

provisions,isreasonableconsideringthefinancialcircumstancesof

theDistrict.

5. InclusionLimitation.The Districtshallnotincludewithinany oftheirboundaiies

any propertyoutsidethe DistrictArea without the priorwrittenconsent of the City. By the

Governing Document, theCityhas consentedtotheannexationor withdrawalof any areawithin
theAnnexation Area intoor from the DistrictBoundaries.The Districtshallnot includewithin

any of itsboundariesany propertyinsidetheinclusionareaboundarieswithoutthepriorwritten
consentof theCity exceptupon petitionof thesurfacepropertyowners of 100 percentof such

propertyand/or 100 percentof registeredvoterswithintheareato be included,as applicable,as

providedinSection17D-4-201(3),Utah Code.

6. Overlap Limitation.The Districtsshallnotimpose aggregatemilllevyforpayment
ofDebt thatexceedstheMaximum Debt MillLevy oftheDistrict.The Districtshallnot consent
totheorganizationof any otherpublicinfrastructuredistrictorganizedunder thePID Act within
theDistrictArea which willoverlaptheboundariesof theDistrictunlesstheaggregatemilllevy
forpayment of Debt of such proposed districtswillnot atany time exceed the Maximum Debt
MillLevy of theDistrict.

7. InitialDebt. On orbeforetheeffectivedateofapprovalby theCityofan Approved
Development Plan (asdefinedin theGoverning Document), the Districtshallnot:(a)issueany
Debt; nor (b)impose a milllevy forthepayment of Debt by directimpositionor by transferof
fundsfrom theoperatingfund totheDebt servicefimds;nor (c)impose and collectany feesused
forthepurposeof repayment of Debt.

8. TotalDebt Issuance.The Districtsshallnot issueDebt inexcessof an aggregate
amount of Seventy-FiveMillion Dollars($75,000,000).This amount excludesany portionof
bonds issuedtoreftmda priorissuanceofdebtby any oftheDistricts.Inaddition,theTotalDebt
IssuanceLimitationdoes notapplytotheDistrict'spledgeofitspropertytaxrevenuestotheDebt

2
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ofone oftheotherDistricts.Intheeventtwo ormore Districtscreatean interlocalagency toissue

debt,only the par amount issuedby such agency shallcount againstthe Total Debt Issuance

Limitationratherthantheindividualamounts pledgedby each District.

9. Bankruptcy. All of the limitationscontained in thisGoverning Document,

including,butnot limitedto,thosepertainingtotheMaximum Debt MillLevy and theMaximum

Debt MillLevy ImpositionTerm have been establishedundertheauthorityof theCitytoapprove

a Goveming Document with conditionspursuantto Section 17D-4-201(4),Utah Code. Itis

expresslyintendedthatsuch limitations:

(a) Shallnotbe subjecttoset-asideforany reasonorby any courtofcompetent

jurisdiction,absenta Governing Document Amendment; and

(b) Are, togetherwith allother requirementsof Utah law, includedin the

"politicalor governmental powers" reservedto the Stateunder the U.S. Bankruptcy Code (1l

U.S.C.)Section903,and arealsoincludedinthe"regulatoryorelectoralapprovalnecessary
under

applicablenonbankruptcylaw" asrequiredforconfinnationofa Chapter9 Bankruptcy Planunder

Bankruptcy Code Section943(b)(6).

Any Debt, issuedwith a pledge or which resultsin a pledge,thatexceeds the

Maximum Debt MillLevy and theMaximum Debt Mill Levy ImpositionTerm, shallbe deemed

a materialmodificationof thisGoverning Document and shallnot be an authorizedissuanceof

Debt unlessand untilsuch materialmodificationhas been approved by the City as partof a

Governing Document Amendment.

10. Dissolution.Upon an independent detenninationof the City Council thatthe

purposesforwhich the Districtwas createdhave been accomplished,the Districtagreesto file

petitionsfordissolution,pursuantto theapplicableStatestatutes.
In no eventshalla dissolution

occur untilthe Districthas provided forthe payment or dischargeof allof theiroutstanding

indebtednessand otherfinancialobligationsas requiredpursuanttoStatestatutes.

