
DOC # 20220051472

IIIFa M EU MhMN|LM
NOTICE OF IMPENDING BOUNDARY ACTION

(DistrictNo. 1)

TO: The LieutenantGovernor, StateofUtah

NOTICE IS HEREBY GIVEN thattheCity Councilof theCityof Hurricane,Utah (the

"Council"),actinginitscapacityasthecreatingentityfortheSand Hollow Mesa PublicInfrastructure

DistrictNo. 1(the"District"),ata regularmeetingoftheCouncil,dulyconvenedpursuanttonotice,on

March 23,2022 adopteda ResolutionProvidingfor theCreationofa PublicInfrastructureDistrict,a

trueand correctcopy ofwhich isattachedasEXHIBIT "A" heretoand incorporatedby thisreference

herein(the"CreationResolution").

A copy oftheFinalLocalEntityPlatsatisfyingtheapplicablelegalrequirementsassetforthin

Utah Code Ann. §17-23-20,approvedasa finallocalentityplatby theSurveyorofWashington County,

Utah,isattachedasEXHIBIT "B" heretoand incorporatedby thisreference.The Councilherebycertifies

thatallrequirementsapplicableto thecreationof theDistrict,as more particularlydescribedin the

CreationResolution,have been met. The Districtisnot anticipatedto resultinthe employment of

personnel.

WHEREFORE, the Council hereby respectfullyrequeststhe issuanceof a Certificateof

Incorporationpursuanttoand inconformancewiththeprovisionsofUtah Code Ann. §17B-1-215.

DATED thisÊday of MGÓ ,2022.

CITY COUNCIL, THE CITY OF HURRICANE, UTAH,

actingin
*

capacityasthecreatingauthorityforthe

Sand H ow Mesa P licInfrastructureDistrictNo. 1,

By: /2

AUTHORIZED

REPRESENTATIVE

VERIFICATION

STATE OF UTAH )

:SS.

COUNTY OF WASHINGTON )

SUBSCRIBED AND SWORN tobeforeme thisdday of

,2022.

NOTARYPUGUC TARY P LIC
CINDYBETEAG

715898
MY COMMISSIONEXPlRES

JANUARY9,20E6
SrATEOFUTAH

4884-3526-4262,v.4 C-2
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EXHIBIT "A" TO NOTICE OF BOUNDARY ACTION

Copy oftheCreationResolution

..

4884-3526-4262,v.4 C-3
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EXHIBIT "B" TO NOTICE OF BOUNDARY ACTION

FinalLocalEntityPlat

4884-3526-4262,v,4 C-4
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Hurricane,Utah

March 23,2022

The City Council(the"Council")of HurricaneCity,Utah (the"City"),met in regular
session(includingby electronicmeans) on March 23, 2022, at itsregularmeeting place in
Hurricane,Utah at6:00p.m.,withthefollowingmembers oftheCouncilbeingpresent:

NanetteBillings Mayor
JosephPrete Councilmember
Dave Sanders Councilmember
David Hirschi Councilmember
Doug Heideman Councilmember
Kevin Thomas Councilmember

Alsopresent:

Kaden DeMille CityManager
Cindy Beteag CityRecorder

Absent:

Afterthemeetinghad been dulycalledtoorderand afterothermattersnotpertinenttothis
Resolutionhad been discussed,the City Recorder presentedto the Council a Certificateof
Compliance with Open Meeting Law with respectto thisMarch 23, 2022,meeting,a copy of
which isattachedheretoasExhibitA.

Thereupon,thefollowingResolutionw s
introdgeedinwriting,readinfulland pursuantto mof on duly made by Councilmemb /)Ç/f) fra|rand seconded by Councilmember

aifadoptedby thefollowingvote:

AYE: (

NAY:

The resolutionwas Intersignedby theMayor and recordedby theCityRecorderin the
ofEcialrecordsoftheCity.The resolutionisasfollows:

4878-7886-9510,v.4
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RESOLUTION 2022-15

A RESOLUTION OF THE CITY COUNCIL (THE "COUNCIL") OF THE CITY

OF HURRICANE, UTAH (THE "CITY"),PROVIDING FOR THE CREATION
OF SAND .HOLLOW MESA PUBLIC INFRASTRUCTURE DISTRICT NO. 3

(THE "DISTRICT") AS AN INDEPENDENT BODY CORPORATE AND

POLITIC; AUTHORIZING AND APPROVING A GOVERNING DOCUMENT,
AN INTERLOCAL AGREEMENT, AND A NOTICE OF BOUNDARY

ACTION; DELEGATING TO CERTAIN OFFICERS OF THE CITY THE
AUTHORITY TO EXECUTE AND APPROVE THE FINAL TERMS AND

PROVISIONS OF THE GOVERNING DOCUMENT, THE INTERLOCAL

AGREEMENT, THE NOTICE OF BOUNDARY ACTION AND ANY OTHER
DOCUMENTS RELATED THERETO; APPROVING OF AN ANNEXATION

AREA; AUTHORIZING THE DISTRICT TO PROVIDE SERVICES

RELATING TO THE FINANCING AND CONSTRUCTION OF PUBLIC

INFRASTRUCTURE WITHIN THE ANNEXATION AREA; APPOINTING A
BOARD OF TRUSTEES OF THE DISTRICT; AUTHORIZING OTHER

DOCUMENTS IN CONNECTION THEREWITH; AND RELATED MATTERS.

WHEREAS, a petition(the"Petition")was filedwith the Cityrequestingadoptionby
resolutiontheapprovalofthecreationofthreeseparatepublicinfrastructuredistrictspursuantto
the PublicInfrastructureDistrictAct,Title17D, Chapter4, Utah Code Annotated 1953, as
amended (the"PID Act")and relevantportionsoftheLimitedPurposeLocalGovernment Entities
- LocalDistricts,Title17B (togetherwith thePID Act,the"Act")withintheboundariesof the

Cityand approveanannexationarea(the"AnnexationArea")which any ofthedistrictsmay annex
intothereinwithoutfurtherapprovalorhearingsoftheCityortheCouncil,asfurtherdescribedin

Governing Document ExhibitA (ashereinafterdefined)forthe purpose of financingpublic
infrastructurecosts;and

WHEREAS, pursuanttothe terms of theAct,theCitymay createone or more public
infrastructuredistrictsby adoptionofa resolutionoftheCounciland withconsentof 100% of all
surfacepropertyowners proposedtobe includedintheDistrict(the"PropertyOwners");and

WHEREAS, the Petition,containingthe consentof such PropertyOwners has been
certifiedby theRecorderoftheCitypursuanttotheAct and itisinthebestinterestsoftheProperty
Owners thatthecreationoftheDistrictbe authorizedinthemanner and forthepurposeshereinafter
setforth;and

WHEREAS, on March 3,2022,theCityhelda publichearingtoreceiveinputfrom the

publicregardingthecreationof theDistrictand the PropertyOwners have waived the 60-day
protestperiodpursuanttoSection17D-4-201 ofthePID Act;and

WHEREAS, itisnecessarytoauthorizethecreationoftheDistrictunderandincompliance
withthelawsoftheStateofUtah and toauthorizeotheractionsinconnectiontherewith;and

4878-7886-9510,v.4 2
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WHEREAS, thehearingon the Petitionwas held atthe City Hallbecausethereisno
reasonableplacetoholda publichearingwithintheDistrict'sboundaries,and thehearingatthe
CityHallwas heldasclosetotheapplicableareaasreasonablypossible;and

WHEREAS, theCitymailedorcausedtobe mailedpriornoticeofthehearingtoeachof
thePropertyOwners incompliancewithSection17B-1-211(1)(b)oftheAct;and

WHEREAS, none of the PropertyOwners submitteda withdrawalof consentto the
creationoftheDistrictbeforethepublichearingon thePetition;and

WHEREAS, eachboardmember appointedunderthisResolutionhaspreviouslyfiledwith
theCitya disclosureof businessrelationshipsincompliancewith Section17D-4-202(9)of the
PID Act;and

WHEREAS, accordingto attestationsfiledwith theCity,eachboard member appointed
underthisResolutionisregisteredtovoteattheirprimaryresidenceand isfurthereligibletoserve
asa boardmember oftheDistrictunderSection17D-4-202(3)(c)ofthePID Act becausetheyare
agentsofpropertyowners withintheDistrictboundaries(asfurthersetforthinthePetition);and

WHEREAS, thegovernanceof theDistrictshallbe in accordancewith thePID Act and
thetennsofa goveming document (the"GoverningDocument") attachedheretoasExhibitB and
an InterlocalAgreement between theCityand theDistrict,attachedtotheGoverning Document
asGoverninaDocument ExhibitE; and

WHEREAS, pursuanttotherequirementsoftheAct,thereshallbe signed,authenticated,
and submittedtotheOfficeoftheLieutenantGovernoroftheStateofUtah a NoticeofBoundary
ActionattachedheretoasExhibitC (the"Boundary Notice")and a FinalEntityPlattobe attached
theretoasBoundary NoticeAppendix B (orasshallbe finalizedinaccordancewiththeboundaries

approvedhereunder)(the"Plat").

NOW, THEREFORE, BE IT RESOLVED BY THE COUNCIL, AS FOLLOWS:

1. Tenns definedintheforegoingrecitalsshallhave thesame meaning when used
herein.Allactionheretoforetaken(notinconsistentwiththeprovisionsofthisResolution)by the
Council and by officersof the Councildirectedtoward the creationand establishmentof the
District,areherebyratified,approvedand confirmed.

2. The Districtisherebycreatedasa separateentityfrom theCityinaccordancewith
theGoventing Document and theAct. The boundariesoftheDistrictshallbe as setforthinthe

GoverningDocument and thePlat.

3. Pursuantto the terms of the PID Act, the Council does hereby approve the
annexationofany areawithintheAnnexationArea BoundariesintotheDistrictwithoutany further
actionoftheCouncilor theCityand furtherapproveswithdrawalof any areawithintheInitial
DistrictBoundaries(asdefinedintheGoverningDocument) orAnnexationArea Boundariesfrom
theDistrictwithoutany furtheraction,hearings,orresolutionsof theCouncilor theCity,upon
compliancewiththetermsofthePID Act and theGoverningDocument.

4878-7886-9510,v.4 3
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4. The CouncildoesherebyauthorizetheDistricttoprovideservicesrelatingtothe
fmancingand constructionof publicinfrastructurewithintheAnnexationArea upon annexation
thereofintotheDistrictwithoutfatherrequestoftheDistricttotheCitytoprovidesuch service
under I7B-1-407,Utah Code Annotated1953 or resolutionsof theCityunder 17B-1-408,Utah
Code Annotated1953.

5. Itisherebyfoundand determinedby theCouncilthatthecreationoftheDistrictis
appropriateto thegeneralwelfare,orderand securityof theCity,and theorganizationof the
DistrictpursuanttothePlD Act isherebyapproved.

6. The GoverningDocument and theInterlocalAgreement intheform presentedto
thismeetingand attachedheretoas ExhibitsB and Governing Document ExhibitE arehereby
authorizedand approvedand theDistrictshallbe governedby thetermsthereofand applicable
law.

7. The DistrictBoard isherebyappointedasfollows:

(a)Trustee1- JoshRomney foran initialsix-yeartenn.

(b)Trustee2 - Anthon Staufferforan initialsix-yearterm.

(c)Trustee3 - Nate Brockbank foran initialfour-yearterm.

(d)Such termsshallcommence on thedateofissuanceofa CertificateofCreation
by theOfficeoftheLieutenantGovernoroftheStateof Utah.

8. The CouncildoesherebyauthorizetheMayor ora Councilmember toexecutethe
Boundary Noticeinsubstantiallythefonn attachedasExhibitC andsuchotherdocuments asshall
be requiredtofinalizetheactionscontemplatedhereinon behalfoftheCouncilforsubmissionto
theOfficeoftheLieutenantGovernoroftheStateofUtah.

9. Priortocertificationofthecreationof theDistrictby theOfficeof theLieutenant
Governorof theStateof Utah,theCouncildoesherebyauthorizetheMayor, a Councilmember,
ortheCityManager tomake any corrections,deletions,oradditionstotheGoverningDocument,
theInterlocalAgreement,and theBoundary Noticeor any otherdocument hereinauthorizedand
approved(including,butnotlimitedto,correctionstothepropertydescriptionsthereincontained)
which may be necessarytoconfonn thesame totheintenthereof,tocorrecterrorsor omissions
therein,tocompletethesame,toremove ambiguitiestherefrom,ortoconform thesame toother
provisionsof saidinstruments,totheprovisionsof thisResolutionor any resolutionadoptedby
theCouncilortheprovisionsofthelawsoftheStateofUtah ortheUnitedStates(providedthat
the debt and milllevy limitationsestablishedthereinmay not be modifiedpursuantto this
provision).

