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OFFICE OF THE LIEUTENANT GOVERNOR

CERTIFICATE OF CREATION

I,DeidreM. Henderson,LieutenantGovernor of theStateofUtah,herebycertify

thattherehasbeen filedinmy officea noticeofcreationfortheGATEWAY AT SAND

HOLLOW PUBLIC INFRASTUCTURE DISTRICT #1,July22,2021 complying with

Section17-23-20,Utah Code Annotated,1953,asamended.

Now, therefore,noticeisherebygiventoallwhom itmay concernthatthe

attachedisa trueand correctcopy of thenoticeof creation,referredtoabove,on filewith

theOfficeoftheLieutenantGovernor pertainingtoGATEWAY AT SAND HOLLOW

PUBLIC INFRASTUCTURE DISTRICT #1,locatedinWashington County,Stateof

Utah.

IN TESTIMONY WHEREOF, Ihave

hereuntosetmy hand,and affixedtheGreat

Sealof theStateofUtah this22"dday of

July,2021 atSaltLake City,Utah.

DEIDRE M. HENDERSON

LieutenantGovernor

Certificate#202196
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NOTICE OF IMPENDING BOUNDARY ACTION

(DistrictNo.1)

TO: The LieutenantGovernor,StateofUtah

NOTICE IS ITEREBY GIVEN thattheCityCounciloftheCityofHurricane,Utah(the
"Council"),actingin itscapacityas thecreatingentityfortheGatewayalSand HollowPublic
lufrastructureDistrictNo.1(the"District"),ataregularmeetingoftheCouncil,dulyconvenedpursuant
tonotice,onApriI15,202|adopteda ResohaionProvidingfortheCreationofa PublicInfinstructw·e
District,a trueandcorrectcopyofwhichisattachedasEMIIBIT "A" heretoandincorporatedby this
referenceherein(the"CreationResolution").

A copyoftheFinalLocalEntityPlatsatisfyingtheapplicablelegalrequirementsassetforthin
UtahCodeAnn.§17-23-20,approvedasa finallocalentityplatbytheSurveyorofWashingtonCounty,
Utah,isattachedasEXHIBIT "B"heretoandincorporatedbythisreference.TheCouncilherebycertifies
thatallrequirementsapplicabletothecreationoftheDistrict,asmoreparticularlydescribedintheCreation
Resolution,havebeenmet.TheDistrictisnotanticipatedtoresultintheernploymentofpersonnel.

WHEREFORE, theCouncilherebyrespectfullyrequeststheissuanceof a Certificateof
IncorporationpursuanttoandinconfonnancewiththeprovisionsofUtahCodeAnn.§l7B-1-215.

DATED this/Ñday of 2021.

CITY COUNCIL, THE CITY OF HURRICANE, UTAH,
actinginitscapacityasthecreatingauthorityforthe
GatewayatSandHollowPublicInfrastructureDistrict
No.1, ._

By dwa.

AÚHOlkiZEDREPRESENTATIVE

VERIFICATION
STATE OF UTAH )

:ss.

COUNTY OF WASHINGTON )

SUBSCRIBED AND SWORN tobeforeme this dayof

,2021.

@

BE NOTARY PUBLI
715600

|MCOMMISSiONEXPRES
JANLEARf9,2025
STATEOPUFAN

4844-9018-8261.v.3
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EXHIBIT "A" TO NOTICE OF BOUNDARY ACTION

Copy oftheCreationReschstion
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Hurricane,Utah

April15,2021

The CityCouncil(the"Council")oftheHturicaneCity,Utah(the"City"),met in
regularsession(includingby electronicmeans)on April15,2021,atitsregularmeeting
placeiriHurricane,Utahat6:00p.m.,withthefollowingmembers oftheCouncilbeing
present:

John Bramall Mayor
NanetteBillings CouncilMember
DarinLarson CouncilMember
JosephPrete CouncilMember
Dave Sanders CouncilMember
KevinTervort CouncilMember

Alsopresent:

Kaden DeMille CityManager
CindyBeteag CityRecorder

Absent:

AfterthemeetinghadbeendulycalledtoorderandafterothermattersnotpertinenttothisResolutionhad been discussed,theCityRecorderpresentedto theCouncila
Certificateof CompliancewithOpen MeetingLaw withrespecttothisApril15,2021,
meeting,acopyofwhich isattachedheretoasExhibitA.

Thereupon,thefollowingResolutionwas iqtroducedinwriting,readinfulland
pursuanttjo otionpulymade by CouncilMember | ÑW\ andsecondedby Council
Member \6 Í_ adoptedby thefollowingvote:

AYE:

NAY:

The resolutionwas latersignedby theChairandrecordedby theCityRecorderin
theofficialrecordsoftheCity.The resolutionisasfollows:

4844-90184261.v.3
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RESOLUTION

A RESOLUTION OF THE CITY COUNCIL (THE "COUNCIL") OF THE

CITY OF HURRICANE, UTAH (THE "CITY"),PROVIDING FOR THE

CREATION OF GATEWAY AT SAND HOLLOW PUBLIC

INFRASTRUCTURE DISTRICT NO. 1 (THE "DISTRICT") AS AN

INDEPENDENT BODY CORPORATE AND POLITIC; AUTHORIZING

AND APPROVING A GOVERNING DOCUMENT AND INTERLOCAL

AGREEMENT; APPROVING OF AN ANNEXATION AREA;

APPOINTING A BOARD OF TRUSTEES; AUTHORIZING OTHER

DOCUMENTS IN CONNECTION THEREWITH; AND RELATED

MATTERS.

WHEREAS, apetition(the"Petition")
was filedwiththeCityrequestingadoption

by resolutiontheapprovalofthecreation
ofthreeseparatepublicinfrastructure

districts

pursuanttothePublicInfrastructure
DistrictAct,Title17B,Chapter2a,Part12,

UtahCode

Annotated1953,asamended (the
"PID Act")andrelevantportionsoftheLimitedPurpose

LocalGovernmentEntities
- LocalDistricts,Title17B (togetherwiththePID Act,the

"Act")withintheboundariesof
theCityandapproveanannexation

area(the"Annexation

Area")which any of thedistrictsmay annex intothereinwithoutfurtherapproval
or

hearingsoftheCityortheCouncil,
asfurtherdescribedinGoverningDocument

Exhibits

A andC (ashereinafterdefined)for
thepurposeoffinancingpublic

infrastructurecosts;

and

WHEREAS, pursuantto thetermsof
theAct,theCitymay createone or more

publicinfrastructure
districtsby adoptionofaresolutionofthe

Counciland withconsent

of 100% of allsurfacepropertyowners proposedtobe includedin theDistrict(the

"PropertyOwners");and

WHEREAS, thePetition,containingtheconsentofsuchProperty
Owners hasbeen

certifiedby theRecorderoftheCitypursuanttotheAct
anditisinthebestinterestsofthe

PropertyOwners thatthe
creationoftheDistrictbe authorizedinthemanner

and forthe

ptuposeshereinaftersetforth;
and

WHEREAS, theCitypriortoconsiderationof
thisResolution,a publichearingwas

heldtoreceiveinputfromthepublicregarding
thecreationoftheDistrictandtheProperty

Ownershavewaivedthe60 dayprotestperiodpursuant
toSectiorti7B-2a-1204ofthePID

Act;and

WHEREAS, itisnecessaryto authorizethecreation
oftheDistrictunderand in

compliancewiththelaws
oftheStateofUtahandtoauthorizeother

actionsinconnection

therewith;and

WHEREAS, thegovernanceoftheDistrict
shallbe inaccordancewiththePID Act

andthetermsofa govemingdocument(the"Governing
Document")attachedheretoas

ExhibitB and anInterlocalAgreementbetween
theCityand theDistrict,attached

tothe

Goveming Document asGoverning
Document ExhibitD; and

4844-9018-82el,v.3 2
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WHEREAS, pursuantto the requirementsof the Act,thereshallbe signed,
authenticated,and submittedtotheOfficeoftheLieutenantGovernoroftheStateofUtah
aNoticeofRoundaryActionattachedheretoasExhibitC(the"BoundaryNotice")and a
FinalEntityPlattobe attachedtheretoasBoundaryNoticeExhibitB (the"Plat").

NOW, THEREFORE, BE ITRESOLVED BY THE COUNCIL, AS FOI.LOWS:

1. Terms definedintheforegoingrecitalsshallhavethesamemeaning when
usedherein.An actionheretoforetaken(notinconsistentwiththeprovisionsof this
Resolution)by theCouncilandby officersoftheCouncildirectedtowardthecreationand
establishmentoftheDistrict,areherebyratified,approvedandconfirmed.

2. The Districtisherebycreatedas a localdistöctinaccordancewith the
GoverningDocument and theAct.The boundariesoftheDistrictshallbe assetforthin
theGoverningDocument andthePlat.

3. PursuanttothetennsofthePID Act,theCouncu doesherebyapprovethe
annexationof any areawithintheAnnexationArea BoundariesintotheDistrictwithout
any furtheractionoftheCouncilortheCityand furtherapproveswithdrawalofanyarea
withinthe initialDistrictBoundaries(as definedin the Governing Document) or
AnnexationArea Boundariesfrom theDistrictwithoutany fùrtheraction,hearings,or
resolutionsoftheCouncilortheCity,uponcompliancewiththetennsofthePID Act and
theGoverningDocument.

4. The CouncildoesherebyauthorizetheDistricttoprovideservicesrelatingtothefinancingandconstructionofpublicinfrastructurewithintheAnnexationAreauponannexationthereofintotheDistrictwithoutfurtherrequestoftheDistricttotheCityto
providesuchserviceunder17B-1-407,UtahCode Annotated1953orresolutionsofthe
Cityunder17B-1-408,Utah Code Annotated1953.

5. Itisherebyfound and detenninedby theCouncilthatthecreationofthe
Districtisappropriateto thegeneralwelfare,orderand securityof theCity,and the
organizationoftheDistrictpursuanttothePID Act isherebyapproved.

6. The Governing Document and the InterlocalAgreement in the form
presentedtothismeetingand attachedheretoas ExhibitsB and GoverninaDocunient
ExhibitD areherebyauthorizedand approvedand theDistrictshallbegovernedby the
tennsthereofandapplicablelaw.

7. The DistrictBoard areherebyappointedasfollows:

(a)Trustee1 - Tim Tippettforaninitialsix-yearterm.

(b)Trustee2 - BrentMoser foran initialsix-yearterm.

(c)Trustee3 - JasonCurtisforan initialfour-yeartenn.

4829-05%6789,v.2
3
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(d)Such tennsshallcommence
on thedateof issuanceofa Certificateof

Creationby theOfficeoftheLieutcuant
GovernoroftheStateofUtah.