I1. DisclosuretoPurchasers.Within thirty(30)days of theCityadoptinga resolution

creatingtheDistrict,theBoard shallrecorda noticewiththerecorderofWashington County,Utah.

Such noticeshall(a)containa descriptionoftheboundariesof theDistrict,(b)statethat
a copy of

thisGoverning Document ison fileattheofficeof theCity,(c)statethattheDistrictmay finance

and repay infrastructureand otherimprovements throughthelevyof a propertytax;(d)statethe

Maximum Debt MillLevy of theDistrict;and (d)ifapplicable,statingthatthedebtmay convert

to generalobligationdebt and outliningtheprovisionsrelatingtoconversion.Such noticeshall

furtherbe filledwiththeCity.

In addition,the Applicantand theBoard shallensurethattheApplicant,homebuilders,

commercial developers,and commercial lessors,asapplicable,disclosethefollowinginformation

toinitialresidenthomeowners, renters,commercial propertyowners,and/orcommercial tenants:

(a) Alloftheinformationinthefirstparagraphof 1i ofthisAgreement;

(b) A disclosureoutliningthe impact of any applicablepropertytax, in

substantiallythefollowingfonn:
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"Under themaximum propertytaxrateof theDistrict,forevery $100,000 of

taxablevalue,therewould be an additionalannual property tax of$450 forthe
durationoftheDistrict'sBonds."

(c) Such disclosuresshallbe containedon a separate-coloredpage of the

applicableclosingor leasedocuments and shallrequirea signatureofsuchend useracknowledging
theforegoing.

12. Governing Document Amendment Requirement. Actions of the Districtwhich
violatethe limitationssetforthin V.A.1-9 or VIII.B-G of the Governing Document shallbe
deemed tobe materialmodificationstotheGoverning Document and theCityshallbe entitledto
allremediesavailableunder Stateand locallaw toenjoinsuch actionsoftheDistrict.

13. Annual Report.The Districtshallbe responsibleforsubmittingan annualreportto
theCityManager's Officeno laterthan 180 days followingtheclosingoftheDistrict'sfiscalyear,
containingtheinformationsetforthinSectionVIIIof theGoverning Document.

14. Regional Improvements. The Districtshallbe authorizedto provide for the

planning,design,acquisition,construction,installation,relocationand/orredevelopment and a
contributionto the funding of the Regional Improvements and fund the administrationand
overheadcostsrelatedtotheprovisionsof theRegionalImprovements.

15. Maximum Debt MillLevy.

(a) The "Maximum Debt Mill Levy" shallbe the maximum mill levy the
Districtispennittedtoimpose upon thetaxablepropertywithintheDistrictforpayment ofLimited
Tax Debt shallbe 0.0045 per dollarof taxablevalueof taxablepropertyintheDistrict;provided
thatsuch levyshallbe subjectto adjustmentas provided in Section 17D-4-301(8). Further,the
Districtsmay not impose milllevieswhich aggregatein excessof 0.0045 per dollarof taxable
valueof taxablepropertyintheDistrict;providedthatsuch leviesshallbe subjecttoadjustment
asprovidedinSection17D-4-301(8),Utah Code.

(b) Such Maximum Debt Mill Levy may only be amended pursuant to a

Governing Document Amendment and as providedinSection17D-4-202.

16. Maximum Debt MillLevy ImpositionTerm. Each bond issuedby theDistrictshall
mature withinthirty-one(31)yearsfrom thedateof issuanceof such bond. In addition,no mill

levymay be imposed fortherepayment of a seriesof bonds aftera periodexceeding forty(40)
yearsfrom thefirstdateof impositionof themilllevyforsuch bond (the"Maximum Debt Mill

Levy ImpositionTerm").