10. The Board of TrusteesoftheDistrict(the"DistrictBoard")isherebyauthorized
and directedtorecordsuchGoveming Document withtherecorderofWashingtonCounty within
30 daysoftheissuanceof a Certificateof Creationby theOfficeoftheLieutenantGovernor of
theStateofUtah.

4878-7886-9s10,v.4 4
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I1. Ifanysection,paragraph,clauseorprovisionofthisResolutionshallforany reasonbe heldtobe invalidorunenforceable,theinvalidityorunenforceabilityofsuchsection,paragraph,clauseorprovisionshallnotaffectany oftheremainingprovisionsofthisResolution.

12. All acts,ordersand resolutions,and partsthereofinconflictwiththisResolution
be,and thesame arehereby,rescinded.

13. Thisresolutionshalltakeeffectimrnediately.

4878-7886-9510,v.4
5
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PASSED AND ADOPTED by theCityCounciloftheCityofHurricane,Utah,thisMarch
23,2022.

CITY OF HQRRICANE, UTAH

ATTEST:

ityRecorde

4878-7886-9510v.4
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(Herefollowsotherbusinessnotpertinenttotheabove.)

Pursuantto motion duly made and seconded,the meeting of the Council of the City
adjourned.

Mayor

ityRecorder

4878-7886-9510v.4
7
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STATE OF UTAH )
:ss.

COUNTY OF WASHINGTON )

I,Cindy Beteag,theundersigneddulyqualifiedand actingCityRecorderof theCityof

Hurricane,Utah ("theCity"),do herebycertifyasfollows:

The foregoingpagesarea true,correct,and completecopy oftherecordofproceedingsof

theCityCouncil(the"Council"),had and takenata lawfulmeetingoftheCouncilon March 23,

2022, commencing at the hour of 6:00 p.m.,as recordedin the regularofficialbook of the

proceedingsof theCouncilkeptinmy office,and saidproceedingswere dulyhad and takenas

thereinshown,and themeetingthereinshown was dulyheld,and thepersonsthereinwere present
atsaidmeetingasthereinshown.

Allmembers oftheCouncilwere dulynotifiedofsaidmeeting,pursuanttolaw.

IN WITNESS WHEREOF, Ihave hereuntosetmy hand and affixedthesealoftheCity,
thisMarch 23,2022.

ORA ItyRecorder

4878-7886-9510,v.4
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EXHIBIT A

CERTlFICATE OF COMPLIANCE WITH OPEN MEETING LAW

I,Cindy Beteag,theundersignedCityRecorderoftheCityofHurricane,Utah (the"City"),
do herebycertifythatIgavewrittenpublicnoticeoftheagenda,date,timeandplaceoftheregular
meetingheldby theCouncil(the"Council")on March 23,2022,notlessthan24 hoursinadvance
ofthemeeting.The publicnoticewas givenincompliancewiththerequirementsoftheUtah Open
and PublicMeetingsAct,Section52-4-202,Utah Code Annotated1953,asamended, by:

(a) causinga Notice,intheform attachedheretoasSchedule1,tobe postedat
theCity'sprincipalofficesatleasttwenty-four(24)bourspriortotheconveningof the

meeting,saidNoticehaving continuouslyremained so postedand availableforpublic
inspectionuntilthecompletionofthemeeting;and

(b) causinga copy ofsuchNotice,intheform attachedheretoasSchedule1,to
be publishedon theUtah PublicNoticeWebsite(http://pmn-utah.gov)atleasttwenty-four
(24)hourspriortotheconveningofthemeeting.

Inaddition,theNoticeof2022 Annual MeetingSchedulefortheCouncil(attachedhereto
asSchedule2)was givenspecifyingthedate,timeandplaceoftheregularmeetingsofpe

Co cil
of theCitytobe heldduringtheyear,by causingsaidNoticetobe (i)postedon 4AYl ,
20 atthe principalofficeof the City,(ii)providedto t leastone newspaper of general
circulationwithinthegeographicjurisdictionoftheCityon s Art 3 ,20bd (iii)published
on theUtah PublicNoticeWebsite(http://pmn.utah.gov)duringthecurrentcalendaryear.

IN WITNESS WHEREOF, Ihave hereuntosubscribedmy officialsignaturethisMarch

23,2022.

By:

ty Recorder

4a78-7886-9510,v.4 A-1
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SCHEDULE 1

NOTICE OF MEETING AND AGENDA

4878-7886-9510,v.4 A-2
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HURRICANE CITY

° °°""°"

JosephPrete
DaveSanders
DavidHirschi

Mayor CityManager KeviaThomas

Nanette BillingsKaden DeMille
DougEteideman

Hurricane CityCouncil Special Meeting

Agenda

March 23,2022

6:00 PM

CityCouncilChambers 147 N 870 W, Hurricane

Noticeishereby given thatthe CityCounci willholda SpecialMeeting intheCityCouncil
Chambers 147 N 870 W, Hurricane,UT. Meeting linktoWebex Meeting number: 2630 456
5376 Meeting password: HCcouncil Joinfrom a video or applicationDial

26304565376@cityofhurricane.webex.com. You can alsodial173.243.2.68and enteryour
meeting number. Joinby phone +1-415-655-0001 US ToliAccess code:26304565376. A silent
rollcallwillbe taken,followedby the Pledge ofAllegianceand prayerby invitation.
....

6:00 p.m. -Callto Order

Pledge

HistoricalThought

Prayer

OLD BUSINESS

1. Considerationand possibleapprovalofawarding the bid to purchase and install
bleachers atthe Hurricane Equestrian Park -Darren Bamey

2. Considerationforadoptionofa resolutionof the CityCouncil of Hurricane City,
Utah, providing forthe creationof Sand Hollow Mesa Public Infrastructure
DistrictNo. 1 as an independent body corporateand politic;authorizingand

approvinga governing document, an interfocalagreement, and a noticeof

boundary action;and relatedmatters

3. Considerationforadoptionofa resolutionof the CityCouncil of Hurricane City,
Utah, providing forthe creationof Sand Hollow Mesa Public Infrastructure
DistrictNo.2 as an independent body corporateand politic;authorizingand

approvinga governingdocument, an interlocalagreement, and a noticeof

boundary action;and relatedmatters

4. Considerationforadoptionofa resolutionof the CityCouncil of Hurricane City,
Utah, providing forthe creationof Sand Hollow Mesa Public Infrastructure
DistrictNo. 3 as an independentbody corporateand politic;authorizingand

approvinga goveming docurnent,an interlocalagreement, and a noticeof

boundary action;and relatedmatters
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5. Considerationforadoptionofa resolutionofthe CityCouncil of Hurricane City,
Utah, providingforthe creationof Bench Lake Public Infrastructure
Districtas an independentbody corporateand potitic;authorizingand approvinga

governingdocument, an interlocalagreement, and a noticeofboundary action;and
relatedmatters

NEW BUSINESS

1. Considerationand possibleapprovalofawarding the bidforthe Sand Hollow
well

2. Considerationand possibleapprovalofa resolutionappointing Nanette Billings
to the Hurricane ValleyFireDistrictBoard

3. Executive Session

Adjournment

Ihereby certifythatthe above noticewas posted tothecitywebsite,
(www.cityofhurricane.corn)posted tothe statepublicnoticewebsite,and atthefollowing
locations:

1.Cityoffice- 147 North870 West, Hurricane,UT
2.The Post Office- 1075 West 100 North,Hurricane,UT
3.The library- 36 South 300 West, Hurricane,UT

forthe CityRecorder
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SCHEDULE 2

NOTICE OF ANNUAL MEETING SCHEDULE

4878-7886-9510,v.4 A-3
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2022 Hurricane City Annual Meeting Notice

The City Council isscheduled to meet on the following dates:

January 6 & 20, February 3 & 17,March 3 & 17,April 7 & 21, May 5 & 19,June 2 & 16,July
7 & 21, August 4 & 18,September 1 & 15,October 6 & 20, November 3 & 17,and December 1
& 15. Meetings areheld at5:00 p.m. at 147 North 870 West.

The Planning Commission isscheduled to meet on the following dates:

January 13 & 26, February 13 & 26, March 10 & 23, April 14 & 27, May 12 & 25, June 9 & 22,
July 14 & 27, August 11 & 24, September 8 & 28, October 13 & 26, November 10,and
December 8. Meetings are held at6:00 p.m. at 147 North 870 West.

The Power Board isscheduled to meet on the following dates:

January 25, February 22, March 22, April 26, May 24, June 28, July 26, August 30, September
27, October 25 and November 29 and December 27. Meetings areheld at3:00 p.m. at526
West 600 North.

The Water Board meetings are scheduled forthe following dates:

January 25, February 22, March 22, April 26, May 24, June 28, July 26, August 30, September
27, October 25 and November 29 and December 27. Meetings areheld at6:00 p.m. at646
West 600 North.

The Airport Board meetings are scheduled forthe following dates:

January 18,February 15,March 15,April 19,May 17,June 21, July 19,August 16, September
20, October 18,November 15,and December 20. Meetings areheld at9:00 a.m. at 147 North
870 West.

All meetings are open tothepublic.Agendas are posted on thecitywebsite:

cityofhurricane.comand on the Utah Public Notice website:pmn.utah.gov
Any meeting schedule changes willbe posted at thesesame sites.
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EXHIBIT B

GOVERNING DOCUMENT

4878-7886-9510,v.4 B-1
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GOVERNING DOCUMENT

FOR

SAND HOLLOW MESA PUBLIC INFRASTRUCTURE DISTRICT NO. 3

HURRICANE CITY, UTAH

March 23,2022

SE[MPID3GoverningDocumentrev8032422mje.docx
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I. INTRODUCTION

A. Purposeand Intent.

The Districtisan independentunitoflocalgovemment, separateand distinct
from

theCity,and,exceptas may otherwisebe providedforby Stateor locallaw orthisGoverning

Document, itsactivitiesaresubjecttoreviewby theCityonlyinsofarastheymay deviateina

materialmatterfromtherequirementsoftheGoverningDocument. ItisintendedthattheDistrict

willprovidea partorallofthePublicImprovementsfortheuse
and benefitofallanticipated

inhabitantsand taxpayersoftheDistrict.The primarypurposeoftheDistrictwillbe to
finance

theconstructionofthesePublicImprovements.The Districtisnotbeingcreatedtoprovideany

ongoingoperationsand maintenanceservices.

B. Need fortheDistrict.

Therearecurrentlyno othergovernmentalentities,includingtheCity,located
in

theimmediatevicinityoftheDistrictthatconsideritdesirable,feasibleorpractical
toundertake

the planning,design,acquisition,constructioninstallation,relocation,redevelopment,and

financingofthePublicItnprovementsneededfortheProject.FormationoftheDistrict
istherefore

necessaryinorderforthePublicImprovementsrequiredfortheProjecttobeprovided
inthemost

economicmanner possible.

C. ObjectiveoftheCityRegardingDistrict'sGoverningDocument.

The City'sobjectiveinapprovingtheGoverningDocument fortheDistrictisto

authorizetheDistricttoprovidefortheplanning,design,acquisition,construction,installation,

relocationand redevelopmentofthePublicImprovementsfrom theproceedsofDebt
tobeissued

by theDistrict.AllDebt isexpectedtobe repaidby taxesimposed and collectedforno longer

thantheMaximum Debt MillLevy ImpositionTerm and ata taxmilllevyno higherthanthe

Maximum Debt MillLevy forallcommercialand residentialproperties.Debt which isissued

withintheseparametersand,as furtherdescribedin theFinancialPlan,willinsulateproperty

ownersfromexcessivetaxburdenstosuppon theservicingoftheDebt andwill
resultina timely

and reasonabledischargeoftheDebt.

ThisGoverningDocument isintendedtoestablisha limitedpurposefortheDistrict

and explicitfinancialconstraintsthatarenottobe violatedunderanycircumstances.
The primary

purposeistoprovideforthePublicImprovementsassociated
with developmentand regional

needs. AlthoughtheDistricthas authoritytodirectlyprovidepublicimprovements,
theDistrict

alsohas the authorityto pledge tax revenuesto an interlocalentitythatprovidespublic

improvements.

ItistheintentoftheDistrictto dissolveupon payment ordefeasanceofallDebt

incurredorupon a determinationthatadequateprovisionhasbeen made forthepayment ofall

Debt.

The Districtshallbe authorizedtofinancethePublicImprovementsthatcan be

fundedfromDebt tobe repaidfromtaxrevenuescollectedfromamilllevy
which shallnotexceed

sHMPID3GoverningDocumeMrev8032422mje.doex
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theMaximum Debt MillLevy on taxablepropertiesand which shallnotexceedtheMaximum
DebtMillLevy ImpositionTerm ontaxableproperties.ItistheintentofthisGoverningDocument
toassuretotheextentpossiblethatno taxablepropertybearan economicburdenthatisgreater
thanthatassociatedwiththeMaximum Debt MillLevy inamount and thatno taxableproperty
bearan economicburdenthatisgreaterthanthatassociatedwiththeMaximum Debt MillLevy
ImpositionTerm indurationeven underbankruptcyorotherunusualsituations.Generally,the
costofPublicImprovementsthatcannotbeftmdedwithintheseparametersarenotcoststobepaid
by theDistrict.