8. The CouncildoesherebyauthorizetheMayor
or a CouncilMember to

executetheBoundaryNoticeinsubstantially
thefonnattachedasExhibitC andsuchother

documentsasshallbe requiredtofinalizethe
actionscontemplatedhereinon behalf

ofthe

Councilforsubmisson totheOfficeofthe
LieutenantGovernoroftheStateofUtah.

9. Priorto certificationof thecreationof theDistrictby theOfficeof the

LieutenantGovernoroftheStateofUtah,
theCouncildoesherebyauthorizetheMayor,

a

CouncilMember, ortheCityManager tomake any corrections,deletions,
oradditionsto

theGoverningDocument,theInterlocalAgreement,
ardtheBoundaryNoticeoranyother

documenthereinauthorizedandapproved(including,
butnotlimitedto,correctionstothe

propertydescriptionsthereincontained)
whichmay be necessarytoconformthesame to

cheintenthereof,tocorrecterrorsoromissions
therein,tocompletethesame,toremove

ambiguitiestherefromortoconfonn
thesame tootherprovisionsofsaidinstruments,

to

theprovisionsofthisR esolution
orany resolutionadoptedby

theCouncilortheprovisions

ofthelawsoftheStateofUtahorthe
UnitedStates(providedthatthedebt

andniilllevy

limitationsestablishedthereinmay
notbe modifiedpursuanttothisprovision).

10. The Board of Trusteesof theDistrict(the"DistrictBoard")
ishereby

authodzedand directedto recordsuch Goventing Document with the recorderof

WashingtonCounty within30 daysof theissuanceof an
issuanceof theCertificateof

Creationby theO[liceoftheLieutenant
Govemor oftheStateofUtah.

1L Ifany section,paragraph,clause
orprovisionof thisResolution

shallfor

anyreasonbeheldtobeinvalid
orunenforceable,theinvalidityorunenforceability

ofsuch

section,paragraph,clauseorprovision
shallnotaffectanyoftheremainingprovisions

of

thisReschltion,

12. Allacts,ordersand resolutions,and partsthereofinconflict
withthis

Resolutionbe,andthesame arehereby,
rescinded,

13. Thisresolutionshalltakeeffectimmediately

4829-0598.6789.v.2 4
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PASSED AND ADOPTED bytheCityCounciloftheCityofHunicane,Utah,this
Aptil15,2021.

CITY OF HURRICANE, UTAH

Mayor

By:
Ci Recorder

4829-05084789.v.2 5
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(Herefollowsotherbusinessnotpertinent
totheabove.)

Pursuanttomotiondulymade and seconded,themeetíngofth ÈoardoftheCity

adjourned.

By:
----

Chair

ATTEST:

CityRecorder

4829-059847B9,v.2 6
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STATE OF UTA H )
|SS.

COUNTY OF WASHINGTON )

I,Cindy Beteag,theundersigneddulyqualifiedand actingCityRecorderof the
CityofHunicane,Utah("theCity"),do herebycertifyasfollows:

The foregoingpages area true,correct,and completecopy of therecordof
proceedingsoftheCityCouncil(the"theCouncil"),hadandtakenata lawfulmeetingoftheCouncilon April15,2021,conunencingatthehourof6:00p.m.,asrecordedinthe
regularofficialbook of theproceedingsof theCouncilkeptin my office,and said
proceedingsweredulyhadandtakenasthereinshown,andthemeetingthereinshown was
dulyheld,and thepersonsthereinwerepresentatsaidmeetingasthereinshown.

Allmembers oftheCouncilweredulynotifiedofsaidmeeting,pursuanttolaw.

IN WITNESS WHEREOF, Ihavehereuntosetmy handandaffixedthesealofthe
City,thisApril15,2021.

By

CityRe order

4829-0598-6789,v.2
7
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EXHIBIT A

CERTIFICATE OF COMPL1ANCE WITH OPEN MEETING LAW

I, blh ,theundersignedof theCity
of Hurricane,Utah (the"the

City"),do herebycertify1hati gave
writtenpublicnoticeof theagenda,

date,timeand

placeoftheregularmeeting
heldby theCouncil(the"Council")on April15,2021,not

lessthan24 hoursinadvanceofthetneeting.
The publicnoticewas givenincompliance

withtherequirementsoftheUtahOpen
and PublicMeetingsAct,Section52-4-202,

Utah

Code Annotated1953,asamended,by:

(a) By causingaNotice,intheformattached
heretoasSchedule1,to

be postedattheCity'sprincipal
officesatleasttwenty-four(24)hoursprior

tothe

conveningofthemeeting,saidNoticehaving
continuouslyremainedsoposted

and

availableforpublicinspectionuntil
thecompletionofthemeeting;

and

(b) By causinga copy ofsuchNotice,
intheform attachedheretoas

Schedule 1, to be published on the Utah Public Notice Website

(http://pmn.utah.gov)atleasttwenty-four(24)hoursprior
totheconveningofthe

meeting.

Inaddition,theNoticeof2021AnnualMeeting
SchedulefortheBoardof(attached

heretoasSchedule2)was givenspecifying
thedate,timeand placeoftheregularmeetings

oftheCopnciloftheCity
tobeheldduringtheyear,by causingsaid

Noticetobe(i)posted

on |2AÍ1010
,attheprincipalofficeofthecity,(ii)provided

toatleastone

newspaperof etteralcirculationwithinthe geographicjurisdiction
of the Cityon

11|7At 2.010 and (iii)publishedon the Utah PublicNotice Website

(http://pmn.ut.gov)during
thecurrentcalendaryear.

IN WITNESS WHEREOF, Ihave hereuntosubscribedmy officialsignaturethis

April15,2021.

CityR corder

4B29-0598.6789,v.2 A-I
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SCHi1DULE1

NOTICE OF MEETING AND AGENDA

4829-0598-5789,v.2
A-2



20210068431 10/22/2021 09:52:28 AM

Page 13 of 48 Washington County

""e, City of Hurricane

cityManager CityCouncil
MadenDeMine NanetteBiWngs

DarinLarsori
JosephPrete
DaveSanders
KevinTervort

Hurricane City Council Meeting

Agenda

April15,2021

4:00 PM

CityCouncilChambers 147 N 870 W, Hurr[Cane

NoticeisherebygiventhattheCityCouncilwillholdaRegularMeetingintheCityCouncilChambers147N 870W,
Hurricane,UT,ThismeetinaWillalsobeavailableviaGoToMeeting.Tojointhemeetingyoucandothefollowing:1.

DownloadtheGoToMeetingappandenterAccessCode1116535012.VisIt

https://dobal.gotomeeting.com/loin/1116535013.Diall(872)240-3212andenterAccessCode111653501
Asilentrollcallwillbetaken,followedbythePledgeofAllegianceandprayerbyInvitation.

THOSEWISHINGTOSPEAKDURINGPUBLICFORUM MUSTSIGNINWITHTHERECORDERBY6:00P.M.

AGENDA

4:00p.m.WorkMeeting-Waterfortodayandtomorrowpresentation-KenRichins

5:00p.m.Pre-meeting-DiscussionofAgendaitems,DepartmentReports

6:00p.m.-CalltoOrder

Approvalofrninutes:February18,2021andMarch2,2021specialmeeting

PresentationofLPGAads

6:15p.m.-PublicForum- CommentsfromPublic
PleaseNote:lncedertobeconsiderateofeveryoneattendingthemeetingandtornoredoselyfolowthepubRshedagenda,pubtlccommentswdl
belimitedto2m[nutesperpersonperRem.AspokespersonrepresentinEagroujitosummarizetheirconcernswHfbeallowedSminutesto
speak.Repetitiouscommentarywl3notbeaRowed.IfyouneedaddRionaltime,pleaserequestagendatimewithGadyBeteaginwritingbefore
5:00p.m.theWednesdayoneweekbeforethecouncilmeeting.

O LDBUSINESS
1. ConsiderationandpossibleapprovalonanAmended FinalPlatforZion'sGateEstates,Phase2Lots

54& 55Amended.VincentBlackmoreApplicant.

NEW BUSINESS
1. ConsiderationandpossibleapprovalofthefirstamendedInterlocalAgreementSupportingthe

RenewedMojaveDesertTortoiseincidentalTakePermitissuecttoWashingtonCounty
2. Re-appointmentofMichelleCloudtothePlanningComrnission
3. ConsiderationandpossibleapprovalforaFinalSitePlanforSandHollowRV,locatedatSR9and

RlingtonParkway.PaulPatelApplicant,JeffMathisAgent.
4. ConsiderationandpossibleapprovalonanAmended FinalPlatforZionVillageTownhomesPUD

Phase2Amended#2,JayRiceApplicant.
5. ConsiderationandpossibleapprovalonanAmended FinalPlatforTavaResortatSandHollowPhase

1Amended.BrianBarroApplicant,JaredMadsenAgent

147North870WestHurricane,UT 84737
Phone:(435)635.2811Pax:(435}535-4284

WEB:www.dtyofhurrit:ane.com/categories/mayor/citécouncil/
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HurricaneCityCouncilAgenda
-2-

6. publicHearingtotakecommentson:

a. TheproposedcreationoftheGatewayatSandHollowPublicInfrastructureDistrictNo.1,

GatewayatSandHollowPublicinfrastructureDistrictNo.2,andGatewayatSandHollow

Pub[icInfrastructureDistrictNo.3 (the"ProposedDistricts")andtoallowforpublicinputon

(i)whethertherequestedserviceisneededintheareaoftheapplicableProposedDistrict,(11)

whethertheserviceshouldbeprovidedbytheCityortheProposedDistrict,and(iii)allother

mattersrelatIngtotheProposedDistricts.

7. ConsiderationandpossibleapprovalofaresolutioncreatingGatewayatSandHollowPublic

InfrastructureDistrictNo.1,(the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofanannexationarea,andallothermattersrelatingtothe

creationoftheProposedDistricts.

8. ConsiderationandpossibleapprovalofaresolutioncreatingGatewayatSandHollowPublic

InfrastructureDistrictNo.2(the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofanannexationarea,andallothermattersrelatingtothe

creationoftheProposedDistricts.

9. ConsiderationandpossibleapprovalofaresolutioncreatingGatewayatSandHollowPubHc

InfrastructureDistrictNo.3(the"ProposedDistricts"),appointingboardsoftrusteestherefor,

approvinggoverningdocumentsfortheProposedDistricts,approvinginterlocalagreementswiththe

CityandtheProposedDistricts,approvingofanannexationarea,andallothermattersrelatingtothe

creationoftheProposedDistricts.