17. Notices.Allnotices,demands, requestsorothercommunications tobe sentby one

partytotheotherhereunderor requiredby law shallbe inwritingand shallbe deemed tohave
been validlygivenor servedby deliveryof same inpersontotheaddressor by courierdelivery,
via United ParcelServiceor othernationallyrecognizedovernightaircourierservice,or by
depositingsame intheUnited Statesmail,postageprepaid,addressedasfollows:
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To theDistrict: Gateway atSand Hollow PublicInfrastructure

DistrictNo. 1

3351 South Sand Hollow RD

Hurricane,UT 84737

Attn: Brent Moser

Phone:

To theCity: HurricaneCity
147 N 870 W

Hurricane,UT 84737

Attn: CityManager
Phone: (435)635-2811

All notices,demands, requestsor othercommunications shallbe effectiveupon

such personaldeliveryor one (1)businessday afterbeingdepositedwith UnitedParcelServiceor

othernationallyrecognizedovernightaircourierserviceor three(3)businessdays
afterdepositin

theUnited Statesmail.By givingtheotherpartyheretoatleastten(10)days writtennoticethereof

inaccordancewiththeprovisionshereof,each of thePartiesshallhave theright
from timetotime

tochange itsaddress.

I8. Amendment. This Agreement may be amended, modified,changed,ortemiinated

inwhole or inpartonlyby a writtenagreementduly authorizedand executedby thePartieshereto

and withoutamendment totheGoverning Document.

19. Assignment. NeitherPartyheretoshallassignany of itsrightsnor delegateany of

itsdutieshereundertoany personor entitywithouthaving firstobtainedthepriorwritten
consent

of theotherParty,which consentwillnotbe unreasonablywithheld. Any purportedassignment

ordelegationinviolationoftheprovisionshereofshallbe voidand ineffectual.

20. Default/Remedies.In theeventof a breach or defaultof thisAgreement by any

Party,the non-defaultingPartyshallbe entitledto exerciseallremedies availableat law or in

equity,specificallyincludingsuitsforspecificperformance and/ormonetary damages. In the

eventof any proceedingtoenforcetheterms,covenantsor conditionshereof,
theprevailingParty

in such proceedingshallbe entitledto obtainas partof itsjudgment or award itsreasonable

attomeys'fees.

21. Tenn. This Agreement shallterminateupon theearliertooccur of dissolutionof

theDistrictor fifty(50)yearsfrom thedatehereof.

22. Governing Law and Venue. ThisAgreement shallbe governed and construedunder

thelaws oftheStateof Utah.

23. Inurement. Each of theterms,covenants and conditionshereofshallbe binding

upon and inuretothebenefitof thePartiesheretoand theirrespectivesuccessorsand assigns.

24. Integration.This Agreement constitutestheentireagreement between theParties

withrespecttothemattersaddressedherein.Allpriordiscussions
and negotiationsregardingthe

subjectmatterhereofaremerged herein.
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25. PartiesInterestedHerein. Nothing expressed or implied in thisAgreement is

intendedor shallbe construedtoconferupon, or togiveto,any personotherthantheDistrictand

theCityany right,remedy, orclaimunderorby reasonofthisAgreement orany covenants,terms,

conditions,or provisionsthereof,and allthecovenants,tenus,conditions,and provisionsinthis

Agreement by and on behalfoftheDistrictand theCityshallbe forthesoleand exclusivebenefit

of theDistrictand theCity.

26. Severability.Ifany covenant,term,condition,or provisionunder thisAgreement

shall,forany reason,be heldtobe invalidor unenforceable,theinvalidityor unenforceabilityof

such covenant,tenn,condition,orprovisionshallnotaffectany otherprovisioncontainedherein,
theintentionbeingthatsuch provisionsareseverable.

27. Counterparts.This Agreement may be executedinone or more counterparts,each

ofwhich shallconstitutean originaland allofwhich shallconstituteone and thesame document.

28. ParagraphHeadings. Paragraphheadingsareinsertedforconvenienceofreference

only.

29. DefinedTenus. Capitalizedtermsused hereinand nototherwisedefinedshallhave

themeanings ascribedtothem intheGoverning Document.
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[SIGNATURE PAGE TO INTERLOCAL AGREEMENT)

THE GATEWAY AT SAND HOLLOW

PUBLIC INFRASTRUCTURE DISTRICT

NO. I

By:
President

Attest:

Secretary

APPROVED AS TO FORM:

HURRICANE CITY, UTAH

By:

Mayor

Attest:

By:
Its:

APPROVED AS TO FORM:
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EXHIBIT C

NOTICE OF BOUNDARY ACTION
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EXHIBIT "B" TO NOTICE OF BOUNDARY ACTION

FinalLocalEntityPlat
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