II. DEFINITIONS

InthisGoverningDocument,thefollowingtennsshallhavethemeaningsindicatedbelow,
unlessthecontexthereofclearlyrequiresotherwise:

AffordableHousingCondition:means a requirement,asa preconditionfortheDistrict's
abilitytoissuebondsasauthorizedherein,thatthedeveloperoftheProjectmust enterinto
an amendment or addendum totheProjectdevelopmentagreementwiththeCityfora
commitment toprovidea minimum ofone hundred(100)affordablehousingunitstobe
developedthroughoutthecombinedinitialboundariesof theDistricts.The Affordable
HousingConditionshallbe satisfiedupon approvaloftheamendment by theCityCouncil,
executionby the parties,and recordingof the amendment or addendum with the
Washington County Recorder. The tenns and conditionsof developmentof such
affordablehousingunitsshallbe assetforthinthedevelopmentagreementamendment or
addendum.For clarityinrelationshiptotheDistricts,thisAffordableHousing Condition
shallbe requiredbeforeany of theDistrictsmay issueany debttofinancethepublic
improvementsdescribedintheirrelatedgoverningdocument,providedhowever,thatthere
need only be a minimum totalof one hundred (100)affordablehousingunitsto be
developedthroughoutthe combined initialboundariesof the Districtsto meet this
A[fordableHousingCondition.

AnnexationArea Boundaries: means the boundariesof the area describedin the
AnnexationArea BoundaryMap whichhavebeenapprovedby theCityforannexationor
withdrawalfromorintooneoftheDistrictsupon themeetingofcertainrequirements.

AnnexationArea Boundary Man: means the map depictingthe Annexation Area
BoundariesattachedheretoasExhibitA, describingthepropertyproposedforannexation
withintheDistrict.

Approved DevelopmentPlan: means a PreliminaryDevelopmentPlanor otherprocess
establishedby theCityforidentifying,among otherthings,PublicImprovementsnecessary
forfacilitatingdevelopmentforpropertywithintheDistrictAreaasapprovedby theCity
pursuanttotheCityCode and as amended pursuanttotheCityCode from timetotime.
ForpurposesofthisGoveming Document,theMasterPlan/PDO ConceptSubmittaldated
January14,2021,asapprovedby theCityon March 4,2021,shallconstituteanApproved
DevelopmentPlan.

Board:means theboardoftrusteesoftheDistrict.
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Bond,Bonds orDebt: means bondsorotherobligations,includingloansofanyproperty

owner,forthepayment of which theDistricthas promisedto impose an ad valorem

propertytaxmilllevy.

City:means HurricaneCity,Utah.

CityCode: means theCityCode ofHurricaneCity,Utah.

fityCouncil:means theCityCouncilofHurricaneCity,Utah.

District:means theSand Hollow Mesa PublicInfrastructureDistrictNo. 3.

DistrictArea: means thepropertywithintheInitialDistrictBoundary Map and the

AnnexationArea BoundaryMap.

Districts:means collectively,theDistrict,Sand HollowMesa PublicInfrastructureDistrict

No. 1,and Sand Hollow Mesa PublicInfrastructureDistrictNo. 2, contemplatedto be

createdcontemporaneouslywithone another.

End User: means any owner,ortenantofany owner,ofanytaxableimprovement
within

theDistrict,who isintendedtobecome burdenedby theimpositionofadvaloremproperty

taxessubjectto the Maximum Debt Mill Levy. By way of illustration,a resident

homeowner,renter,commercialpropertyowner,orcommercialtenantisan End
User.The

businessentitythatconstructshomes orcommercialstructuresisnotan End User.

Fees:means any feeimposedby theDistrictforadministrativeservicesprovidedby the

District.

FinancialPlan:means theFinancialPlandescribedinSectionVIIIwhich describes(i)the

potentialmeans whereby thePublicImprovementsmay be financed;(ii)how theDebt is

expectedtobe incurred;and (iii)theestimatedoperatingrevenuederivedfrom property

taxesforthefirstbudgetyear.

GeneralObligationDebt: means a Debt thatisdirectlypayablefrom and securedby ad

valorempropertytaxesthatareleviedby theDistrictand doesnotincludeLimitedTax

Debt.

Goveming Document: means thisGoverningDocument fortheDistrictapprovedby the

CityCouncil.

Goveming Document Amendment: means an amendment totheGoverningDocument

approvedby theCityCouncilinaccordancewiththeCity'sordinance
and theapplicable

statelaw andapprovedby theBoard inaccordancewithapplicablestatelaw.

InitialDistrict-Boundaries:means theboundariesoftheareadescribedintheInitialDistrict

BoundaryMap.
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InitialDistrictBoundary Map: means themap depictingtheInitialDistrictBoundaries
attachedheretoasExhibitA, describingtheDistrict'sinitialboundaries.

LimitedTax Debt: means a debtthatisdirectlypayablefrom andsecuredby advalorem

propertytaxesthatareleviedby theDistrictwhich may notexceedtheMaximum Debt
MillLevy.

LocalDistrictAct: means Title17B oftheUtahCode,asamended from timetotime.

Maximum Debt MillLevy: means themaximum milllevytheDistrictispermittedto

imposeforpaymentofDebtassetforthinSectionVIII.Cbelow.

Maximum DebtMillLevy ImpositionTerm: means themaximum termforimpositionof
amilllevyforanygivenseriesofbondsassetforthinSectionVIII.Dbelow.

MunicipalAdvisor:means a consultantthat:(i)advisesUtah govemmental entitieson
mattersrelatingtothe issuanceof securitiesby Utah governmentalentities,including
matterssuchasthepricing,salesand marketingof suchsecuritiesand theprocuringof
bond ratings,creditenhancementand insuranceinrespectofsuchsecurities;(ii)shallbe
an individuallistedas a publicfinanceadvisorintheBond Buyer'sMunicipalMarket
Place;and (iii)isnotan officeroremployeeoftheDistrict.

Project:means thedevelopmentorpropertycommonly refeed toas theSand Hollow
Mesa Project.

PID Act:means Title17D,Chapter4 oftheUtah Code,asamended fromtimetotimeand

any successorstatutethereto.

PublicImprovements:means a partoralloftheimprovementsauthorizedtobe planned,
designed,acquired,constructed,installed,relocated,redevelopedandfinancedasgenerally
describedintheLocalDistrictAct,exceptasspecificallylimitedinSectionV below to
servethefuturetaxpayersandinhabitantsoftheDistrictArea asdeterminedby theBoard.

RegionalImprovements:means PublicImprovementsandfacilitiesthatbenefittheDistrict
Area and whicharetobe financedpursuanttoSectionVIIbelow.

State:means theStateofUtah.

TaxableProperty:means realorpersonalpropertywithintheDistrictArea subjecttoad
valoremtaxesimposedby theDistrict.

Trustee:means a member oftheBoard.

UtahCode:means theUtah Code Annotated1953,asamended.
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W. BOUNDARIES

The areaoftheInitialDistrictBoundariesincludesapproximatelythreehundredfifty-three

(353.423)acresand thetotalareaproposedtobe includedintheAnnexationArea Boundariesis

approximatelyninehundredtwenty-nine(929.217)acresand includesallpropertywithinthe

Districtaswellasanadditionalapproximatelyfivehundredseventy-six(575.794)acres.Maps
of

the InitialDistrictBoundariesand AnnexationArea Boundaries,and legaldescriptionsof the

InitialDistrictBoundariesand theAnnexationArea Boundariesareattachedheretotogetheras

ExhibitA. Itis.anticipatedthattheDistrict'sboundariesmay changefrom timetotimeas it

undergoesannexationsand withdrawalspursuantto Section17B-4-201,Utah Code, subjectto

ArticleV below.

IV. PROPOSED LAND USE/POPULATION PROJECTIONS/ASSESSED

VALUATION

The DistrictArea consistsofapproximatelyninehundredtwenty-nine(929.217)
acresof

mostlyundevelopedland. The currentassessedvaluationof theDistrictArea atbuildout,is

expectedto be sufficientto reasonablydischargethe Debt under the FinancialPlan. The

populationoftheDistrictArea atbuild-outisestimatedtobe approximately9,000people.

Approval of thisGoveming Document by the City does not imply approvalof the

developmentof a specificareawithintheDistrict,nor doesitimplyapprovalofthe
number of

residentialunitsorthetotalsite/floorareaofcommercialorindustrialbuildingsidentifiedinthis

GoverningDocument orany oftheexhibitsattachedthereto,unlessthesame
iscontainedwithin

an Approved DevelopmentPlan.

V. DESCRIPTION OF PROPOSED POWERS. IMPROVEMENTS AND SERVICES

A. PowersoftheDistrictand Govemina Document Amendment

The Districtshallhavethepower and authoritytoprovidethePublicImprovements
within

and withouttheboundariesoftheDistrictassuchpower and authorityisdescribedintheLocal

DistrictAct,and otherapplicablestatutes,common law and the Constitution,subjectto the

limitationssetforthherein. The satisfactionof the AffordableHousing Conditionby the

DeveloperoftheProjectshallbe requiredbeforetheDistrictmay issueDebt tofinancethePublic

Improvementsdescribedherein.

1. Improvements.The Districtshallhaveauthoritytoprovideforthe

planning,design,acquisition,construction,installation,and dedicationtotheCityorother

appropriatepublicagenciesofthePublicImprovementswithinandwithouttheboundaries
ofthe

District.PlansforallPublicImprovementstobe financedmustbe reviewedand approvedby

theCityandotherappropriatepublicserviceentitythroughestablishedreviewprocessesprior
to

commencement ofconstruction.The Districtisauthorizedtofmancethefollowing

improvements(the"Pre-RequisiteImprovements"),prioritizedasfollows,and
asgenerally

depictedinorrequiredby theApprovedDevelopmentPlan:

5



20220051472 11/30/2022 08:34:34 AM

Page 27 of 57 Washington County

(a) UDOT ApprovedInterchange.A UDOT approvedanddesigned
interchangeat3700 SouthStreet,includingtwo trails,one 12'andone5',and two

separatebikelanes.Estimatedtotalcost$9,500,000.

(b) Masterand RegionalUtilityImprovements.Dedicationsand

improvementsrelatedtomaster-plannedpublicutilitieswithinthepropertyand

regionalimprovementstoservicetheproperty.Estimatedtotalcost$40,000,000.

(c) MasterPlannedPublicRoadways. Allmasterplannedpublic
roadwaysdepictedon theCity'smostrecentmasterroadplan,including
sidewalks,shared-usepaths/trails,andcurb/gutterasrequiredby Citystandards,
asdepictedinyellowon theInitialDistrictBoundaryMap, andaslistedinthe
TableofMasterPlannedRoads,attachedheretoasExhibitA. Estimatedtotal
cost$41,324,000.

(d) PublicSafetyBuilding.Constructionby theCityofa publicsafety
buildingtohousefireand/orpoliceserviceslocatedwithintheProject,ina
locationand ofa designtobe approvedby theCity.When fundingforthe

buildingisobtained,fundswillbeprovideddirectlytotheCityand/orthe
HurricaneValleyFireDistrictinreturnfora commitment thatfundswillonlybe
usedforthepurposesauthorizedherein.The DistrictwillnotifytheCityand
HurricaneValleyFireDistrictinadvanceoftheanticipatedtimingoffinancing
forthepublicsafetybuilding,and iftheCityand Districtprefer,willdefer

financingtobe issuedlaterby anotheroftheDistricts.Estimatedtotalcost

$5,000,000.

(e) Trailsand Relatedimprovements.9.2milesofpublictrails,
trailheads,parkingandrestroomswithdrinkingfacilities.The main trails

connectingtheProjecttoadjacentpropertiesandtrailsystemswould be 12'wide.
The locationsofpublictrailstobefinancedaredepictedgenerallyon theTrails
Planmap, a copy ofwhichisincorporatedintoExhibitB.Estimatedtotalcost

$8,440,000.

(f) Ciy Parksand PublicOpen Space.Dedicationandimprovement
ofcityparksand openspacesofatleast72 acresofthe279 acresofopen space
plannedfortheproject.The 72 acreswillbeofdevelopableland,and 5I ofthe72
acreswillbe improvedasactiveorprogrammableparkspaces(theremaining
approximately21 acreswould bepassiveparkspace).Conditionedon availability
ofrequiredpermits,oneofthecityparkswillincludea publicfishingpond.
Otherimprovementstoprogrammableparkspacewillbe asproposedby
developerand approvedby Citystaff.The locationsofpublicparksandopen
spacetobe financedaredepictedgenerallyon theOpen Spacemap, a copyof
which isincorporatedintoExhibitC. Estimatedtotalcost$9,500,000.