10.ConsiderationandpossibleapprovalofaResolutionfortheFinalPlatRoadwayDedicationfor2600

West-FayReber

11.ConsiderationandpossibleapprovalofanOrdinanceamendingrulesandregulationspertainingto

publicandprivatefirehydrants-JosephPrete

12.Mayor,CouncilandStaffreports

13.ClosedSession

14.Adjournment

Iherebycertifythattheabovenoticewaspostedtothecitywebsite,he®cfhurricane.tom)postedtothestatepublicnoticewebsite.andatthe

followinglocations:

Lcityofrim-147North870West,Hurricane,UT
2.ThePastolhce-107sWest100North,Hurricane,ur
3.Theilbrary-36south300west,Hurricane,UT

forthecityRewrder
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SCHEDULE2

NOTICE OF ANNUAL MEETING SCHELTULE

4B294503-6789,v.2 A.3
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2021 Hurricane City Annual Meeting Notice

The City Council isscheduled tomeet on the followingdates:
January 7 & 21, February 4 & 18,March 4 & 18,April 1 & 15,May 6 & 20,June 3 & 17,Julyi & 15,August 5 & 19,September 2 & 16,October 7 & 21,November 4 & 18,and December 2& 16. Meetings areheld at5:00 p.m. at 147 North 870 West.

The Planning Commission isscheduled tomeet on the followingdates:
January 14 & 27,February 11 & 24, March 11 & 24, April8 & 28, May 13 & 26, June 10 & 23,July 8 & 28, August 12 & 25, September 9 & 22, October 14 & 27, November 17,andDecember 9. Meetings areheld at6:00 p.m. at 147 North 870 West,

The Power Board isscheduled tomeet on the followingdates:
January 26, February 23, March 30, April27, May 25,June 29, July27, August 31, September28, October 26 and November 30 and December 28. Meetings are held at3:00 p.m. at526West 600 North.

The Water Board meetings are scheduled forthe foHowing dates:
January 26, February 23, March 30, April27, May 25, June 29, July27, August 31, September28, October 26 and November 30 and December 28. Meetings areheld at6:00 p.m. at646West 600 North.

The Airport Board meetings are scheduled forthe followingdates:
January 19,February 16,March 16,April 20, May 18,June 15,July 20, August 17,September. 21, October 19,November 16,and December 21. Meetings areheld at9:00 a.m. at 147 North870 West.

All meetings are open tothepublic.Agendas are posted on thecitywebsite:
cityoßturricane.comand on the Utah Public Notice website:pmn-utah.gov

Any meeting schedule changes willbe posted at thesesame sites.
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EXHIBIT B

GOVERhlNG DOCUMENT

4829-0598-6789,v.2 g.[
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GOVERNING DOCUMENT

FOR

THE GATEWAY AT SAND HOLLOW PUBLIC INFRASTRUCTURE DISTRICT NO. 1

HURRICANE CITY, UTA|I

April15,2021
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L INTRODUCTION

A. Purposeand Intent

The Districtisan independentunitoflocalgovernment,separate
and distinctfrom

theCity,and,exceptasmay otherwisebe providedforby Stateor locallaw orthisGoverning

Document,itsactivitiesaresubjecttoreviewby theCityonlyinsofarastheymay deviateina

materialmatterfromtherequirementsoftiteGoverning
Document. ItisintendedthattheDistrict

wiH providea partor allofthePublicImprovements
fortheuseand benefitof allanticipated

inhabitantsand taxpayersoftheDistrict.The primarypmpose oftheDistrictwillbe tofinance

theconstructionofthesePublichnprovements.The
Districtisnotbeingcreatedtoprovideany

ongoingoperationsandmaintenance
services.

B. Need fortheDistrict.

Therearecurrentlyno othergovenunentalentities,includingtheCity,
locatedin

theimrnediatevicinityoftheDistrictthatconsideritdesirable,
feasibleorpracticaltoundertake

tbc planning,design,acquisition,
constructioninstallation,relocation,redevelopment,and

financingofthePublicImprovements
neededfortheProject.FormationoftheDistrict

istherefore

necessaryinorderforthePublic1mprovementsrequired
fortheProjecttobe providedintltemost

economicmannerpossible-

C. ObjectiveoftheCßy_RegardingDistrict's_O.overning
Document.

The City'sobjectiveinapprovingtheGovenúng
Document fortheDistrictisto

authorizetheDistricttoprovidefortheplanning,design,acquisition,
construction,installation,

relocationandredevelopmentofthePublicImprovements
fromtheproceedsofDebttobe issued

by theDistrict.AllDebt isexpectedtobe repaidby
taxesimposedand collectedforno longer

thantheMaximum Debt MillLevy ImpositionTerm forresidentialpropertiesand ata taxmill

levyno higherthantheMaximum Debt MillLevy forcommercialand residentialproperties,

and/orrepaidby Assessments.Debt which isissuedwithintheseparametersand,as fiiriher

describedintheFinancialPlan,wiU insulatepropertyowners from excessive
taxburdensto

supporttheservicingoftheDebt
andwiH resultina timelyandreasonabledischargeofthe

Debt.

ThisGoverningDocument isintendedtoestablish
alimitedpurposefortheDistrict

andexplicitfinancialconstraintsthat
arenottobe violatedunderanycircurnstances.The primary

purposeistoprovidefor
thePublicImprovementsassociatedwithdevelopment

and regional

needs.AlthoughtheDistricthasauthoritytodirectlyprovidepublic
improvements,theDistrict

alsohas the authorityto pledgetax revenuesto an interlocalentitythatprovidespublic

improvements.

ItistheintentoftheDistricttodissolveupon payment
or defeasanceofallDebt

incurredorupon a determinationthatadequateprovision
hasbeenmade forthepaymentofall

Debt.

The Districtshallbe authorizedtofmancethePublicImprovements
thatcanbe

fundedfromDebttobe repaidfromAssessmentsor
fromtaxrevenuescollectedfroma milllevy
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whichshallnotexceedtheMaximum DebtMillLevyon taxablepropertiesand whichshallnot
exceedtheMaximum DebtMillLevy ImpositionTenn on taxableproperties.Itistheintentof
thisGoverningDocument to assureto theextentpossiblethatno taxablepropertybear an
economicburdenthatisgreaterthanthatassociatedwiththeMaximum DebtMillLevyinamount
andthatno taxablepropertybearaneconomicburdenthatisgreaterthanthatassociatedwiththe
Maximtun Debt MillLevy ImpositionTerm indurationevenunderbankruptcyorotherunusual
situations.Generally,thecostof PublicImprovementsthatcannotbe fundedwithinthese
parametersarenotcoststobepaidby theDistrict.

II. DEFINITIONS

InthisGoverningDocument,thefollowingtermsshallhavethemeaningsindicatedbelow.
unlessthecontexthereofclearlyrequiresotherwise:

AnnexationArea Boundaries: means the boundariesof the area desciibedin the
AtmcxationAreaBoundaryMap whichhavebeenapprovedby theCityforannexationor
withdrawalfromorintoone oftheDistrictsuponthemeetingofcertainrequirements.

AtutexationArea Boundary Majl: means themap attachedheretoas ExhibitC-2,
describingthepropertyproposedforannexationwithintheDistrict.

Approved DevelopmentPlan:means a PreliminaryDevelopmentPlanorotherprocess
establishedby theCityforidentifying,among otherthings,PublicImprovementsnecessary
forfacilitatingdevelopmentfotpropertywithintheDistrictAreaasapprovedby theCity
pursuanttotheCityCode and asamended pursuanttotheCityCode from timetotime.
ForpurposesofthisGoverningDocument,theOrdinanceAmending theZoningMap for
theProjectapprovedon July2,2020 shallconstitutean ApprovedDevelopmentPlan.

Assessment:means assessmentsleviedinanassessmentareacreatedwithintheDistrict.

Board;means theboardoftrusteesoftheDistrict.

Bond,Bonds orDebt:means bondsorotherobligations,includingloansofanyproperty
owner,forthepayment of which theDistricthas promisedtoimpose an ad valorem
propertytaxmilllevy,and/orcollectAssessments.

C_ity:means HurricaneCity,Utah.

CityCode: means theCityCode ofIlurricaneCity,Utah.

C_ity_Cpuncil:means theCityCouncilofIfurricaneCity,Utah.

District:means theGateway atSand llollowPublicInfrastructureDistrict.

DistrictArea: means the propertywithinthe initialDistrictBoundary Map and the
AnnexationAreaBoundaryMap.

2
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Districts:means collectively,the District,The Gateway at Sand Hollow Public

InfrastructureDistrictNo. 2, and The Gateway at Sand Hollow PublicInfrastructure

DistrictNo.3,conternplatedtobe createdcontemporancously
withoneanother.

End User:means anyowner,ortenantofanyowner,ofany
taxableimprovementwithin

theDistrict,who isintendedtobecome burdenedby theimpositionofadvaloremproperty

taxessubjectto the Maximum Debt Mill Levy. By way of illustration,a resident

homeowner,renter,commercialpropertyowner,or
commercialtenantisanEnd User.The

businessentitythatconstructshomes orcommercial
structuresisnotan End User.

Fees:means any feeimposedby theDistrictforadministrativeservicesprovidedby the

District.

FinancialPlan:means theFinancialPlandescribedinSection
VIIIwhich describes(i)the

potentialmeanswhereby thePublicImprovementsmay
be financed;(ii)how theDebt is

expectedtobe incurred;and (iii)the
estimatedoperatingrevenuederivedfrom property

taxesforthefirstbudgetyear.

GeneralOblientionDebt: means a Debt thatisdirectlypayablefrom and securedby
ad

valorempropertytaxesthatareleviedby
theDistrictand doesnotincludeLimitedTax

Debt.

GoverningDocument: means thisGoverningDocument fortheDistrictapprovedby the

CityCouncil.

Goveming Document Amendment: means an amendment totheGoverningDocument

approvedby theCityCouncilinaccordance
withtheCity'sordinanceand theapplicable

statelawandapprovedby theBoardinaccordance
withapplicablestatelaw.

InitialDistrictBoundaries:means theboundariesofthearea
describedintheInitialDistrict

BoundaryMap.

InitialDistrictBoundaryMap: means themap anachedberetoasExhibitC, describing

theDistrict'sinitialboundaries.

LimitedTax Debt:means a debtthatisdirectlypayablefromandsecuredby
advalorem

propertytaxesthatareleviedby
theDistrictwhich may notexceedtheMaximum Debt

MillLevy.

LocalDistrictAct:meansTitle17B oftheUtahCode,asamended fromtimetotime.