(g) SecondaryIrrigationSystem.Dedicationsand improvements
requiredfora secondaryinigationsystemthatwould meet GovernorCox's
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proposedwaterconservationplantoutilizeaslittlewateraspossibleinpublic

spacesthroughouttheproperty.Estimatedtotalcost$10,274,000.

ItisanticipatedthattheDistrictstogetherwillhavethecapacitytofinancethePre-

RequisiteImprovements.ExhibitD providesonepossibleapproachtodividingthecosts

ofthePre-RequisiteImprovementsbetweentheDistricts;however,thefinaldivisionof

coststobe financedbetweentheDistrictswillbe determinedby theBoardsofthe

Districtsbasedon finaldevelopmentphasingand bond marketconditions.

IntheeventthatthefinancingcapacityoftheDistrictstogether,includingallproperty

annexedintoeachDistrict,isnotsufficienttofullyfinanceallofthePre-Requisite

Improvements,thentheDistrictswillobtainwhat financingitcanforthePre-Requisite

Improvements,and withsaidfinancingwilleither(a)completesuchPre-Requisite

Improvementsascanbe completedwithavailablefinancing,assaidimprovementsare

prioritizedby theCity;(b)dedicatetheftmdsobtainedby saidfinancingtowardthecost

ofcompletionofthePre-RequisiteImprovementsby theCityorotherappropriatepublic

utilityagency(ies);or(c)some combinationof(a)and (b),asagreedby theCity,

The Pre-RequisiteImprovementsmay be fundedeitherthroughissuanceofbondsor

othersourcesoffunds(suchasdevelopercontributions),butmust be finityftmdedbefore

othernon-Pre-RequisiteImprovementsarefinancedthroughtheDistricts.

Any impactfeereimbmsementsorcreditswhich become availabledue tothefinancing

ofpublicimprovementsby theDistrictsshallbe forthebenefitoftheDistrictsandnot

any developer.

IntheeventthatthePre-RequisiteImprovementsarefullyfunded,and additionalPID

ftmdsarestillavailable,thensaidfundsmay be appliedtoadditionalPublic

Improvementsapprovedby theCityCouncilon a case-by-casebasis.

2. Operationsand MaintenanceLimitation.The purposeoftheDistrictisto

plan for,design,acquire,construct,install,relocate,redevelopand financethe Public

Improvements. The Districtshalldedicatethe PublicImprovements to the City or other

appropriatepublicentityor owners associationin a manner consistentwith the Approved

DevelopmentPlanandotherrulesandregulationsoftheCityandapplicableprovisionsoftheCity

Code. Trailswhich areinterconnectedwitha cityorregionaltrailsystemshallbe open tothe

publicfreeofchargeand on thesame basisasresidentsandownersoftaxablepropertywithin
the

District.

3. Improvements Limitation.Notwithstandingthe provisionsof Section

V.A.1 and 2 above,withoutwrittenauthorizationoftheCity,theDistrictshallnotbe authorized

tofinancethecostsofany improvementsorfacilitieswhich aretobe ultimatelyowned by one of

theDistricts.

4. ConstructionStandardsLimitation.The DistrictwillensurethatthePublic

Improvementsaredesignedand constructedinaccordancewiththestandardsand specifications

oftheCityand ofothergovernmentalentitieshavingproperjurisdiction.The Districtwillobtain
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theCity'sapprovalofcivilengineeringplansand willobtainapplicablepennitsforconstruction
andinstallationofPublicImprovementspriortoperfonningsuchwork. Cityperfom1ancesecurity
requirementswillbe satisfiedby depositingftmds in a jointescrow accountfrom which
withdrawalsrequireCitystaffapproval,orothermechanism asmay be reasonablyacceptableto
theCity.

5. Procurement.The Districtshallbe subjecttotheUtah ProcurementCode,
Title63G, Chapter6a. Notwithstandingthisrequirement,theDistrictmay acquirecompletedor

partiallycompletedimprovementsforfairmarketvalueasreasonablydeterminedby a surveyor
or engineeremployedor selectedby theDistrict,withtheapprovaloftheCity,which approval
shallnot be unreasonablywithheld. Priorto awardingany bid forconstructionof Public

Improvements,theintendedaward shallbe reviewedand approvedby theCityEngineeror his

designee.The Districtrecognizesthatitmay be requiredtocompensatetheCityforthetimeof

any Cityemployeeorcontractorrequiredtoperfonnsuchreview.

6. PrivatelyPlacedDebt Limitation.Priorto theissuanceof any privately
placedDebt,theDistrictshallobtainthecertificationof a MunicipalAdvisorsubstantiallyas
follows:

We are [Iam] a MunicipalAdvisorwithinthe meaning of the
District'sGoverningDocument.

We [I]certifythat(1)theneteffectiveinterestratetobeborneby
[insertthedesignationoftheDebt]doesnotexceeda reasonable
current[tax-exempt][taxable]interestrate,usingcriteriadeemed

appropriateby us [me] and based upon our [my] analysisof

comparablehigh yieldsecurities;and (2)the structureof [insert
designationoftheDebt],includingmaturitiesand earlyredemption
provisions,isreasonableconsideringthefinancialcircumstancesof
theDistrict.

7. AnnexationandWithdrawal.

(a) The Districtshallnot includewithinany of itsboundariesany
propertyoutsidetheDistrictArea withoutthepriorwrittenconsentoftheCity. The City,by
resolutionand thisGoverningDocument,hasconsentedtotheannexationofany areawithinthe
AnnexationArea BoundariesintotheDistrict.Such areamay onlybe annexedupon theDistrict

obtainingconsentofallpropertyownersand registeredvoters,ifany,withintheareaproposedto
be annexedandthepassageofa resolutionoftheBoardapprovingsuchannexation.

(b) The City,by resolutionand thisGoverning Document, has
consentedtothewithdrawalofany areawithintheDistrictBoundariesfrom theDistrict.Such
areamay onlybe withdrawn upon theDistrictobtainingconsentof allpropertyowners and

registeredvoters,ifany,withintheareaproposedtobe withdrawnand thepassageofa resolution
oftheBoardapprovingsuchannexation.

(c) Any annexationor withdrawalshallbe in accordancewith the

requirementsofthePID Act.

8
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(d) Upon any annexationorwithdrawal,theDistrictshallprovidethe

Citya descriptionoftherevisedDistrictBoundaries.

(e) Annexationorwithdrawalofany areainaccordancewithV.A.6(a)
and (b)shallnotconstitutean amendment ofthisGoverningDocument.

8. OverlapLimitation.The Districtshallnotimpose aggregatemilllevyfor

paymentofDebt thatexceedstheMaximum DebtMillLevy oftheDistrict.The Districtshallnot

consenttotheorganizationofany otherpublicinfrastructuredistrictorganizedunderthePID Act

withintheDistrictAreawhichwilloverlaptheboundariesoftheDistrictunlesstheaggregatemill

levyforpaymentofDebtofsuchproposeddistrictswillnotatanytimeexceedtheMaximum Debt

MillLevy oftheDistrict,orunlessstichotherdistrictisapprovedby theCity.

9. InitialDebt Limitation.On orbeforetheeffectivedateofapprovalby the

Cityofan Approved DevelopmentPlan,theDistrictshallnot:(a)issueany Debt;nor(b)impose
a milllevyforthepaymentofDebtby directimpositionorby transferoffundsfromtheoperating
fundtotheDebt servicefunds.

10. TotalDebt IssuanceLimitation.The DistrictsshallnotissueDebt inexcess

of an aggregateamount of One Hundred SixtyMillionDollars($160,000,000).This amount

excludesanyportionofbonds issuedtorefundapriorissuanceofdebtby any oftheDistricts.In

addition,theTotalDebtIssuanceLimitationdoesnotapplytotheDistrict'spledgeofitsproperty
taxrevenuestotheDebtofone oftheotherDistricts,Intheeventtwo ormore Districtscreatean

interlocalagencytoissuedebt,onlytheparamount issuedby suchagencyshallcountagainstthe

TotalDebt IssuanceLimitationratherthantheindividualamountspledgedby eachDistrict.

11. EminentDomain. Inno eventshallanyDistricthaveauthoritytoexercise

eminentdomain orutilizeany fimdsoftheDistricttosupportany eminentdomain actionor

proceedingwithoutthepriorapprovaloftheCityCouncil.

12. BankruptcyLimitation.AllofthelimitationscontainedinthisGoverning

Document, including,but not limitedto,thosepertainingtothe Maximum Debt Mill Levy,

Maximum DebtMillLevy ImpositionTerm andtheFeeshavebeenestablishedundertheauthority
oftheCitytoapprovea GoverningDocument withconditionspursuanttoSection17D-4-201(5),

Utah Code. Itisexpresslyintendedthatsuchlimitations:

(a) Shallnotbe subjecttoset-asideforany reasonorby any courtof

competentjurisdiction,absenta Goveming Document Amendment; and

(b) Are,togetherwithallotherrequirementsofUtah law,includedin

the"politicalorgovernmentalpowers"reservedtotheStateundertheU.S.BankruptcyCode (11

U.S.C.)Section903,andarealsoincludedinthe"regulatoryorelectoralapprovalnecessaryunder

applicablenonbankruptcylaw"asrequiredforconfirmationofaChapter9 BankruptcyPlanunder

BankruptcyCode Section943(b)(6).

Any Debt,issuedwitha pledgeorwhich resultsina pledge,thatexceedstheMaximum

Debt MillLevy and theMaximum Debt MillLevy ImpositionTem1, shallbe deemed a material

modificationofthisGoverningDocument andshallnotbe an authorizedissuanceofDebtunless
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and untilsuch materialmodificationhas been approvedby the Cityas partof a Governing
Document Amendment.

13. GoverningDocument Amendment Recuirement,

(a) This Governing Document has been designedwith sufficient

flexibilitytoenabletheDistricttoproviderequiredfacilitiesunderevolvingcircumstanceswithout

theneedfornumerousamendments.ActionsoftheDistrictwhich violatethelimitationssetforth

inV.A.1-9above orinVIII.B-G.shallbe deemed tobe materialmodificationstothisGoverning
Document and theCityshallbe entitledtoallremediesavailableunderStateand locallaw to

enjoinsuchactionsoftheDistrict.

(b) Subjectto the limitationsand exceptionscontainedherein,this

GoverningDocument may be amended by passageofa resolutionsoftheCityand theDistrict

approvingsuchamendment.

B. PreliminaryEngineeringSurvey.

The Districtshallhaveauthoritytoprovidefortheplanning,design,acquisition,

construction,installation,relocation,redevelopment,maintenance,and financingof thePublic

Improvementswithinand withouttheboundariesoftheDistrict,tobe more specificallydefined

inan Approved DevelopmentPlan.An estimateofthecostsofthePublicImprovementswhich

may beplannedfor,designed,acquired,constructed,installed,relocated,redeveloped,maintained

orfinancedwas preparedbaseduponapreliminaryengineeringsurveyandestimatesderivedfrorn

thezoningon thepropertyintheDistrictArea and isapproximatelyOne Hundred Twenty-sev.en
MillionDollars($127,000,000).

AllofthePublicImprovementswillbe designedinsuchaway astoassurethatthe

PublicImprovementsstandardswillbe compatiblewith thoseof theCity and/orany other

applicablepublicentityand shallbe in accordancewith the requirementsof the Approved

DevelopmentPlan.Allconstructioncostestimatesarebasedon theassumptionthatconstruction

conformstoapplicablelocal,StateorFederalrequirements.

VL THE BOARD OF TRUSTEES

A. Board Composition.The Board shallbe composed of 3 Trusteeswho shallbe

appointedby theCityCouncilpursuanttothePID Act. Trustees1,2,and 3 shallinitiallybe at

large.Trusteetermsshallbe staggeredwithinitialtermsasfollows:Trustee2 shallserveaninitial

termof4 years;Trustees1 and3 shallservean initialtermof6 years.Alltermsshallcommence

on thedateofissuanceofa certificateofcreationby theOfficeoftheLieutenantGovernorofthe

StateofUtah. In accordancewiththePID Act,appointedTrusteesshallnotbe requiredtobe

residentsoftheDistrict.

B. TransitiontoElectedBoard. Upon incorporation,theDistrictshallestimatethe

totalnumber of residentialunitswithintheDistrictatfullbuildoutofthepropertywithinthe

District(the"AnticipatedREs").Upon any annexationor withdrawalin accordancewiththis

GoverningDocument, any affectedDistrictmay adjustitsAnticipatedREs to reflectsuch
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boundarychange.Respectiveboardseatsshalltransitionfromappointedtoelectedseatsaccording
tothefollowingmilestones:

1. Trustee1. TrusteeI shalltransitiontoan electedseatupon certificatesof

occupancybeingissuedforfiftypercent(50%) oftheAnticipatedREs.

2. Trustee2. Trustee2 shalltransitiontoan electedseatupon certificatesof

occupancybeingissuedforseventy-fivepercent(75%) oftheAnticipatedREs.

3. Trustee3. Trustee3 shalltransitiontoan electedseatupon certificatesof

occupancybeingissuedforninetypercent(90%) oftheAnticipatedREs.

Notwithstandingtheforegoing,any boardseatswhich havenotyettransitionedto
an electedseatshalltransitionaftertwelve(12)yearshavepassedfrom thedateofissuanceofa
certificateofcreationfortheDistrict.No transitionpursuanttothisSectionshallbecome effective
imtilthenextscheduledregularelectionoftheDistrict,RegisteredvoterswithinthisSectionshall
mean voterswhose "principalplaceofresidence,"asthattermisdefinedunderUtah Code 20A-

2-105(1)(a),iswithintheDistrict.

C. ReelectionandReappointment.Upon theexpirationofaTrustee'srespectiveterm,
any seatwhich has nottransitionedtoan electedseatshallbe appointedby theCityCouncil

pursuanttothePID Act and any seatwhich has transitionedtoan electedseatshallbe elected

pursuanttoan electionheldforsuchpurpose.Intheeventthatno qualifiedcandidatefilestobe
consideredforappointmentorfilesa declarationofcandidacyfora seat,suchseatmay be filled
inaccordancewiththeLocalDistrictAct.

D. Vacancy. Any vacancyon theBoard shallbe filledpursuanttotheLocalDistrict
Act.

E. Compensation. Only Trusteeswho are residentsof the Districtmay be

compensatedforservicesasTrustee.Such compensationshallbe inaccordancewithStateLaw.

F. ConflictsofInterest.Trusteesshalldiscloseallconflictsofinterest.Any Trustee
who disclosessuch corrflictsinaccordancewith 17D-4-202and 67-16-9,Utah Code, shallbe
entitledtovoteon suchmatters.

VIL REGIONAL IMPROVEMENTS

The Districtshallbe authorizedto provide for the plamling,design,acquisition,
construction,installation,relocationand/orredevelopmentandacontributiontothefundingofthe

RegionalImprovementsand ftmdtheadministrationand overheadcostsrelatedtotheprovisions
oftheRegionalImprovements.RegionalImprovementsmay include,and may notbe limitedto,
regionalandconnectorroads;water,sewerandotherutilitiesinstalledinsaidroads;aninterchange
at3700 SouthStreetandtheSouthernParkway,andparkand trailknprovements.

NothinghereinshallpreventtheCityfrom financingand completing,orauthorizingthe
financeand completionby anotherdistrict,of otherlocalor regionalimprovementsnot listed

above,orapprovingothermillleviestofacilitatethefmancingofthesame.

11
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VHL FINANCIAL PLAN

A. General.

The Districtshallbe authorizedtoprovidefortheplanning,design,acquisition,
construction,installation,relocationand/orredevelopmentofthePublicImprovementsfrom its
revenuesandby andthroughtheproceedsofDebttobe issuedby theDistrict.The satisfactionof
theAffordableHousing Conditionby theDeveloperof theProjectshallbe requiredbeforethe
Districtmay issueDebttofinancethePublicImprovementsdescribedherein.The FinancialPlan
fortheDistrictshallbetoissuesuchDebtastheDistct canreasonablypay withintheMaximum
Debt MillLevy ImpositionTenn fromrevenuesderivedfromtheMaximum DebtMillLevy and
otherlegallyavailablerevenues.The totalDebtthattheDistrictsshallbe permittedtoissueshall
notexceedOne Hundred SixtyMillionDollars($160,000,000)andshallbe permittedtobe issued
on a scheduleand insuch yearor yearsas theDistrictsdetermineshallmeet theneedsofthe
FinancialPlanreferencedabove and phasedtoservedevelopmentasitoccurs.Any portionof
bondsissuedtoreftmdapriorissuanceofdebtby theDistrictshallnotcountagainstthepermitted
totalDebt, The TotalDebt IssuanceLimitationshallnotapplyto theDistrict'spledgeof its

propertytaxrevenuestotheDebtofone oftheotherDistricts.Intheeventtwo ormore Districts
createan interlocalagencytoissuedebt,onlytheparamount issuedby suchagencyshallcount

againsttheTotalDebt IssuanceLimitationratherthantheindividualamounts pledgedby each
District,Allbondsand otherDebt issuedby theDistrictmay be payablefrom anyand alllegally
availablerevenuesof theDistrict,includinggeneralad valoremtaxestobe imposedupon all
TaxablePropertywithintheDistrict,The Districtwillalsorelyupon variousotherrevenuesources
authorizedby law. Thesewillincludethepower toassessFees,penalties,orcharges,including
asprovidedinSection17D-4-304,Utah Code,asamended fromtimetotime.

B. Maximum InterestRateandMaximum UnderwritingDiscount.

The interestrateon any Debtisexpectedtobe themarketrateatthetimetheDebt
isissued.Intheeventofadefault,theproposedmaximum interestrateon anyDebtisnotexpected
to exceedfifteenpercent(15%). The proposedmaximum underwritingdiscountwillbe five

percent(5%). Debt,when issued,willcomply withallrelevantrequirementsofthisGoverning
Document,StatelawandFederallaw asthenapplicabletotheissuanceofpublicsecurities.

C. Maximum Debt MillLevy.

(a) The "Maximum Debt MillLevy" shallbe themaximum milllevy
theDistrictispermittedtoimposeinupon thetaxablepropertywithintheDistrictforpayment of
LimitedTax Debt,and shallbe 0.0045per dollarof taxablevalueof taxablepropertyin the

District;providedthatsuch levyshallbe subjecttoadjustmentas providedinSection17D-4-

301(8),Utah Code. Such Maximum Debt MillLevy may alsobe used topay administrative

expensesof theDistrict.Further,theDistrictsmay notimposemilllevieswhich inaggregate
exceed0.0045perdollaroftaxablevalueoftaxablepropertyintheDistrictArea;providedthat
suchleviesshallbe subjecttoadjustmentasprovidedinSection17D-4-301(8),Utah Code.

(b) Such Maximum DebtMillLevy may onlybe amended pursuantto
a GoverningDocument Amendment and asprovidedinSection17D-4-202,Utah Code.
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(c) Itisanticipatedthatone ormore oftheDistrictsmay overlapwitha

portionoftheBench Lake PublicImprovementDistrict("BLPID") approvedby theCity,given

thattheimprovementsproposedtobe financedby theDistrictsmay alsobenefitpartoftheareaof

theBLPID. The Districtmay alsooverlapwithanotherdistrictordistrictsapprovedby theCity.

The BLPID isforbiddenfrom levyinga maximum milllevyinany overlapareawhich exceeds

0.003,which istheMaximum Debt MillLevy of theBLPID. The aggregatemilllevyof the

Districts,theBLPID, andanyotheroverlappingdistricttogethershallnotinanyeventbepermitted
toexceedtheMaximum Debt MillLevy oftheDistrict,on anypropertylocatedwithinany ofthe

Districtsand theBLPID, ortheDistrictand any otherdistrict.

D. Maximum DebtMillLevy ImpositionTerm

Each bond issuedby theDistrictshallmaturewithinThirty-One(31)yearsfrom

thedateofissuanceofsuchbond. Inaddition,no milllevymay be imposedfortherepaymentof

a seriesofbonds aftera periodexceedingforty(40)yearsfrom thefirstdateofimpositionofthe

milllevyforsuchbond (the"Maximum DebtMillLevy ImpositionTerm").

E. DebtRepayment Sources.

The Districtmay imposeamilllevyon taxablepropertywithinitsboundariesasa

primarysourceofrevenueforrepaymentofdebtservice.The Districtmay alsorelyupon variotts

otherrevenuesourcesauthorizedby law.At theDistrict'sdiscretion,thesemay includethepower

toassesspenaltiesorcharges,includingasprovidedinSection17D-4-304,UtahCode,asamended

from timetotime. Exceptas describedin SectionVIII.C(a),thedebtservicemilllevyin the

Districtshallnot exceed the Maximum Debt Mill Levy or,the Maximum Debt Mill Levy

ImpositionTerm, exceptforrepaymentofGeneralObligationDebt.

The Districtshallnotbe permittedtochargean End Userthecostsofany portion
ofa PublicImprovementforwhichsuchEnd Userhasalreadypaidorispresentlyobligatedtopay

throughany combinationofmilllevyorimpactfee.Thisprovisionshallnotprohibitthedivision

ofcostsbetweenmillleviesorimpactfees,butisintendedtopreventdoubletaxationofEnd Users

fortliecostsofPublicImprovements.

F. DebtInstrumentDisclosureRequirement.

In thetextof each Bond and any otherinstrurnentrepresentingand constituting

Debt,theDistrictshallsetforth.a statementinsubstantiallythefollowingform:

By acceptanceofthisinstrument,theowner ofthisBond agreesand

consentsto allofthelimitationsinrespectofthepayment ofthe

principalof and intereston thisBond containedherein,in the

resolutionoftheDistrictauthorizingtheissuanceofthisBond and

intheGoverningDocument forcreationoftheDistrict.

Similarlanguagedescribingthe limitationsin respectof the payment of the

principalofand intereston Debt setforthinthisGoverningDocument shallbe includedinany
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document usedfortheofferingof theDebt forsaletopersons,including,butnotlimitedto,a

developerofpropertywithintheboundariesoftheDistrict.

G. SecurityforDebt.

The Districtshallnotpledgeany revenueorpropertyoftheCityassecurityforthe
indebtednesssetforthinthisGoverningDocument. ApprovalofthisGoverningDocument shall
notbe construedasa guaranteeby theCityofpayment ofany oftheDistrict'sobligations;nor
shallanythingintheGoverningDocument be construedso as tocreateany responsibilityor

liabilityon thepartoftheCityintheeventofdefaultby theDistrictinthepaymentofany such

obligation.

H. District'sOperatingCosts.

The estimatedcostof acquiringland,engineeringservices,legalservicesand
administrativeservices,togetherwiththeestimatedcostsoftheDistrict'sorganizationand initial

operations,areanticipatedtobe Seventy-fiveThousand Dollars($75,000),which willbe eligible
forreimbursementfromDebt proceeds.

InadditiontothecapitalcostsofthePublicImprovements,theDistrictwillrequire
operatingftmds foradministrationand to plan and cause thePublicImprovements to be
constructed.The firstyear'sadministrativeoperatingbudgetisestimatedtobe approximately
Seventy-fiveThousand Dollars($75,000)which isanticipatedtobe borneby developer(s)until
suchtimea reimbursementcan be derivedfrom propertytaxesand otherrevenues,pursuanttoa
reimbursementagreementbetweentheDistrictanddevelopers.

I. Bond and DisclosureCounsel.

Itistheintentof theCitythattheDistrictshalluse competentand nationally
recognizedbond and disclosurecounseland MunicipalAdvisorwithrespecttoDistrictBonds to
ensureproperissuanceand compliancewiththisGoverningDocument. The Districthas agreed
toutilizetheCity'scounsel,Gilmore& Bell,P.C.,asbond anddisclosurecounselandZionsPublic

Finance,Inc.,as MunicipalAdvisorwithrespectto DistrictBonds as permittedby law. The

foregoingrequirementmay be waived byvoteoftheCityCouncil.

IX. ANNUAL REPORT

A. General.

The Districtshallbe responsibleforsubmittingan annualreportto the City
Manager'sOfficeno laterthan180daysfollowingtheendoftheDistrict'sfiscalyear.

B. ReportineofSignificantEvents.

The annualreportshallincludeinformationastoanyofthefollowing:

1. Boundary changes made or proposedto the District'sboundary as of
December 31 oftheprioryear.
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2. Listofcurrentinterlocalagreements,ifchanged(tobe deliveredtotheCity

uponrequest);

3. Names and termsof Board members and officersand progresstowards

milestonesrequiredfortransitiontoelectedBoard;

4. Districtofficecontactinfonnation;

5. RulesandregulationsoftheDistrictregardingbidding,conflictofinterest,

contracting,and othergovemance matters,ifchanged;

6. A summary of any litigationwhich involves the DistrictPublic

Improvementsasofthelastday ofthepriorfiscalyear;

7. StatusoftheDistrict'sconstructionofthePublicImprovementsasoflast

day ofthepriorfiscalyearand listingallfacilitiesand improvementsconstructedby theDistrict

thathavebeendedicatedtoandacceptedby theCityasofthelastday ofthepriorfiscalyear;

8. A tablesununarizingtotaldebtauthorizedand totaldebtissuedby the

Districtaswellasanypresentlyplanneddebtissuances;

9. Officialstatementsof currentoutstandingbonded indebtedness,ifnot

previouslyprovidedtotheCity;

10. Currentyearbudgetincludinga descriptionofthePublicImprovements
to

be constructedinsuchyear;

I1. The District'sfinancialstatements,forthe previousfiscalyear,such

statementsshallbe auditedifrequiredpursuanttoStatelaw orrelevantbond documents(such

statementsshallbe submittedwithin30 daysofcompletionifcornpletedafter180daysfollowing

theend ofthefiscalyear);

12. Noticeof any uncuredeventsof defaultby theDistrict,which continue

beyonda 90 day period,underany Debtinstrument;and

13. Any inabilityof theDistrictto pay itsobligationsas theycome due,in

accordancewiththeterrnsofsuchobligations,which continuebeyond a 90 dayperiod.