Maximum Debt MillLevy: means themaximum milllevytheDistrictispennittedto

imposeforpaymentofDebtasset
forthinSectionVIII.Cbelow.

MaximuntDebtMillLevv ImpositionTerm: means themaximum termforimpositionof

amilllevyforanygivenseriesofbondsasset
forthinSectionVfH.D below.

3
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MunicipalAdvisor:means a consultantthat:(i)advisesUtahgovernmentalentitieson
mattersrelatingtotheissuanceof securitiesby Utah governmentalentities,including
matterssuchas thepricing,salesand marketingofsuchsecuritiesand theprocuringof
bond ratings,creditenhancementand insuranceinrespectofsuchsecurities;(ii)shallbe
an individuallistedas a publicfinanceadvisorintheBond Buyer'sMunicipalMarket
Place;and (iii)isnotanofliceroremployeeoftheDistrict.

Project:means thedevelopmentorpropertycommonly referredtoastheGatewayatSand
Hollow.

PlD Act:means Title17D,Chapter4 oftheUtahCode,asamended fromtimetotimeand
any successorstatutethereto(referencesto thePID Act hereinare as shallbecome
effectiveon May 5,2021).

PublicImprovements:means a pan oralloftheimprovementsauthorizedtobe planned,
designed,acquired,constructed,installed,relocated,redevelopedandfinancedasgenerally
describedintheLocalDistrictAct,exceptasspecificallylimitedinSectionV below to
servethefuturetaxpayersandinhabitantsoftheDistrictAreaasdeterminedbytheBoard.

RegionalImprovements:means PublicImprovementsand faciliticsthatbenefittheDistrict
Areaandwhicharetobe financedpursuanttoSectionVllbelow.

State:means theStateofUtah.

TaxableProperty:means realorpersonalpropertywithintheDistrictArea subjecttoad
valoremtaxesimposedby theDistrict.

Trustee:means a member oftheBoard.

UtahCode:means theUtahCode Annotated1953,asamended.

|]L BOUNDARIES

The areaoftheInitialDistrictBoundariesincludesapproximatelysevenhundredtwenty-
one(721.493)acresand thetotalareaproposedtobeincludedintheAnnexationAreaBoundaries
isapproximatelyeighthtmdredand nine(809.121)acresand includesallpropertywithinthe
Districtaswellasanadditionalapproximatelyeighty-eight(87.628)acres.A legaldescriptionof
theluitialDistrictBoundariesandtheAnnexationAreaBotmdariesisattachedheretoasExhibit
A. A vicinitymap isattachedheretoasExhibitB. A map oftheInitialDistrictBoundariesand
AnnexationArea BoundariesisattachedheretoasExhibitC. ItisanticipatedthattheDistrict's
boundariesmay changefromtimetotimeasitundergoesannexationsand withdrawalspursuant
toSectionI7B-4-201,UtahCode,subjecttoArticleV below.

IV. PROPOSED LAND USE/POPULATION PROJECTIONS/ASSESSED
VALUATION

The DistrictArca consistsof approximatelytwo thousand(2,000)acresof mostly
undevelopedland.The currentassessedvaluationoftheDistrictAreaatbuildout,isexpectedto

4
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be sufficienttoreasonablydischargetheDcbt under
theFinancialPlan.The populationofthe

Districtatbuild-outisestimatedtobe approximately20,000people.

Approvalof thisGoverningDocument by the City does not imply approvalof the

developmentofa specificareawithintheDistrict,
nor doesitimplyapprovalofthenumber of

residentialunitsorthetotalsite/floorareaofcommercialorindustrialbuildings
identifiedinthis

Goveming Document oranyoftheexhibitsattachedthereto,
unlessthesame iscontainedwithin

an ApprovedDevelopmentPlan.

V. DESCRIPTION OF PROPOSED POWERS, IMPROVEMENTS AND SERVICES

A. PowersoftheDistrictandGoverningDocument_Amendment.

The Districtshallhavethepower andauthoritytoprovide
thePublicImprovements

withinandwithouttheboundariesoftheDistrictassuchpower
and authorityisdescribedinthe

LocalDistrictAct,andotherapplicablestatutes,common htwandtheConstitution,subjecttothe

limitationssetforthherein.

1. Operationsand MaintenanceLimitation.The purposeof the

Districtistoplanfor,design,acquire,construct,install,
relocate,redevelopandfinance

thePublicImprovements.The DistrictshalldedicatethePublicImprovementstothe

Cityorotherappropriatepublicentity
orownersassociationina manner consistentwith

the Appmved DevelopmentPlan and otherrulesand regulationsof the Cityand

applicableprovisionsoftheCityCode.
Trailswhich areinterconnectedwithacityor

regionaltrailsystemshallbe opento
thepublicfreeofchargeand on

thesame basisas

residentsandownersoftaxablepropertywithintheDistrict,

2. ImprovementsLimitation.Notwithstanding
the provisionsof Section

V.A.1 above,withoutwrittenauthorizationof theCity,
theDistrictshallnotbe authorizedto

financethecostsofanyimprovementsorfacilitieswhicharetobeultimatelyowned by oneofthe

Distiicts.

3. ConstructionStandardsLimitation.The Districtwillensurethat
thePublic

Improvementsaredesignedandconstructed
inaccordancewiththestandardsand specifications

oftheCityandofothergovernmentalentitieshavingproperjurisdiction.
The Districtwillobtain

theCity'sapprovalofcivilengineeringplans
and willobtainapplicablepennitsforconstruction

and installationofPublicImprovementspriortoperfonning
suchworic

4. Procurement.The Districtshallbe subjecttotheUtah ProcurementCode,

Title63G, Chapter6a. Notwithstandingthisrequirement,
theDistrictmay acquirecompletedor

partiallycompletedimprovements
forfairmarketvalueasreasonablydeterminedby a surveyor

orengineerthattheCityemploysorengages.

5. PrivatelyPlacedDebt Limitation.Priortotheissuance
ofany privately

placedDebt,theDistrictshall
obtainthecertificationof a MunicipalAdvisorsubstantiallyas

follows:

5
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We are[1am] a MunicipalAdvisorwithinthemeaning of the
District'sGoverningDocument.

We [1]certifythat(1)theneteffectiveinterestratetobe borneby
[insertthedesignationof theDebt]doesnotexceeda reasonable
cun-ent[tax-exempt][laxable]interestrate,usingcriteriadeemed
appropriateby us [me] and based upon our [my] analysisof
comparablehighyieldsecurities;and (2)thestructureof [insert
designationoftheDebt],includingmaturitiesandearlyredemption
provisions,isreasonableconsideringthefinancialcircumstancesof
theDistrict.

6. AnnexationandWithdrawal.

(a) The Districtshallnotincludewithinany of theirboundariesany
propertyoutsidetheDistrictArea withoutthepriorwrittenconsentoftheCity.The City,by
resolutionandthisGoverningDocument,hasconsentedtotheannexationofany areawithinthe
AnnexationArea BoundariesintotheDistrict.Suchareamay onlybe annexedupon theDistrict
obtainingconsentofallpropedyownersandregisteredvoters,ifany,withintheareaproposedto
beannexedand thepassageofa resolutionoftheBoardapprovingsuchannexation.

(b) The City,by resolutionand thisGoverning Document, has
consentedtothewithdrawalofany areawithintheDistrictBoundariesfromtheDistrict.Such
areamay onlybe withdrawnupon theDistrictobtainingconsentof allpropertyowners and
registeredvoters,ifany,withintheareaproposedtobe withdrawnandthepassageofa resolution
oftheBoardapprovingsuchannexation.

(c) Any annexationor withdrawalshallbe in accordancewith the
requirementsofthePID Act.

(d) Upon any annexationorwithdrawal,theDistrictshallprovidethe
CityadescriptionoftherevisedDistrictBoundaries.

(e) Annexationorwithdrawalofany areainaccordancewithV.A.6(a)
and(b)shallnotconstituteanamendment ofthisGoverningDocument.

7. OverlapLimitation.The Districtsshallnotimposeaggregatemilllevyfor
paymentofDebt thatexceedstheMaximum Debt MillLevyoftheDistrict.The Districtshallnot
consenttotheorganizationofanyotherpublicinfrastructuredistiictorganizedunderthePID Act
withintheDistrictAreawhichwilloverlaptheboundadesoftheDistrictunlesstheaggregatemill
levyforpaymentofDebtofsuchproposeddistrictswillnotatanytimeexceedtheMaximum Debt
MillLevy oftheDistrict.

8. lnitialDebtLimitation.On orbeforetheeffectivedateofapprovalby the
CityofanApprovedDevelopmentPlan,theDistrictshallnot:(a)issueany Debt;nor(b)impose
amilllevyforthepaymentofDebtby directimpositionorbytransferoffimdsfromtheoperating
fundtotheDebt servicefunds;nor(c)imposeand collectany Assessmentsusedforthepurpose
ofrepaymentofDebt.

6
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inaddition,theDistrictshallnotbe pennittedtoissueany
Debt unlesssuchinitialDebt

makes provisionforthefinancingofparkimprovements
inanatnountof$3,850,000(representing

i10% of the anticipatedcostsof thepark improvements)of such Debt are used forpark

improvements.Such amount shallbe requiredtobe heldseparatefrom
otherproceedsofsuch

Debtandreleasedonlyupon signoffby theCity.Upon completionoftheparkimprovements
to

thesatisfactionoftheCity,any fundsbeingheldforparkimprovements
willbe releasedtothe

DistricttopaycostsofPublicImprovements.
The foregoingrequirementsmay bemet by anyone

of the Districtsand upon the financingof at least$3,500,000in park improvements,such

requirementshallno longerapplytotheDebtofany District.
The forgoingrequirementsmay be

waivedoramended by expresswrittenconfim1ationby theCity.

9. TotalDebtIssuanceLimitation.The Districtsshallnotissue
Debtinexcess

ofanaggregateamountofSeventy-Five
MillionDollars($75,000,000).Thisamount excludesany

portionofbondsissuedtorefundaprior
issuanceofdebtby any oftheDistricts.Inaddition,

the

TotalDebtIssuanceLimitationdoesnotapplytotheDistrict'spledge
ofitspropertytaxrevenues

totheDebtof oneoftheotherDistricts.Intheeveattwo or
more Districtscreatean interlocal

agencytoissuedebt,onlytheparamount
issuedby suchagencyshallcountagainst

theTotalDebt

IssuanceLimitationratherthantheindividualamotuitspledgedby
cachDistrict.

10. BankruptcyLimitation.Allofthelimitationscontained
inthisGoverning

Document,including,but not limitedto,thosepertaining
to theMaximum Debt MillLevy,

Maximum DebtMillLevylmpositionTerm andtheFeeshavebeenestablishedundertheauthority

oftheCitytoapprovea GoverningDocument
withconditionspursuanttoSection17D-4-201(5),

UtahCode. Itisexpresslyintendedthatsuchlimitations:

(a) Shallnotbe subjecttoset-asideforany reasonorby any courtof

competentjurisdiction,absem a Govermng Document Amendment; and

(b) Are,togetherwithallotherrequirements
of Utah law,includedin

the"politicalorgovernmentalpowers"
reservedtotheStateundertheU.S.BankntptcyCode (1i

U.S.C.)Section903,andarealsoincludedin
the"regulatoryorelectoralapprovalnecessary

under

applicablenonbankruptcylaw"asrequired
forconfinnationofaChapter9 BankruptcyPlanunder

BankruptcyCode Section943(b)(6).

Any Debt,issuedwitha pledgeorwhichresultsina pledge,thatexceedstheMaximum

DebtMillLevy and theMaximum Debt MillLevy ImpositionTerm,shallbe deemed
a material

modificationofthisGoverningDocument andshallnotbean authorizedissuanceofDebtunless

and untilsuch materialmodificationhas been approvedby theCity as partof a Governing

Document Amendment.

11. GoverningDocument Amendment Requirement.

(a) This Goventing Document has been designedwith sufficient

flexibilitytoenabletheDistricttoproviderequiredfaciliticsunderevolvingcircumstanceswithout

theneedfornurnerousamendments.ActionsoftheDistrict
whichviolatethelimitationssetforth

inV.A.1-9aboveorinVIII.B-G.shallbe deemed to
be materialmodificationstothisGoverning

7
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Document and theCityshallbe entitledtoallremediesavailableunderStateand locallaw to
enjoinsuchactionsoftheDistnet.

(b) Subjectto thelimitationsand exceptionscontainedherein,this
GoverningDocument may be arnendedby passageofa resolutionsoftheCityand theDistrict
approvingsuchamendment.

B. PreliminaryEngineerineSurvey.

The Districtshallhaveauthoritytoprovidefortheplanning.design,acquisition.
construction,installation,relocation,redevelopment,maintenance,and financingof thePublic
ImprovementswithinandwithouttheboundariesoftheDistrict,tobe more specificallydefined
inan ApprovedDevelopmentPlan.An estimateofthecostsofthePublicimprovementswhich
may beplannedfor,designed,acquired,constructed,installed,relocated,redeveloped,maintained
orfinancedwas preparedbaseduponapreliminaryengineeringsurveyandestimatesderivedfrom
thezoningon thepropertyintheDistrictAreaand isapproximatelySixty-EightMillionDollars
($68,000,000).

AllofthePublicimprovementswillbedesignedinsuchaway astoassurethatthe
PublicImprovementsstandardswillbe compatiblewith thoseof theCityand/orany other
applicablepublicentityand shallbe in accordancewith therequirementsof the Approved
DevelopmentPlan.Allconstructioncostestimatesarebasedon theassumptionthatconstruction
conformstoapplicablelocal,StateorFederalrequirements.

VL THE BOARD OF TRUSTEES

A. Board Composition.The Board shallbe composed of 3 Trusteeswho shallbe
appointedby tlicCityCouncilpursuanttothePlD Act. Trustees1,2,and 3 shallinitiallybe at
large.Tnisteetennsshallbestaggeredwithinitialtermsasfollows:Tntstee2shallservean initial
tennof4 years;TrusteesIand3 shallserveaninitialtermof6 years.Alltennsshallcommence
on thedateofissuanceofa certificateofcreationby theOfficeoftheLieutenantGovernorofthe
StateofUtah. h1accordancewiththePID Act,appointedTrusteesshallnotbe requiredtobe
residentsoftheDistrict.

B. TransitiontoElectedBoard.Respectiveboardseatsshalltransitionfromappointed
toelectedseatsaccordingtothefollowingmilestones:

1. Tmstee 1 TrusteeIshalltransitiontoanelectedseatupon 1,200registered
votersresidingwithintheDistrict.

2. Trustee2.Trustee2 shalltransitiontoanelectedseatupon 1,800registered
votersresidingwithintheDistrict.

3. Trustcc3.Trustee3 shalltransitiontoanelectedseatupon2,400registered
votersresidingwithintheDistrict.

No transitionpursuantto thisSectionshallbecorneeffectiveuntilthe next
scheduledregularelectionoftheDistrict.RegisteredvoterswithinthisSectionshallmean voters

8
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whose"principalplaceofresidence,"asthat
tenuisdefinedunderUtahCode 20A-2-105(1)(a).is

wkhintbcDistrict.

C. Reelectionand Reappointment.Upon theexpirationofaTrustee'srespectiveterm,

any seatwhichhas nottransitionedtoan electedseatshallbe appointedby theCityCouncil

pursuanttothePID Act and any seatwhichhas transitionedtoan elected
seatshallbe elected

pursuanttoan electionheldforsuchpurpose.
In theeventthatno qualifiedcandidatefilestobe

consideredforappointmentorfilesa declarationofcandidacy
fora seat,suchseatmay be filled

inaccordancewiththeLocalDistrictAct.

D. Vacancy.Any vacancyon theBoard shallbe filledpursuant
totheLocalDistrict

Act.

E. Compensation. Only Trusteeswho are residentsof the Districtmay be

compensatedforservicesasTrustee.Such compensation
sha:1be inaccordancewithStateLaw.

F. ConflictsofInterest.Trusteesshalldiscloseallconflictsofinterest.Any
Trustee

who disclosessuchconflictsinaccordancewith 17D4202 and 67-16-9,Utah Code,shallbe

entitledtovoteon suchmatters.

Vll. REGIONALIMPROVEMENTS

The Districtshallbe authorizedto providefor the planning,design,acquisition,

construction,installation,relocationand/orredevelopmentandacontributiontothefimding
ofthe

RegionalImprovementsand fimdthe
administrationandoverheadcostsrelatedtotheprovisions

oftheRegionalImprovements.

Vll). FINANCIAL PLAN

A. General.

The Districtshallbe authorizedtoprovidefortheplanning,design,acquisition,

construction,installation,relocationand/orredevelopmentofthePublicImprovements
from its

revenuesandby andthroughtheproceedsofDebt tobe issuedby
theDistrict.Inadditionsthe

Districtshallbepermittedtofinancedieprepayment
ofimpactfeesfortheProject.The

Financial

PlanfortheDistrictshallbe toissuesuchDebt as theDistrictcan reasonablypay withinthe

Maximum DebtMillLevy impositionTerm fromrevenuesderivedfromtheMaximum DebtMi:1

Levy,Assessmentsandotherlegallyavailable
revenues.The totalDebtthattheDistrictsshallbe

pennittedto issueshallnotexceedSeventy-Five
MillionDollars($75,000,000)and shallbe

permittedtobe issuedon a schedule
andinsuchyearoryearsastheDistrictdetermineshall

meet

theneedsoftheFinancialPlanreferencedaboveand phasedtoservedevelopment
asitoccurs.

Any portionofbondsissuedtorefundaprior
issuanceofdebtbytheDistrictshallnotcountagainst

thepermittedtotalDebt. The TotalDebt IssuanceLimitationshallnotapplytotheDistrict's

pledgeofitspropeitytaxrevenues
totheDebt ofone oftheotherDistricts.Intheeventtwo or

moreDistrictscreateaninterlocalagencytoissuedebt,onlythepar
amount issuedbysuchagency

shallcountagainsttheTotalDebtIssuance
Limitationratherthantheindividualamountspledged

by eachDistrict.Allbondsandother
Debtissuedby theDistrictmay be payablefromanyandall

legallyavailablerevenuesoftheDistrict,includinggeneral
ad valoremtaxestobe imposedupon

9
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al;TaxablePropertywithintheDistrictandAssessments.The Districtwillalsorelyuponvarious
otherrevenuesecreesauthorizedby law.Thesewillincludethepower toassessFees,penalties,
orcharges,includingasprovidedinSection17D-4-304.UtahCode,asamended fmm timetotime.

B. Maximum InterestRateandMaximum UnderwritingDiscount.

The interestrateon anyDebtisexpectedtobethemarketrateatthetimetheDebt
isissued.Intheeventofadefault,theproposedmaximum interestrateonanyDebtisnotexpected
toexceedfifteenpercent(15%). The proposedmaximum underwritingdiscountwiH be five
percent(5%). Debt,when issued,willcomplywithallrelevantrequirementsofthisGoverning
Document,StatelawandFederallawasthenappHeabletotheissuanceofpublicsecurities.

C. Maximum DebtMillLevy.

(a) The "Maxinmm Debt MillLevy" shallbe themaximum milllevy
theDistrictispermittedtoimposeupon thetaxablepropertywithintheDistrictforpayment of
LimitedTax Debt shallbe 0.0045perdollaroftaxablevalueoftaxablepropertyintheDistrict;
providedthatsuchlevyshallbe subjecttoadjustmentasprovidedinSection17D-4-30)(8),Utah
Code. Further,theDistrictsmay notimposemilllevieswhichaggregateinexcessof0.0045per
dollaroftaxablevalueoftaxablepropertyintheDistrict;providedthatsuchleviesshallbesubject
toadjustmentasprovidedinSection17D-4-301(8),UtahCode.

(b) Such Maximum DebtMillLevy may onlybe amended pursuantto
aGoverningDocument Amendment andasprovidedinSection17D-4-202,UtahCode.

D. Maximum DebtMiU Levy ImpositionTerm.

Each bond issuedby theDistrictshallmaturewithinThirty-One(31)yearsfrom
thedateofissuanceofsuchbond.Inaddition,no milllevymay be imposedfortherepaymentof
a seriesofbondsaftera periodexceedingforty(40)yearsfromthefirstdateofimpositionofthe
milllevyforsuchbond (the"Maximum DebtMillLevy impositionTerm").

E. Debt RepaymentSources.

The Districtmay imposea milllevyon taxablepropertywithinitsboundariesasa
primarysourceofrevenueforrepaymentofdebtservice.The Districtmay alsorelyupon various
otherrevenuesourcesauthorizedby law.AttheDistrict'sdiscretion,thesemay includethepower
toassessAssessments,penalties,orcharges,includingasprovidedinSection17D-4-304,Utah
Code,asamended fromtimetotime.ExceptasdescribedinSectionVIILC(a),thedebtservice
milllevyintheDistrictshallnotexceedtheMaximum Debt MillLevy or,theMaximurn Debt
MillLevy impositionTemt exceptforrepaymentofGeneralObligationDebt.