X. DISSOLUTION

Upon an independentdeterminationoftheCityCouncilthatthepurposesforwhich the

Districtwas createdhave beenaccomplished,theDistrictagreestofilepetitionsfordissolution,

pursuanttotheapplicableStatestatutes.Inno eventshalla dissolutionoccuruntiltheDistricthas

providedforthepayment ordischargeof allofitsoutstandingindebtednessand otherfinancial

obligationsasrequiredpursuanttoStatestatutes.
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XI. DISCLOSURE TO PURCHASERS

Withinthirty(30)daysoftheCityadoptinga resolutioncreatingtheDistrict,theBoard
shallrecorda noticewiththerecorderof WashingtonCounty. Such noticeshall(a)containa

descriptionoftheboundariesoftheDistrict,(b)statethata copyofthisGoverningDocument is
on fileattheofficeoftheCity,(c)statethattheDistrictmay financeand repayinfrastructureand
otherimprovementsthroughthelevyofa propertytax;(d)statetheMaximum DebtMillLevy of
theDistrict;and (d)ifapplicable,statingthatthedebtmay converttogeneralobligationdebtand

outliningtheprovisionsrelatingtoconversion.Such noticeshallfurtherbe filledwiththeCity.

Inaddition,theApplicantand theBoard shallensurethattheApplicant,homebuilders,
commercialdevelopers,and commerciallessors,asapplicable,disclosethefollowinginfonnation
toinitialresidenthomeowners,renters,commercialpropertyowners,and/orcommercialtenants:

(1)AlloftheinformationinthefirstparagraphofthisXI;

(2)A disclosureoutliningtheimpactofany applicablepropertytax,insubstantiallythe

followingform:

"Under themaximum propertytaxrateoftheDistrict,forevery$100,000oftaxable

value,therewould be an additionalannualpropertytaxof$450 forthedurationof
theDistrict'sBonds."

(3)Such disclosuresshallbe containedon aseparate-coloredpageoftheapplicableclosing
orleasedocumentsand shallrequirea signatureofsuchend useracknowledgingthe

foregoing.

XH. INTERLOCAL AGREEMENT

The formoftheInterlocalAgreementrequiredby theCityCode,relatingtothelimitations

imposedon theDistrict'sactivities,isattachedheretoasExhibitD. The Districtshallapprove
theInterlocalAgreement intheform attachedas ExhibitD atitsfirstBoard meetingafterits

organization.FailureoftheDistricttoexecutetheInterlocalAgreement asrequiredhereinshall
constitutea materialmodificationand shallrequirea Goveming Document Amendment. The City
CouncilshallapprovetheInterlocalAgreement intheform attachedasExhibitD atthepublic
hearingapprovingtheGoverningDocument.
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EXMBIT A

InitialDistrictBoundary Man. AnnexationAreaBoundaryMan. LegalDescriptions
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SAND HOLLOW MESA P.LD. NO. 1 LEGAL DESCRIPTION

BEGINNING AT THE EAST QUARTER CORNER OF SECTION 29,TOWNSHIP SOUTH,
RANGE 13 WEST, SALT LAKE BASE & MERIDIAN;
THENCE N88°55'38"W 2644.29 FEET; THENCE N88°55'38"W 1316.41FEET;
THENCE S32°42'08"W 564.20 FEET; THENCE S53°27'03"W 632.02 FEET;
THENCE N43°01'57"W 119.55FEET; THENCE N50°51'31"W 1147.90FEET TO THE

EASTERLY RIGHT-OF-WAY LINE OF HIGHWAY 7;
THENCE ALONG SAID LINE THE FOLLOWING TWELVE (12)COURSES:

N38°56'24"E 771.59 FEET; THENCE N54°53'00"E 182.00FEET;
THENCE N32°26'53"E 459.99 FEET; THENCE N21°43'l2"E 217.45 FEET;
THENCE NORTHERLY ALONG THE ARC OF A 3150.00 FOOT RADIUS NON-TANGENT

CURVE TO THE LEFT (LONG CHORD BEARS: N17°23'49"E 1704.73FEET), CENTER

POINT LIES N56°54'l3"W THROUGH A CENTRAL ANGLE OF 31°23'56"A DISTANCE

OF 1726.25FEET;
THENCE N01°41'50"E 2354.30 FEET; THENCE NORTHERLY ALONG THE ARC OF A

4150.00 FOOT RADIUS CURVE TO THE LEFT (LONG CHORD BEARS: N07°24'37"W

1313.79FEET), CENTER POINT LIES N88°18'10"W THROUGH A CENTRAL ANGLE OF

18°l2'54"A DISTANCE OF 1319.34FEET;
THENCE N1l°26'26"W 783.27 FEET; THENCE NOl°59'36"W 516.62 FEET;
THENCE N53°53'l5"E 78.08FEET; THENCE S88°57'52"E 324.73 FEET;
THENCE N89°28'28"E 335.12 FEET; THENCE S0l°01'07"W 2588.88 FEET;
THENCE SOO°54'40"W 1320.29FEET; THENCE S88°52'15"E 1313.68 FEET;
THENCE SOl°01'38"W 1320.77FEET; THENCE SOO°55'44"W 1318.21 FEET;
THENCE S88°52'39"E 2638.18 FEET; THENCE S00°39'45"W 1315.42 FEET TO THE POINT

OF BEGINNING.

AREA CONTAINS 14,130,219SQUARE FEET OR 324.385 ACRES.

GoverningDocument
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SAND HOLLOW MESA ANNEX4TION AREA LEGAL DESCRIPTION

BEGINNING AT THE SOUTHWEST CORNER OF SECTION (THE COMMON CORNER TO

SECTIONS 29,30,31& 32),TOWNSHIP 42SOUTH, RANGE 13WEST, SALT LAKE BASE AND

MERIDIAN: THENCE 500°54'56"W,ALONG THE EAST SECTION LINE OF SECTION 31,1312.19

FEET TO THE 1/16CORNER OF SAID SECTION 31;THENCE N88°57'41"W,ALONG THE 1/16TH

LINE,1322.27FEET TO THE NORTH-SOUTH 1/16THLINE;THENCE N00°57'56"E,ALONG THE

1/16TH/LINE, 1313.59FEET TO THE 1/16THCORNER ON THE SOUTH SECTION LINE OF

SECTION 30;THENCE N88°53'33"W,ALONG THE SOUTH SECTION LINE,1321.14FEET TO

THE SOUTH 1/4CORNER OF SECTION 30;THENCE N00°59'47"E,ALONG THE 1/4SECTION

LTNE,2636.98FEET TO THE CENTER QUARTER CORNER OF SECTION 30;THENCE

S88°55'00"E.ALONG THE I/4SECTION LINE,1321.47FEET TO THE 1/16THCORNER; THENCE

NO0°58'28"E,ALONG THE NORTH-SOUTH 1/16THLINE,2640.21FEET TO THE 1/16TH

CORNER ON THE SOUTH SECT[0N LINE OF SECTION 19;THENCE N01°01'32"E,ALONG THE

NORTH-SOUTH 1/16THLlNE,2637.48FEET TO THE 1/16THCORNER IN SECTION 19;THENCE

S88°58'31"E,ALONG THE 1/4SECTION LINE,329.89FEET;THENCE N01°01'40"E329.70FEET;

THENCE N88°58'43"W329.86FEET TO THE NORTH-SOUTH 1/16THLINE;THENCE

N01°01'53"E,ALONG THE 1/16THLINE,989.05FEET TO THE 1/16THCORNER; THENCE

588°59'18"E,ALONG THE EAST-WEST 1/16THLINE,659.61FEET;THENCE NO l°01'27"E659.45

FEET;THENCE N88°59'42"W989.29FEET;THENCE SOl°02'06"W659.33FEET TO THE EAST-

WEST 1/16THLINE;THENCE N88°59'18"W,ALONG THE 1/16THLINE,989.41FEET TO THE I/4

SECTION LINE;THENCE N01°02'44"E,ALONG THE 1/4SECTION LLNE,1318.43FEET TO THE

NORTH QUARTER CORNER OF SECTION 19;THENCE S89°00'06"E,ALONG THE NORTH

SECTION LINE OF SECTION 19,2637.77FEET TO THE COMMON CORNER OF SECTION 17,18,

19,20(NORTHEAST CORNER OF SECTION 19);THENCE S88°57'52"E,ALONG THE NORTH

SECTION LINE OF SECTION 20,1316.43FEET TO THE 1/16THCORNER; THENCE 801°01'06"W,

ALONG THE 1/16THLINE,2639.62FEET;THENCE SO1°00'58"W,ALONG THE 1/16THLINE,

1319.92FEET TO THE 1/16THCORNER; THENCE S88°51'l9"E,ALONG THE 1/16THLINE,

1316.11FEET TO THE 1/4SECTIO.NLINE OF SECTION 20;THENCE Sol°01'38"W,ALONG THE

1/4SECTION LINE,1320.77FEET TO THE SOUTH 1/4CORNER OF SECTION 20,ALSO THE

NORTH 1/4CORNER OF SECTION 29;THENCE SOO°55'44"W,ALONG THE 1/4SECTION LINE

IN SECTION 29,1318.21FEET TO THE 1/16THCORNER; THENCE $88°52'39"E,ALONG THE

1/16THLINE,2638.18FEET TO THE EAST SECTION LINE;THENCE SOO°39'45"W,ALONG THE

EAST SECTION LINE,1315.42FEET TO THE EAST I/4CORN.ER OF SECTION 29;THENCE

N88°55'38"W,ALONG THE I/4SECTION LINE,2644.29FEET TO THE NORTH-SOUTH ¼

SECTION LINE;THENCE SO°55'44"W,ALONG THE 1/4SECTION LINE,13l8.48FEET TO THE

1/16THLINE;THENCE N88°$6'29"W,ALONG THE EAST-WEST 1/16THLINE,1317.35FEET TO

THE NORTH-SOUTH 1/l6THLINE;THENCE SO°58'l2"W,ALONG THE 1/16THLINE, 13l8.53

FEET TO THE SOUTH SECTION LINE:THENCE N88°56'37"WALONG SAID LINE,1318.30

FEET TO THE POINT OF BEGINNING.

AREA CONTAINS 44,450,513SQUARE FEET OR 1020.443ACRES.

LEGAL DESCRIPTION INCLUDES 91.24ACRES FOR THE SR-7HFGHWAY AND 5.63ACRES

FOR COPPER ROCK PARKWAY AND 2100WEST ROAD.

LESS AND EXCEPTING THE LEGAL DESCRIPTION FOR SAND HOLLOW MESA PID NO. 3SET

FORTH ABOVE.
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EXHIBIT B

TrailsPlan
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EXHIBIT C

Open SpacePlan
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EXHIBIT D

ProposedScopeofFinancingforEach oftheDistricts
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HOLLOW MESA PID DISTRICT #1 ESTIMATE

15-Mar-22

SANDHOLLOWMESA

PUBLICIMPROVEMENTDISTRICT#1

TOTALESTIMATE

ITEMDESCRIPTION UNITPRICE QUANTITY UNITS ITEMPRICE

...._..... Dollars& Cents Donars& Cents

P.1,D.ITEMS

UDOTApprovedInterchange .......... $ 9,500,000.00 1LS $ 9,500,000.00

.PublicUtilities $ 15,750,00D.00 1LS $ 15,750,000.00

MasterPlannedPublicRoadways $ 15,656,250,00 1LS $ 15,856,250,D0

PublicSafetyBuilding $ 5,000,000.00 1 LS $ 5,000,000.00

Eco-FriendlyIrrigationSystem $ 3,862,500,00 1LS $ 3,882,500.00

PublicTrailsandFacilities $ 3,168,750.00 1LS $ 3,168,750.00

CityParks& OpenSpaces_ $ 3,562,500.00 1LS $ 3,562,500.00
$ -

TOTAL ofITEMS1THRU 7=
$ 56,500,00D,00

S.EtMESAPlD#1TOTAL $ 56,500,000,00

ENGINEERING,CONSTMGMT,AND TESTING 10%INCLUDED

CONTINGENCY 10%INCLUDED

GRAND TOTAL $ 56,500,000.0Ó

ITEMSINCLUDEDINTHEMASTERPLANNEDROADS ITEMSINCLUDEDINPUBLICFACILITY

includesFIRE/POLICEstationwithsite

Includeswatermains,sewermains,power,excavation, improvementsforanewpublicsafety

basecourse,asphaltpavement,curb&gutter,sidewalks. building

ITEMSINCLUDEDINTHE3700SOUTHINTERCHANGE ITEMSINCLUDEDINIRRIGATION

includesoverpassbridge,on& offramps,roadway IncludesIrrgationpipes,connectionsto

irnprovements,utilitywork,fights,andtrailroute. deliverfutureirrigationwater,

ITEMSINCLUDEDINTHEPARKS

Includesamenitiesforcityparks/openspace

improvementsthatincludegreenfields,trees,xeriscaping,

restroomsandparkinglotsforusersofthetrailsandparks.