The Districtshallnotbe permittedtochargean End Userthecostsofany portion
ofa PublicImprovementforwhichsuchEnd Userhasalreadypaidorispresentlyobligatedtopay
throughanycombinationofmilllevy,Assessment,orimpactfee.Thisprovisionshallnotprohibit
thedivisionofcostsbetweenmilllevies,Assessments,orimpactfees,butisintendedtoprevent
doubletaxationofEnd UsersforthecostsofPublic1mprovements.

10
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F. DebtInstrumentDisclosureRequirement.

InthetextofeachBond and any otherinstrurnentrepreser.tingand constituting

Debt,theDistrictshallsetfortha statementinsubstantially
thefollowingform:

By acceptanceofthisinstrument,theowner ofthis
Bond agreesand

consentstoallof thelimitationsinrespectof thepayment ofthe

principalof and intereston thisBond containedherein,in the

resolutionoftheDistrictauthorizingtheissuanceofthisBond and

intheGoverningDocument forcreationoftheDistrict.

Similarlanguagedescribingthe limitationsin respect
of the payment of the

principalofand intereston Debt set
forthinthisGoverningDocument shallbe includedinany

document usedfortheofferingoftheDebt forsaletopersons,including,butnotlimitedto,
a

developerofpropertywithintheboundaries
oftheDistrict.

G. SecurityforDebt.

The Districtshallnotpledgeany revenueorpropertyof
theCityassecurityforthe

indebtednesssetforthinthisGoverningDocument. ApprovalofthisGoverningDocument
shall

notbe construedasa guaranteeby theCityofpaymentofany
oftheDistrict'sobligations;nor

shallanythingintheGoverningDocument be construedso asto createany responsibilityor

liabilityon thepartoftheCityintheeventofdefaultby
theDistrictinthepaymentofanysuch

obligation.

H. District'sOperatingCosts.

The estimatedcostof acquiringland,engineeringservices,legal
servicesand

administrativeservices,togetherwiththeestimatedcostsof
tlieDistrict'sorganizationandinitial

operations,areanticipatedtobeSeventy-Five
ThousandDallars($75,000),whichwillbeeligible

forreimbursementfromDebtproceeds.

InadditiontothecapitalcostsofthePublicImprovements,the
Districtwillrequire

operatingfundsforadministrationand to plan and causethe PublicImprovementsto be

constructed.The firstyear'soperatingbudgetisestimatedto
be approximatelyFiftyThousand

Dollars($50,000)whichisanticipatedtobe derivedfromproperty
taxesandotherrevenues.

1. Bond and DisclosureCounsel.

Itistheintentof theCitythattheDistrictshalluse competentand nationally

recognizedbond anddisclosurecounsel
withrespecttoDistrictBonds toensureproperissuance

and compliancewiththisGoverningDocument. The DistricthasagreedtoutilizetheCity's

counsel,Gilmore& Bell,P.C.,asbondanddisclosurecounsel
withrespecttoDistrictBonds.

IX. ANNUAL REPORT

A. General.

11
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The Districtsballbe responsibleforsubmittingan annualreportto theCity
Manager'sOfficeno laterthan180daysfollowingtheendoftheDistrictsfiscalyear.

B. ReportingofSignificantEvents.

The annualreportshallincludeinformationastoanyofthefollowing:

1, Botmdary changesmade or pmposed to theDistrict'sboundaryas of
December31 oftheprioryear.

2. Listofcurrentinterlocalagreements,ifchanged(tobedeliveredtotheCity
upon request);

3. Names and termsof Board members and officersand progresstowards
milestonesrequiredfortransitiontoelectedBoard;

4. Districtofficecontactinformation;

5. RulesandregulationsoftheDistrictregardingbidding,conflictofinterest.
contracting,and othergovemance matters,ifchanged;

6. A srnunary of any litigationwhich involvesthe DistrictPublic
improvementsasofthelastdayofthepriorfiscalyear;

7. StatusoftheDistrict'sconstructionofthePublichnprovementsasof last
dayofthepriorfiscalyearandlistingallfacilitiesandimprovementsconstructedby theDistrict
thathavebeendedicatedtoandacceptedby theCityasofthelastdayofthepriorfiscalyear;

8. A tablesummarizingtotaldebtauthorizedand totaldebtissuedby the
Districtaswellasanypresentlyplanneddebtissuances;

9. Officialstatementsof currentoutstandingbonded indebtedness,ifnot
previouslyprovidedtotheCity;

lo. Cunentyearbudgetincludinga descriptionofthePublicImprovementsto
beconstructedinsuchyear;

I1. The District'sfinancialstatements,for the previousfiscalyear,such
statementsshallbe auditedifrequiredpursuanttoStatelaw orrelevantbond documents(such
statementsshallbesubmittedwithin30 daysofcompletionifcompletedafter180daysfollowing
theendofthefiscalyear);

12. Noticeof any uncuredeventsof defaultby theDistrict,which continue
beyonda 90day period,underanyDebtinstnunent;and

13. Any inabilityof theDistrictto pay itsobligationsas theycome duc,in
accordancewiththetermsofsuchobligations,whichcontinuebeyonda 90 dayperiod.

12
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X. DISSOLUTION

Upon an independentdeterminationof theCityCouncil
thatthepurposesforwhich the

Districtwas createdhavebeenaccomplished,theDistrictagreestofilepetitions
fordissolution,

pursuanttotheapplicableState
statutes.h1noeventshalla dissolutionoccuruntiltheDistricthas

providedforthepaymentordischarge
ofalloftheiroutstandingindebtednessandotherfinancial

obligationsasrequiredpursuanttoStatestatutes.

XL DISCLOSCRE TO PURCHASERS

Withinthirty(30)daysof theCityadopting
a resolutioncreatingtheDistrict,theBoard

shallrecorda noticewiththerecorderofWashingtonCounty. Such noticeshall(a)containa

descriptionoftheboundariesoftheDistrict,(b)
statethata copy ofthisGoverningDocument is

on fileattheofficeoftheCity,(c)statethattheDistrictmay financeandrepayinfrastructureand

otherimprovementsthroughthelevyofa propertytax;(d)
statetheMaxirnum Debt MillLevy of

theDistrict;and (d)ifapplicable,statingthatthedebtmay
converttogeneralobligationdebtand

outliningtheprovisionsrelatingtoconversion.
Such noticeshallfurtherbe filledwiththeCity.

Inaddition,theApplicantand theBoardshallensure
thattheApplicant,homebuilders,

commercialdevelopers,andcommerciallessors,
asapplicable,disclosethefollowinginformation

toinitialresidenthomeowners,renters,commercialpropertyowners,
and/orcommercialtenants:

(1)Alloftheinformationinthefirstparagraph
ofthisXI;

(2)A disclosureoutliningtheimpactofany applicablepropertytax,
insubstantiallythe

followingform:

"Underthemaximum propertytaxrateoftheDistrict,foreveryS100,000
oftaxable

value,therewouldbe an additionalannualproperty
taxofS450 forthedurationof

theDistrict'sBonds."

(3)Suchdisclosmnsshallbecontainedon
a separate-coloredpageeftheapplicableclosing

orleasedocumentsand shallrequirea signatureofsuch
end useracknowledgingthe

foregoing.

XIL INTERLOCAL AGREEMENT

The formoftheInterlocalAgreementrequiredby theCityCode,relatingtothelimitations

imposedon theDistrict'sactivities,isattachedheretoas ExhibitD. The Districtshallapprove

theInterlocalAgreementintheformattachedas Exhibit
D atitsfirstBoard meetingafterits

organization.FailureoftheDistrict
toexecutetheInterlocalAgreetnentasrequiredhereinshall

constituteamaterialmodiñcationandshallrequireaGoverning
Document Amendment. The City

CouncilshallapprovetheInterlocalAgreementinthe
fonn attachedasExhil>itD atthepublic

hearingapprovingtheGoverningDocument.

13
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EXHIBIT A

LegalDescriptions

DISTRICT NO. 1 INITIAL BOUNDARY LEGAL DESCRIPTION

COfvtMENCING AT THE NORTHEAST CORNER OF SECTION 1,TOWNSHIP 42 SOUTH,
RANGE 14WEST, SALT LAKE BASE AND MERIDIAN; THENCE N89°09'26"E1052.3i
FEET TO THE POINT OF BEGINNING, SAID POINT BEING ON THE SOUTH
BOUNDARY LINE OF STATE ROUTE 9;RUNNTNG THENCE N74°47'OI"E,ALONG SAID
BOUNDARY LINE, 500.00FEET; TlIENCE S15°12'59"E1297.98FEET; THENCE
S23°0l'39"E90.00FEET; THENCE WESTERLY ALONG THE ARC OF A 585,00FOOT
RADIUS NON-TANGENT CURVE TO TIIERIGHT (LONG CIlORD BEARS: S70°52'58"W
79.79FEET, CENTER POINT LIES N23°01'39"W),THROUGH A CENTRAL ANGLE OF
07°49'13"A DISTANCE OF 79.85FEET; THENCE S74°47'34"W72.38FEET; THENCE
S50°56'33"W264.94FEET; THENCE S39°38'00"Wl86.58FEET; THENCE S54°55'10"W
219.45FEET; TI1ENCE S63°52'48"W234.43FEET; THENCE S44°24'42"Wl85.48FEET;
THENCE S43°06'48"EI93.15FEET; THENCE N88°56'53"E154.60FEET; THENCE
Sl9°58'08"E55.42FEET; THEN CE S69°07'16"W172.46FEET; THENCE S75°48'20"W
350.23FEET; THENCE N49°23'55"W 225.11FEET; THENCE N61°08'29"W 141Ol FEET;
THENCE S79°20'00"W l58,99FEET; THENCE N57°24'10"W 39.02FEET; THENCE
S65°45'38"W251 51 FEET; TllENCE N87°40'07"W427.72FEET; TIIENCE S47°01'49"W
315.47FEET; THENCE S00°00'39"Wl53.25FEET; THENCE S48°2l'25"W90.28FEET;
THENCE SOUTHEASTERLY ALONG THE ARC OF A 442.00FOOT RADIUS NON-
TANGENT CURVE TO THE LEFT (LONG CHORD BEARS: S47°56'22"E96.95PEET,
CENTER POINT LIES N48°21'25"E),THROUGH A CENTRAL ANGLE OF 12°35'34"A
DISTANCE OF 97.15FEET; THENCE S54°14'09"E438.37FEET; THENCE
SOUTHEASTERLY ALONG THE ARC OF A 433.55FOOT R ADIUS NON-TANGENT
CURVE TO THE RIGHT (LONG CHORD BEARS: S26°43'l5"E385.92FEET, CENTER
POINT LIES S36°51'06"W),THROUGH A CENTRAL ANGLE OF 52°51'19'A DISTANCE
OF 399.95FEET; THENCE S01°22'30"W1762.81FEET; THENCE S01°1l'07"W 1322.06
FEET TO A POINT ON THE EAST-WEST 1/16THLINE OF SECTION 12,TOWNSHIP 42
SOUTII,RANGE 14WEST, SALT LAKE BASE AND MERIDIAN; THENCE N88°24'20"W,
ALONG SAID LINE, 1290.05FEET TO A POINT ON THE NORTH-SOUTH 1/16TH
SECTION LINE OF SECTION 12;THENCE S01°12'47"W,ALONG SAID SECTION LINE,
1617.40FEET; THENCE N88°29'57"W 2484.48FEET; THENCE WESTERLY ALONG THE
ARC OF A 500.00FOOT RADIUS CURVE TO THE LEFT (LONG CHORD BEARS:
S79°00'48"W216.23FEET, CENTER POTNT LIES SOI°30'03"W),THROUGH A CENTRA L
ANGLE OF 24°58'30"A DISTANCE OF 217.95FEET; THENCE S66°31'33"W453.24FEET;
THENCE NORTHWESTERLY ALONG THE ARC OF A 2000,00FOOT RADIUS NON-
TANGENT CURVE TO THE LEFT (LONG CHORD BEARS: N31°16'29"W542.90FEET.
CENTER POINT LIES S66°31'33"W),THROUGH A CENTRAL ANGLE OF 15°36'04"A
DISTANCE OF 544.58FEET; THENCE N39°04'31"W 289.66FEET; THENCE
NORTHWESTERLY ALONG TilEARC OF A 2523.75FOOT RADIUS CURVE TO THE
LEFT (LONG CHORD BEARS: N41°13'55"W 189.96FEET, CENTER POINT LIES