ITEMSINCLUDEDINTHETRAILS

Includespavement,utilitiesandamenitiesforCitytrail

ImprovementstotheCityrecommended12footwidetrail

systemthatwinbethroughoutSandHallowMesaandtie

intaadjacenttrailsthatleadtoSandHollowStatePark,
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PID #1 SCOPE:

ITEMSINCLUDEDINTHE MASTERPLANNED
ROADS ITEMS INCLUDED INPUBLIC FACILITY

Includeswatermains,sewer mains,stormdrain IncludesFIRE/POLICEstationwithsite
system,power,excavation,basecourse,asphalt improvementsfora new publicsafety
pavement,curb& gutter,sidewalks. building

ITEMSINCLUDEDINTHE3700SOUTH
INTERCHANGE ITEMS INCLUDED INIRRIGATION
Includesoverpassbridge,on & offramps,roadway Includesirrigationpipes,connections
improvements,utilitywork,lights,and trailroute. todeliverfutureirrigationwater.

ITEMSINCLUDEDIN THEPARKS
includesamenitiesforCityparks/open space
improvementsthatincludegreenfields,trees,
xeriscaping,restroomsand parkinglotsforusersof
thetrailsand parks.

ITEMS INCLUDED INTHE TRAILS
includespavernent,utilitiesand amenitiesforCity
trailimprovernentstotheCityrecommended 12
footwidetrailsysternthatwillbe throughoutSand
HollowMesa and tieintoadjacenttrailsthatleadto
Sand HollowStatePark.
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SAND HOLLOW MESA PID DISTRICT #2 ESTIMATE

Date: 15-Mar-22

...

SANDHOLLOWMESA

PUBUCIMPROVEMENTDISTRICT#2

TOTALESTIMATE

ITEM ITEMDESCRIPTION UNITPRICE QUANTITYUNITS ITEMPRICE

No. Dollars& Cents Dollars& Cents

P.LD.ITEMS

1 PublicUtilities $ 15,750,000.00 1LS $ 15,750,000.00

2 MasterPlannedPublicRoadways $ 15,656,250.00 1LS $ 15,656.250.00

3Eco-FriendlyIrrigationSystem $ 3,862,500.00 1LS $ 3,862,500.00

4 PublicTrailsandFacilities $ 3,168,750.00 1 LS $ 3,168,750.00

5CityParks&OpenSpaces $ 3,562,500.00 1LS $ 3,562,500.00

TOTALofITEMS1THRU4= $ 42,000,000.00

S.H.MESAPID#2TOTAL$ 42,000,000.00

ENGINEERING,CONSTMGMT,ANDTESPNG 10%INCLUDED

CONTINGENCY 10%INCLUDED

GRANDTOTAL $ 42 00,000.00

ITEMSINCLUDEDINTHEMASTERPLANNEDROADS ITEMSINCLUDEDINIRRIGATION

Includeswatermains,sewermains,power,excavation, Includesirrgationpipes,connectionsto

basecourse,asphaltpavement,curb&gutter,sidewalks. deliverfutureirrigationwater.

ITEMSlNCLUDEDINTHEPARKS

.. .
IncludesamenitiesforCityparks/openspace

improvementsthatincludegreenfields,trees,xeriscaping,
restroomsandparkinglotsforusersofthetrailsandparks.

FTEMSINCLUDEDINTHETRAILS

Includespavement,utilitiesandamenitiesforCitytrail

improvementstotheCityrecommended12footwidetrail

systemthatwillbethroughoutSandHollowMesaandtie

intoadjacenttrailsthatleadtoSandHollowStatePark.
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PID #2 SCOPE:
ITEMS INCLUDED INTHE MASTER PLANNED
ROADS

ITEMS INCLUDED INIRRIGATION
Includeswatermains,sewer mains,stormdrain
system,power,excavation,basecourse,asphalt Includesirrigationpipes,connections
pavement,curb& gutter,sidewalks. todeliverfutureirrigationwater.

ITEMS INCLUDED INTHE PARKS
IncludesamenitiesforCityparks/open space
improvementsthatincludegreenfields,trees,
xeriscaping,restroomsand parkinglotsforusersof
thetrailsand parks.

ITEMS INCLUDED INTHE TRAILS

Includespavement,utilitiesand amenitiesforCity
trailimprovementstotheCityrecommended 12
footwide trailsystemthatwillbe throughoutSand
HollowMesa and tieintoadjacenttrailsthatleadto
Sand HollowStatePark,
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SAND HOLLOW MESA PID DISTRICT #3 ESTIMATE

Date: 15-Mar-22

5ANDHOLLOWMESA

PUBLICIMPROVEMENTDISTRICT#3

TOTALESTlMATE

ITEM ITEMDESCRIPTION UNITPRICE QUANTITYUNITS ITEMPRICE

No. Dollars& Cents Dollars& Cents

P.LD.ITEMS

1 PublicUtilities $ 10,500,000.00 1LS $ 10,500,000,00

2 MasterPlannedPublicRoadways $ 10437,500.00 1LS S 10,437,500.00

3Eco-FriendlyIrrigationSystem $ 2,575,000.00 2LS $ 2,575,000.00

4 PublicTrailsandFacili1ies $ 2,112,500.00 1LS $ 2,112.500.00

5CityParks&OpenSpaces_ $ 2,375,000.00 1LS $ 2,375,000.00

TOTALofITEMS1THRU5=
$ 28,000,000.00

SJ-LMESAPlD#3TOTAL$ 28,000,000.00

ENGINEERING,CONSTMGMT,AND'IESTING 10°INCLUDED

CONTINGENCY 10%INCLUDED

GRANDTOTAL $ 28,000,00D,00

ITEMSINCLUDEDINTHEMASTERPLANNEDROADS ITEMSINCLUDEDINIRRIGATION

includeswatermains,sewermains,power,excavation, Includesirrgationpipes,connectionsto

basecourse,asphaltpavement,curb&gutter,sidewalks. deliverfutureirrigationwater.

ITEMSINCLUDEDINTHEPARKS

IncludesamenitiesforCityparks/openspace

improvementsthatincludegreenfields,trees,xeriscaping,
restroomsandparkinglotsfarusersofthetrailsandparks.

ITEMSINCLUDEDINTHETRAlLS

Includespavement,utilitiesandamenitiesforCitytrail

improvementstothecityrecommended12footwidetrail

systemthatwillbethroughoutSandHollowMesaandtie

intOadjacenttrailsthatleadtoSandHollowStatePark.
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PID #3 SCOPE:
ITEMS INCLUDED INTHE MASTER PLANNED
ROADS

ITEMS INCLUDED INIRRIGATION
Includeswater mains,sewer mains,stormdrain
system,power,excavation,basecourse,asphalt Includesirrigationpipes,connections
pavement,curb& gutter,sidewalks. todeliverfutureirrigationwater.

ITEMSINCLUDEDINTHE PARKS
includesamenitiesforCityparks/open space
irnprovementsthatincludegreenfields,trees,
xeriscaping,restroomsand parkinglotsforusersof
thetrailsand parks.

ITEMS INCLUDED INTHE TRAILS

Includespavement,utilitiesand amenitiesforCity
trailimprovementstotheCityrecomrnended12
footwidetrailsystemthatwillbe throughoutSand
HollowMesa and tieintoadjacenttrailsthatleadto
Sand HollowStatePark.
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EXHIBIT E

INTERLOCAL AGREEMENT BETWEEN

HURRICANE CITY, UTAH

AND

SAND HOLLOW MESA PUBLIC INFRASTRUCTURE DISTRICT NO. 3

THIS AGREEMENT ismade and enteredintoas of this_ day of

,by andbetweenHURRICANE CITY, ahome-rulemunicipalcorporationoftheStateo

Utah ("City"),and SAND HOLLOW MESA PUBLIC INFRASTRUCTURE DISTRICT NO. 3,

a politicalsubdivisionof the Stateof Utah (the"District").The Cityand the Districtare

collectivelyreferredtoastheParties.

RECITALS

WHEREAS, the Districtwas organizedto provideto exercisepowers as are more

specificallysetforthintheDistrict'sGoverningDocument approvedby theCityon March 3,2022

("GoverningDocument");and

WHEREAS, theGoverningDocument makes referencetotheexecutionofan Interlocal

AgreementbetweentheCityand theDistrict;and

WHEREAS, theCityand theDistricthavedeterminedittobe inthebestinterests
oftheir

respectivetaxpayers,residentsand propertyowners to enterintothisInterlocalAgreement

("Agreement").

NOW, THEREFORE, inconsiderationof thecovenantsand mutualagreementsherein

contained,andforothergood andvaluableconsideration,thereceiptand sufficiency
ofwhich are

herebyacknowledged,thePartiesheretoagreeasfollows:

COVENANTS AND AGREEMENTS

L OperationsandMaintenance.The DistrictshalldedicatethePublicImprovements

(asdefinedintheGoverningDocument) totheCityorotherappropriatejurisdiction
ina manner

consistentwiththeApproved DevelopmentPlanand otherrulesand regulations
oftheCityand

applicableprovisionsoftheCityCode. The Districtshallbe authorized,butnotobligated,toown

PublicImprovementsnototherwiserequiredtobe dedicatedtotheCityor
otherpublicentity,and

allnecessaryequipmentandappurtenancesincidentthereto.Trailswhich are
interconnectedwith

a cityorregionaltrailsystemshallbe opentothepublicfree
ofchargeand on thesame basisas

residentsandownersoftaxablepropertywithintheDistrict.

2. ImprovementsLimitation.WithoutwrittenauthorizationoftheCity,theDistrict

shallnotbe authorizedtofinancethecostsof any improvementsor facilitieswhich areto be

ultimatelyowned by one oftheDistricts.

ConstructionStandards;The DistrictwillensurethatthePublicImprovementsare

designedand constructedinaccordancewiththestandardsand specifications
oftheCityand of

GoverningDocument-lmerlocalAgreement

. . .........
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othergovernmentalentitieshavingproperjurisdiction,asapplicable.The Districtwillobtainthe
City'sapprovalofcivilengineeringplansand willobtainapplicablepermitsforconstructionand
installationofPublicImprovementspriortopedorming suchwork, The Districtmay satisfyany
Cityrequirementsforguarantyofperformanceofinfrastructurecompletionby deliveringtothe
CitydocumentationevidencingthefundsavailabletotheDistrictforsuchinfrastructureasa result
ofthebonds issuedby theDistrict.

3. Issuanceof PrivatelyPlacedDebt. Priortotheissuanceof any privatelyplaced
Debt,theDistrictshallobtainthecertificationofa MunicipalAdvisorsubstantiallyasfollows:

We are [Iam] a MunicipalAdvisorwithinthemeaning of the
District'sGoverningDocument.

We [I]certifythat(1)theneteffectiveinterestratetobe borneby
[insertthedesignationof theDebt]does notexceeda reasonable
current[tax-exempt][taxable]interestrate,usingcriteriadeemed
appropriateby us [me] and based upon our [my] analysisof
comparablehighyieldsecurities;and (2)thestructureof [insert
designationoftheDebt],includingmaturitiesand earlyredemption
provisions,isreasonableconsidelingthefinancialcircumstancesof
theDistrict.

4. InclusionLimitation.The Districtshallnotincludewithinany oftheirboundaries
any propertyoutsidetheDistrictArea withoutthepriorwrittenconsentof theCity. By the
GoverningDocument,theCityhasconsentedtotheannexationorwithdrawalofanyareawithintheAnnexationArea intoorfrom theDistrictBoundaries.The Districtshallnotincludewithin
any ofitsboundariesanypropertyinsidetheinclusionareaboundarieswithoutthepriorwrittenconsentoftheCityexceptupon petitionofthesurfacepropertyownersof 100 percentofsuch
propertyand/or100percentofregisteredvoterswithintheareatobe included,asapplicable,as
providedinSection17D-4-201(3),Utah Code.