S50°55'29"W),THROUGH A CENTRAL ANGLE OF 04°18'49"A DISTANCE OF 190.00
FEET; THENCE N43°23'20"W 370.56FEET TO A POINT ON THE WEST SECTION LINE

GovemingDocument
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OF SECTION 12;THENCE N01°07'24"E,ALONG SAID SECTION LINE, i195.02PEET;

THENCE N88°50 38"W 997.47FEET; THENCE N01°06'28"E238.23FRET; THENCE

S88°51'06"E26,64FEET; TH ENCE NO3°04'53"E551.57FEET; TH ENCE

NORTHEASTERLY ALONG THE ARC OF A 398.16FOOT RADIUS CURVE TO THE

RIGHT (I.ONG CHORD BEARS: N26°30'07"E316.52FEET, CENTER POINT LIES

S86°55'07"E),THROUGH A CENTRAI, ANGLE OF 46°50'28"A DISTANCE OF 325.51

FEET; THENCE N49°39'l8"E 250.77FEET; THENCE N43°53'59"E146.42FRET; THENCE

N36°48'28"E152.80FEET; THENCE NORTHERLY A LONG THE ARC OF A 250.01FOOT

R ADIUS CURVE TO TIIE LEFT (LONG CHORD BEAR.S:N18°l3'52"E159.29FEET,

CENTER POINT LIES N53°11'32"W),THROUGH A CENTRAL ANGLE OF 37°09'12"A

DISTANCE OF 162.12FEET; THENCE S88°50'24"E241.62FEET TO A POINT ON THE

NOR THERLY BOUNDARY LINE OF SAND IlOLLOW ROAD; TIIENCE N52°30'29"E,

A LONG SAID BOUNDARY LINE, 1048.00FEET; THENCE N0l°21'56"E1258.10FEET;

THENCE S88°25'54"E1991.79FEET TO A POINT ON THE NORTH-SOUTH 1/4TH

SECTION LINE OF SECTION 1;THENCE N01°24'30"E,ALONG SAID SECTION LINE,

1349.06FEET; THENCE S88°42'35"E253.88FEET; THENCE N74°38'06"E1096.69FEET;

THENCE SI5°13'00"EI306.80FEET; THENCE N74°47'01"E 2500.00FEET; THENCE

N 15°12'59"W1306.79FEET TO THE POINT OF BEGINN ING.

AREA CONTAINS 31,428,235SQUARE FEET OR 721.493ACRES.

AnnexationArea Boundaries

The AnnexationArea shallbe comprisedoftheInitialDistrictBound ariesoftheDistrictas

wellasthefollowing:

[OmittedforsubmissiontoLTGOV]
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[OmittedforsubroissiontoLTGOV]
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EXHIBIT B

HurricaneCityVicinityMap
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EXHIBIT C

InitialDistrictand AnnexationAreaBoundaryMap
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EXHIBIT D

INTERLOCAL AGREEMENT BETWEEN

TIIE HURRICANE CITY, UTAH

AND

THE GATEWAY AT SAND HOLLOW PU BLIC INFRASTRUCTURE DISTRICT NO. 1

THIS AGREEMENT ismade and enteredintoas of this___ day of

,by andbetweentheHURRICANE CITY, ahome-rulemunicipalcorporationoftheState

of Utah("City"),and THE GATEWAY AT SAND HOLLOW PUBLIC INFRASTRUCTURE

DISTRICT NO. 1,apoliticalsubdivisionoftheStateofUtah (the"District").
The Cityand the

DistrictarecollectivelyreferredtoastheParties.

RECITALS

WHEREAS, the Districtwas organizedto provideto exercisepowers as are more

specificallysetforthintheDistrict'sGoverningDocument approvedSy theCityon April15,2021

("GoverningDocumeni");and

WHEREAS, theGoverningDocument makes referencetotheexecutionofan Interlocal

AgreementbetweentheCityandtheDistrict;
and

WHEREAS, theCityandtheDistricthavedeterminedit
tobe inthebestinterestsoftheir

respectivetaxpayers,residentsand propertyowners to enterintothisInterlocalAgreement

("Agreement").

NOW, THER.EFORE, inconsiderationofthecovenantsand mutualagreernentsherein

contained,andforothergood andvaluableconsideration,thereceiptandsuf(iciencyofwhichare

herebyacknowledged,thePartieshorctoagree
asfollows:

COVENANTS AND AGREEMENTS

1. OperationsandMaintenance.The DistrictshalldedicatethePublicImprovements

(asdefinedintheGoverningDocument)
totheCityorotherappropriatejurisdictionina manner

consistentwiththeApprovedDevelopmentPlanand otherrules
andregulationsoftheCityand

applicableprovisionsoftheCityCode.
The Distiictshallbe authorized,butnotobligated,toown

PublicImprovementsnototherwiserequired
tobe dedicatedtotheCityorotherpublicentity,and

allnecessaryequipmentandappurtenances
incidentthereto.Trailswhichareinterconnectedwith

a cityorregionaltrailsystemshall
beopen tothepublicfreeofchargeandon

thesame basisas

residentsandownersoftaxablepropertywithintheDistrict.

2. In__1p_rovementsLimitation..Withoutwrittenauthorizationof theCity,
theDistrict

shallnotbe authorizedtofinancethecostsof any improvementsor facilitieswhich areto be

ultimatelyowned by oneoftheDistricts.

OuvermngIkumeni-InscrlacalAgreement
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3. ConstructionStandards.The DistrictwillensurethatthePublicimprovementsarc
designedand constructedinaccordancewiththestandardsand specificationsoftheCityand of
othergovernmentalentiticshavingproperjurisdiction,asapplicable.The Districtwillobtainthe
City'sapprovalofcivilengineeringplansand willobtainapplicablepermitsforconstructionand
installationofPublicImprovementspriortoperfomiingsuchwork.

4. IssuanceofPrivatelvPlacedDebt. Priortotheissuanceofany privatelyplaced
Debt,theDistrictshallobtainthece tificationofa MunicipalAdvisorsubstantiallyasfollows:

We are[Iam] a MunicipalAdvisorwithinthemeaning of the
District'sGoverningDocument.

We [I]certifythat(1)theneteffectiveinterestratetobe borneby
[insertthedesignationof theDebt|doesnotexceeda reasonable
current[tax-exempt][taxable]interestrate,usingcriteliadeemed

appropriateby us [me] and based upon our [my} analysisof

comparablehighyieldsecuritics;and (2)thestructureof [insert
designationoftheDebt],includingmaturiticsandearlyredemption
provisions,isreasonableconsideringthefinancialcircumstancesof
theDistrict.

5. InclusionLimitation.The Districtshallnotincludewithinanyoftheirboundaries
any propertyoutsidetheDistrictArea withoutthepriorwrittenconsentof theCity. By the
GoverningDocument,theCityhasconsentedtotheannexationorwithdrawalofanyareawithin
theAnnexationArea intoorfrorntheDistrictBoundaries.The Districtshallnotincludewithin
anyofitsboundariesanypropertyinsidetheinclusionareaboundadeswithoutthepriorwritten
consentoftheCityexceptupon petitionoftbcsurfacepropertyownersof 100percentofsuch
propertyand/ort00percentofregisteredvoterswithintheareatobe inchided,asapplicable,as
providedinSection17D-4-201(3).UtahCode.

6. OverlapLimitation.The Districtsshallnotimposeaggregatemilllevyforpaymem
ofDebtthatexceedstheMaxirr.umDebtMillLevy oftheDistrict.The Districtshallnotconsent
totheorganizationofanyotherpublicinfrastructuredistrictorganizedunderthePTD Actwithin
theDistrictAreawhichwilloverlaptheboundariesoftheDistrielunlesstheaggregatemilllevy
forpaymentof Debtofsuchproposeddistrictswillnotatany timeexceedtheMaximum Debt
MillLevy oftheDistrict,

7. InitialTlebt.On orbeforetheeffectivedateofapprovalby theCityofanApproved
DevelopmentPlan(asdefinedintheGoverningDocument),theDistrictshallnot:(a)issueany
Debt;nor(b)imposea milllevyforthepayment ofDebt by directimpositionor by transferof
fundsfromtheoperatingfundtotheDebt serviceftmds;nor(c)imposeandcollectanyfeesused
forthepurposeofrepaymentofDebt.

8. TotalDebt1ssuance.The DistáctsshallnotissueDebt inexcessofan aggregate
amount of Seventy-FiveMillionDollars($75,000,000).Thisarnountexcludesany portionof
bondsissuedtorefundapriorissuanceofdebtby anyoftheDistricts.Inaddition,theTotalDebt
IssuanceLimitationdoesnotapplytotheDistrict'spledgeofitspropertytaxrevenuestotheDebt

2
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ofoneoftheotherDistricts.lulheeventtwo ormore Districtscreatean interlocalagencytoissue

debt,onlytheparamount issuedby suchagencyshallcountagainsttheTotalDebt
Issuance

Limitationratherthantheindividualarnountspledgedby eachDistrict.

9. Banlauptcy. All of the limitationscontainedin thisGoveming Document,

including,butnotlímitedto,thosepertainingtothe
Maximum DebtMillLevy andtheMaximum

DebtMillLevyImpositionTenn havebeenestablishedundertheauthorityoftheCitytoapprove

a GoverningDocument withconditionspursuantto Section17D-4-201(4),
Utah Code. Itis

expresslyintendedthatsuchlimitations:

(a) Shallnotbesubjecttoset-asideforanyreasonorby any
courtofcompetent

jurisdiction,absentaGoverningDocument Amendment; and

(b) Arc,togetherwith an otherrequirementsof Utah law,includedin the

"politicalor governmentalpowers"reserved
to theStateundertheU.S.Banla-uptcyCode (1I

U.S.C.)Section903,andarealsoincludedinthe"regulatory
orelectoralapprovalnecessaryunder

applicablenonbankruptcylaw"asrequired
forconfirmationofaChapter9 BankruptcyPlanunder

BankruptcyCode Section943(b)(6).

Any Debt,issuedwitha pledgeor which resultsina pledge,thatexceedsthe

Maximum DebtMillLevy andtheMaximum DebtMillLevy impositionTerm,shallbedeemed

a materialmodificationofthisGoverningDocument and shallnotbe an authorizedissuanceof

Debt unlessand untilsuchmaterialmodificationhas been approvedby theCityas partof a

GoverningDocument Amendment.

l0. Dissolution.Upon an independem determinationof theCityCouncilthatthe

purposesforwhich theDistrictwas
createdhave been accomplished,theDistrictagreestofile

petitionsfordissolution,pursuanttotheapplicableStatestatutes.
Inno eventshalla dissolution

occuruntiltheDistricthasprovidedforthepayment or dischargeof allof theiroutstanding

indebtednessandotherfinancialobligationsasrequiredpursuanttoState
statutes.

I1. DisclosuretoPurchasers.Withinthirty(30)daysoftheCityadopting
a resolution

creatingtheDistrict,theBoardshallrecordanoticewiththe
recorderofWashingtonCounty,Utah.

Such noticeshall(a)containadescriptionoftheboundariesof
theDistrict,(b)statethatacopyof

thisGoverningDocument ison fileattheofficeoftheCity,(c)statethattheDistrictmay finance

and repayinfrastructureandotherimprovementsthroughthelevyofa propertytax;(d)
statethe

Maximum DebtMillLevy oftheDistrict;and(d)ifapplicable,stating
thatthedebtmay convert

togeneralobligationdebtand outlining
thepmvisionsrelatingtoconversion.Such

noticeshall

furtherbe fdledwiththeCity.

In addition,theApplicantand theBoard shallensure
thattheApplicant,homebuilders,

commercialdevelopers,andcommerciallessors,asapplicable,
disclosethefollowinginformation

toinitialresidenthomeowners,renters,conunercialpropertyowners,and/or
comrnercialtenants:

(a) AlloftheinformationinthefirstparagraphofIIofthisAgreement;

(b) A disclosureoutliningthe impact of any applicablepropertytax,in

substantiallythefollowingform:

3
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"Underthemaximum propertytaxrateoftheDistrict,forevery$100,000of
taxablevalue,therewouldbean additionalannualpropertytaxof$450 forthe
durationoftheDistrict'sBonds."

(c) Such disclosuresshaH be containedon a separate-coloredpage of the

applicableclosingorleasedocumentsandshallrequireasignatureofsuchenduseracknowledging
theforegoing.

12. GoverningDocument Amendment Require;nent.Actionsof theDistrictwhich
violatethelimitationssetforthinV.A.1-9or VllLB-G of theGoverningDocument shallbe
deemed tobe materialmodificationstotheGoverningDocument andtheCityshallbe entitledto
allremediesavailableunderStateand locallawtoenjoinsuchactionsoftheDistrict.

13. AnnualReport.The Districtshallberesponsibleforsubmittinganannualreportto
theCityManager'sOfficeno laterthan180daysfollowingtheclosingoftheDistrict'sfiscalyear,
containingtheinformationsetforthinSectionV11IoftheGoverningDocument.

14. RegionalImprovernents.The Districtshallbe authorizedto provideforthe

planning,design,acquisition,construction,installation,relocationand/orredevelopmentand a
contributionto the fundingof the Regionalimprovementsand fund theadministrationand
overheadcostsrelatedtotheprovisionsoftheRegionalImprovements.

15. Maximum DebtMillLevy.

(a) The "Maximum Debt MillLevy" shallbe themaximum miH levythe
Districtispermittedtoimposeupon thetaxablepropertywithintheDistrictforpaymentofLimited
Tax Debtshallbe 0.0045perdollaroftaxablevalueoftaxablepropertyintheDistrict;provided
thatsuchlevyshallbe subjecttoadjustmentasprovidedinSection17D-4-301(8).Further,the
Districtsmay notimposemilllevieswhichaggregateinexcessof0.0045perdollaroftaxable
valueoftaxablepropertyintheDistrict;providedthatsuchleviesshallbe subjecttoadjustment
asprovidedinSection17D-4-301(8),UtahCode.

(b) Such Maximum Debt Mill Levy may only be amended pursuantto a

Goveming Document Amendment andasprovidedinSection17D-4-202.

I6. Maximum DebtMillLevy ImpositionTornt Eachband issuedby theDistrictshall
maturewithinthirty-one(31)yearsfromthedateofissuanceofsuchbond. Inaddition,no mill

levymay be imposedfortherepaymentofa seriesofbondsaftera periodexceedingforty(40)
yearsfromthefirstdateofimpositionofthemilllevyforsuchbond (the"Maximum Debt Mill

Levy impositionTerm").

17. Notices.Allnotices,demands,requestsorothercommunicationstobe sentbyone
partytotheotherhereunderorrequiredby law shallbe inwritingand shallbe deemed tohave
beenvalidlygivenorservedby deliveryofsame inpersontotheaddressorby courierdelivery,
viaUnitedParcelServiceor othernationallyrecognizedovernightaircourierservice,or by
depositingsame intheUnitedStatesmail,postageprepaid,addressedasfollows:

4
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To theDistrict: Gateway atSand llollowPublicInfrastructure

DistrictNo. 1

3351 SouthSand HollowRD

Hurricane,UT 84737

Attn:BrentMoser

Phone:

To theCity: HurricaneCity
147N 870 W

Hurricane,UT 84737

Attn:CityManager
Phone:(435)635-2811

Allnotices,demands,requestsor othercommunicationsshallbe effectiveupon

suchpersonaldeliveryorone(1)businessdayafterbeingdeposited
withUnitedParcelServiceor

othernationallyrecognizedovemightaircourierservice
orthree(3)businessdaysafterdepositin

theUnitedStatesmail.By givingtheotherpartyheretoatleastten(10)days
writtennoticethereof

inaccordancewiththeprovisionshereof,eachofthePartiesshall
havetbcrightfromtimetotime

tochangeitsaddress.

18. Arnendment.ThisAgreementmay be amended,modified,changed,ortemiinated

inwholeorinpartonlyby awrittenagreementduly
authorizedandexecutedby thePartieshereto

and withoutamendment totheGoveming Document.

19. Assignment.NeitherPartyheretoshallassignanyofitsrightsnordelegateany
of

itsdutieshereundertoanypersonorentitywithouthavingfirstobtainedtheprior
writtenconsent

oftheotherParty,whichconsentwillnotbeunreasonably
withheld.Any purportedassignment

ordelegationinviolationoftheprovisionshereof
shallbevoidand ineffectual.

20. DefanluRemedies.Intheeventofa breachordefaultofthisAgreementby any

Party,thenon-defaultingPartyshallbe entitled
toexerciseallremediesavailableatlaw or in

equity,specificallyincludingsuitsforspecificperformance
and/ormonetarydamages. Inthe

eventofanyproceedingtoenforcetheterms,covenants
orconditionshereof,theprevailingParty

insuchproceedingshallbe entitledtoobtainas partof itsjudgmentor award itsreasonable

attomeys'fees.

21. Tenn ThisAgreementshallterminateupon theearlier
tooccurofdissolutionof

theDistrictorfifty(50)yearsfromthedatehereof.

22. GoverningLaw andVenue.ThisAgreementshallbegovernedandconstruedunder

thelawsoftheStateofUtah.

23. Inurement.Each ofthetenus,covenantsand conditionshereofshallbe binding

uponandinuretothebenefitofthePartieshereto
and theirrespectivesuccessorsandassigns.

24. Integration.ThisAgreementconstitutestheentireagreetnent
betweentheParties

withrespecttothemattersaddressedherein.Allprior
discussionsand negotiationsregardingthe

subjectmatterhereofaremergedherein.
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25. PartiesInterestedHercin. Nothingexpressedor impliedin thisAgreement is
intendedorshallbe construedtoconferupon,ortogive10,anypersonotherthantheDistrictand
theCityanyright,remedy,orclaimunderorby reasonofthisAgreementoranycovenants,terms,
conditions,orprovisionsthereof,andallthecovenants,terms.conditions,and provisionsinthis
Agreementby ancion behalfoftheDistrictandtheCityshallbeforthesoleandexclusivebenefit
oftheDistric(and theCity.

26. Severability.Jfany covenant,term,condition,orprovisionunderthisAgreement
shall,forany reason,he heldtobe invalidorunenforceable,theinvalidityor(menforceabilityof
suchcovenant,term.condition,orprovisionshallnotaffectanyotherprovisioncontainedherein,
theintentionbeingthatsuchprovisionsareseverable.

27. Copterparts.ThisAgreementmay beexecutedinoneormorecoimterparts,each
ofwhichshallconstituteanoriginalandallofwhichshallconstituteoneandthesame document.

28. ParanraphHeadians.Paragraphheadingsareinsertedforconvenienceofreference
only.

29. DefinedTerms.Capitalizedtermsusedhereinandnototherwisedefluedshallhave
themeaningsascribedtothem intheGoverningDocument.
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[SIGNATURE PAGE TO INTERLOCAL AGREEMENT]

THE GATEWAY AT SAND HOLLOW

PUBLIC INFRASTRUCTURE DISTRICT

NO. I

By:
President

Attest:

Secretary

APPROVEDASTOFORM: . _

HURRICANE CITY, UTAll

By:
Mayor

A tiest:

By:
Its:

APPROVED AS TO FORM: __
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EXIIIBITC

NOTICE OF BOUNDARY ACTION
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EXHIBIT "B" TO NOTICE OF ROUNDARY ACTION

FinalLocalEntityPlat
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