5. OverlapLimitation.Itisanticipatedthatone ormore oftheDistrictsmay overlapwitha portionoftheBench Lake PublicImprovementDistrict("BLPID") approvedby theCity,
giventhattheimprovementsproposedtobe financedby theDistrictsmay alsobenefitpartoftheareaoftheBLPID. The BLPID isforbiddenfrom levyinga maximum milllevyintheoverlapareawhich exceeds0.003,which istheMaximum Debt MillLevy oftheBLPID. The aggregatemilllevyoftheDistrictsand theBLPID togethershallnotinany eventbe permittedtoexceedthe
Maximum Debt MillLevy oftheDistrict,on any propertylocatedwithinany oftheDistrictsandtheBLPID. The Districtsshallnot,withoutthepriorauthorizationoftheCityCouncil,consentto
theorganizationofany otherpublicinfrastructuredistrictorganizedunderthePID Actwithinthe
DistrictAreawhich willoverlaptheboundariesoftheDistricts.

6. InitialDebt.On orbeforetheeffectivedateofapprovalby theCityofanApproved
Development Plan and satisfactionof the AffordableHousing Condition(as definedin the
GoverningDocument),theDistrictshallnot:(a)issueany Debt;nor(b)imposeamilllevyforthe
payment ofDebt by directimpositionorby transferoffundsfromtheoperatingfundtotheDebt
serviceftmds;nor(c)imposeand collectany feesusedforthepurposeofrepaymentofDebt.

2
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7. TotalDebt Issuance.The DistrictsshallnotissueDebt inexcessofan aggregate

amountofOne Hundred SixtyMillionDollars($160,000,000).This
amount excludesanyportion

ofbondsissuedtoreftmda priorissuanceofdebtby any oftheDistricts.Inaddition,theTotal

DebtIssuanceLimitationdoesnotapplytotheDistrict'spledgeofitspropertytax
revenuestothe

Debt ofone oftheotherDistricts.Intheeventtwo ormore Districtscreatean interlocalagency

to issuedebt,onlythepar amount issuedby such agencyshallcountagainsttheTotalDebt

IssuanceLimitationratherthantheindividualamountspledgedby eachDistrict.

8. Bankruptcy. All of the limitationscontainedin thisGoverning Document,

including,butnotlimitedto,thosepertainingtotheMaximum
Debt MillLevy and theMaximum

DebtMillLevy ImpositionTerm havebeenestablishedundertheauthorityoftheCitytoapprove

a GoverningDocument with conditionspursuantto Section17D-4-201(4),
Utah Code. Itis

expresslyintendedthatsuchlimitations:

(a) Shallnotbe subjecttoset-asideforanyreasonorby anycourt
ofcompetent

jurisdiction,absenta GoverningDocument Amendment; and

(b) Are, togetherwith allotherrequirementsof Utah law,includedin the

"politicalor govemmental powers"reservedtothe Stateunder
theU.S.BankruptcyCode (11

U.S.C.)Section903,andarealsoincludedinthe"regulatory
orelectoralapprovalnecessaryunder

applicablenonbankruptcylaw"asrequiredforconfinnationof
a Chapter9 BankruptcyPlanunder

BankruptcyCode Section943(b)(6).

Any Debt,issuedwith a pledgeor which resultsin a pledge,thatexceedsthe

Maximum Debt MillLevy andtheMaximum Debt MillLevy ImpositionTerm, shallbe deemed

a materialmodificationofthisGoverningDocument and shallnotbe an authorizedissuanceof

Debt unlessand untilsuch materialmodificationhas been approvedby theCityas partof a

GoverningDocument Amendment.

9. Dissolution.Upon an independentdeterminationof theCityCouncil
thatthe

purposesforwhich theDistrictwas createdhave been accomplished,theDistrictagreesto
file

petitionsfordissolution,pursuanttotheapplicableStatestatutes,In
no eventshalla dissolution

occuruntiltheDistricthas providedforthepayment or dischargeof allof theiroutstanding

indebtednessand otherfinancialobligationsasrequiredpursuanttoStatestatutes.

10, DisclosuretoPurchasers.Withinthirty(30)daysoftheCityadoptingaresolution

creatingtheDistrict,theBoardshallrecordanoticewiththerecorder
ofWashingtonCounty,Utah.

Suchnoticeshall(a)containa descriptionoftheboundariesoftheDistrict,(b)
statethata copy of

thisGoveming Document ison fileattheofficeoftheCity,(c)statethattheDistrictmay fmance

and repayinfrastructureand otherimprovementsthroughthelevyofa propertytax;(d)
statethe

Maximum Debt MillLevy oftheDistrict;and (d)ifapplicable,statingthatthedebtmay
convert

togeneralobligationdebtand outliningtheprovisionsrelating
toconversion,Such noticeshall

furtherbe filledwiththeCity.

Inaddition,theApplicantand theBoard shallensurethattheApplicant,homebuilders,

commercialdevelopers,and commerciallessors,asapplicable,
disclosethefollowinginformation

toinitialresidenthomeowners,renters,commercialprope11yowners,and/orcommercial
tenants:

3
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(a) Alloftheinformationinthefirstparagraphof I1ofthisAgreement;

(b) A disclosureoutliningthe impact of any applicablepropertytax,in
substantiallythefollowingform:

"Under themaximum propertytaxrateoftheDistrict,forevery$100,000of
taxablevalue,therewould be an additionalannual propertytaxof$450 forthe
durationoftheDistrict'sBonds."

(c) Such disclosuresshallbe containedon a separate-coloredpage of the
applicableclosingorleasedocumentsandshallrequireasignatureofsuchenduseracknowledgingtheforegoing.

11. Goveming Document Amendment Requirement Actionsof theDistrictwhichviolatethelimitationssetforthinV.A.1-9or VIII.B-Gof theGoverningDocument shallbe
deemed tobe materialmodificationstotheGoverningDocument and theCityshallbe entitledto
allremediesavailableunderStateand locallawtoenjoinsuchactionsoftheDistrict.

12. AnnualReport.The Districtshallberesponsibleforsubmittingan annualreporttotheCityManager'sOfficeno laterthan180daysfollowingtheclosingoftheDistrict'sfiscalyear,
containingtheinformationsetforthinSectionVIIIoftheGoveming Document.

13. ReeionalImprovements. The Districtshallbe authorizedto provideforthe
planning,design,acquisition,constructior4installation,relocationand/orredevelopmentand a
contributionto the ftmdingof theRegionalImprovementsand fund the administrationand
overheadcostsrelatedtotheprovisionsoftheRegionalImprovements.

14. Maximum Debt MillLevy.

(a) The "Maximum Debt MillLevy" shallbe the maximum milllevy theDistrictispermittedtoimposeupon thetaxablepropertywithintheDistrictforpaymentofLimitedTax Debt shallbe 0.0045perdollaroftaxablevalueoftaxablepropertyintheDistrict;providedthatsuchlevyshallbe subjecttoadjustmentasprovidedinSection17D-4-301(8).Such MaximumDebt MillLevy may alsobe used topay administrativeexpensesof theDistrict.Further,theDistrictsmay notimpose milllevieswhich aggregateinexcessof 0.0045per dollarof taxablevalueoftaxablepropertyintheDistrict;providedthatsuchleviesshallbe subjecttoadjustmentasprovidedinSection17D-4-301(8),Utah Code.

(b) Such Maximum Debt Mill Levy may only be amended pursuantto a
GoverningDocument Amendment and asprovidedinSection17D-4-202.

(c) Any othermilllevyimposedby any otherdistrictwiththeauthorizationof
theCityshallnotbe appliedtowardthecalculationoftheMaximum Debt MillLevy.

15. Maximum Debt MillLevy ImpositionTerm. Each bond issuedby theDistrictshallmaturewithinthirty-one(3l)yearsfrom thedateofissuanceofsuchbond. Inaddition,no mill
levymay be imposed fortherepaymentofa seriesofbondsaftera periodexceedingforty(40)
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yearsfromthefirstdateofimpositionofthemilllevy
forsuchbond (the"Maximum Debt Mill

Levy ImpositionTerm").

16. Notices.Allnotices,demands,requestsorothercommunications
tobe sentby one

partytotheotherhereunderorrequiredby law shallbe inwritingand shallbe deemed tohave

beenvalidlygivenorservedby deliveryofsame inpersontotheaddressorby
courierdelivery,

viaUnitedParcelServiceor othernationallyrecognizedovernight
aircourierservice,or by

depositingsame intheUnitedStatesmail,postageprepaid,addressedasfollows:

To theDistrict: Sand Hollow Mesa PublicInfrastructureDistrict

No. 3

c/oSnow Jensen& Reece,PC

912 West 1600South,Ste.B200

St.George,UT 84770

Attn:Matthew J.Ence

Phone:(435)628-3688

To theCity: HurricaneCity

147N 870 W

Hurricane,UT 84737

Attn:CityManager

Phone:(435)635-2811

Allnotices,demands,requestsor othercommunications
shallbe effectiveupon

suchpersonaldeliveryorone (1)businessday afterbeingdeposited
withUnitedParcelServiceor

othernationallyrecognizedovernightaircourierservice
orthree(3)businessdaysafterdeposit

in

theUnitedStatesmail.By givingtheotherpartyheretoatleastten(10)days
writtennoticethereof

inaccordancewiththeprovisionshereof,eachoftheParties
shallhavetherightfromtimetotime

tochangeitsaddress.

17. Amendment. ThisAgreementmay be amended,modified,changed,orterminated

inwhole orinpartonlyby awrittenagreementduly
authorizedand executedby thePartieshereto

andwithoutamendment totheGoverningDocument.

18. Assianment.NeitherPartyheretoshallassignany ofitsrights
nordelegateany of

itsdutieshereundertoanypersonorentitywith.outhavingfirst
obtainedthepriorwrittenconsent

oftheotherParty,which consentwillnotbe unreasonably
withheld.Any purportedassignment

ordelegationinviolationoftheprovisionshereofshall
be voidandineffectual

19. Default/Remedies.Intheeventof a breachor defaultofthisAgreement by any

Party,thenon-defaultingPartyshallbe entitledto exerciseallremediesavailableatlaw or in

equity,specificallyincludingsuitsforspecificperformance
and/ormonetarydamages. In the

eventofanyproceedingtoenforcetheterms,
covenantsorconditionshereof,theprevailingParty

insuch proceedingshallbe entitledto obtainas partof itsjudgment or
award itsreasonable

attorneys'fees.

20. Term. ThisAgreementshallterminateupon
theearliertooccurofdissolutionof

theDistrictorfifty(50)yearsfromthedatehereof.
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21. GovernineLaw andVenue. This.AgreementshallbegovernedandconstruedunderthelawsoftheStateofUtah,

22. Inurement.Each oftheterms,covenantsand conditionshereofshallbe bindingupon and inuretothebenefitofthePartiesheretoandtheirrespectivesuccessorsandassigns.

23. Inteeration,ThisAgreement constitutestheentireagreementbetweenthePartieswithrespecttothemattersaddressedherein.Allpriordiscussionsand negotiationsregardingthesubjectmatterhereofaremerged herein.

24. PartiesInterestedHerein. Nothing expressedor impliedin thisAgreement isintendedorshallbe construedtoconferupon,ortogiveto,any personotherthantheDistrictandtheCityanyright,remedy,orclaimunderorby reasonofthisAgreementoranycovenants,terms,
conditions,orprovisionsthereof,and allthecovenants,terms,conditions,and provisionsinthis
Agreementby and on behalfoftheDistrictand theCityshallbeforthesoleand exclusivebenefitoftheDistrictand theCity.

25. Severability.Ifany covenant,term,condition,orprovisionunderthisAgreementshall,forany reason,be heldtobe invalidorunenforceable,theinvalidityorunenforceabilityofsuchcovenant,term,condition,orprovisionshallnotaffectany otherprovisioncontainedherein,theintentionbeingthatsuchprovisionsareseverable.

26. Counterparts.ThisAgreementmay be executedinone ormore counterparts,eachofwhich shallconstitutean originaland allofwhichshallconstituteone and thesame document.

27, ParagraphHeadings.Paragraphheadingsareinsertedforconvenienceofreference
only.

28. DefinedTerms. Capitalizedtermsusedhereinandnototherwisedefinedshallhave
themeaningsascribedtothem intheGoverningDocument.
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[SIGNATURE PAGE TO INTERLOCAL AGREEMENT)

SAND HOLLOW MESA PUBLIC

INFRASTRUCTURE DISTRICT NO.3

By:
President

Attest:

Secretary

APPROVED AS TO FORM:

HURRIC NE CITY,UTAH

Attest:

Its: ly()

APPROVED AS TO FORM:
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