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OIL AND GAS LEASE

THIS INDENTURE Of LEASE made and entered into this 4th
day of May, 1951, by and between BAR B COMPANY, a corporation
of the State of Utah, with its principal office at Ogden,
Utah, hereinafter called "Lessor” (whether one or more), and
UTAH SOUTHERN OIL COMPANY, a corporation of.the State of Utah,

PR R

with its principal office at Salt Lake City, Utah, hereinuiter

called "Lessee':

WITNESSETEH :

That the Lessor, fof and in consideration ¢f Ons Dollar
($1.0¢) to it paid, the receipt wherecf is hereby acknowledged,
anc¢ in corsideretlon of the mutual covenants and conditions
herzin contalned, leases and demises to Lessee 211 those cer-
tain pieces or parcels of land situated in the County of Box
Elder, State of Utah, and more particularly described as fol-

lows, to-wit:

All of those lands as to which mineral and oil
and gas rights are owned by Bar B Company which
are located in the following townships in Box
Elder County, Utah:

T. 11 N.,.R. & W. T. 9 N., R. & W.
T. 10 N., R. & W. T. 9 N., R. 7 W.
T. 10 N., R. 7 W. T. 8 N., R. 7 W.

Said lease shall be onn the following terms and conditions:

1. The lease shall continue for a period of one (1) year
from and :ftef the date hereof, and so long thereafter as drii—'
ling opefations on said premises are belng conducted. Should
production of one or more of the products specifically mentioned
in the next succeeding paragraph result from said drilling oper-
ations, then this lease shall remain in force so long thereafter

28 one or more of said products is produced in paying guantities.
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- - . . 1, - 1
2o ~ithin the veriod of this lease, Lessee shall have the

nd

Y

sole and exclusive richt of prosnecting the denised oHrenises,

N

drilling for, producing, extraciing, treating, removing, and

i

marketing oil, nas, natural gasoline, and other hydro-carbon

sunstances tnerefron, and to ‘establish and wmaintain on said prea-
ises such tenls, hoilers, houses, engines, and othar apparatus and
ecuioment, power lines, vipnelines, road, and other appurtensnces

which mar be necessary or convenient in the production, treatment,

storege, and/or transportation of any and all of said nroducts

=1y

nd on

%)
)]

TO oid proverty, or broperty in the vicinity operated by

Lessee, or an assignee or subsidiary of Lessee,

Lessese shzll have the right, durine the 1life oF this
ta p) 3

lease, and in accordance with the laws of the State of Utah, to

in its onerations. It is shecifically provided, however, that Lessec
shall not withdray waters Iron any well or any other source in such
location or in such quantities as 4o affect adversely the water nro-
cuction ol Lessor's oresent wells or sorings, and shall not be en-
titled ©o use any surface waters »resently used or impounded TFor use
by Lessor for culinary purposes or for the conduct of its ranching
operations wron the said lands, or other lands, of Lessor in said County.
12 vord "gas', as used herein, shall be construed to
cover and embrace any and all Ikinds of gas, including heliwn and
carvon dioxide, nroduced or producible from beneath the surface of
the demised vremises,

3¢ Lessee agrees to start the drilling of a well for oil
on land covered by this agreement on or before dune 15, 1951 and to
continue the work of drilling such well, after comnencing the same,
with due diligence, until a depth of six thousand (6,000) feet has

been reached, unless oil is discovered in paying quantities at a lesser
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denth, or unless such formations are encountered at a lesser depth,

will indicate to the zeologist of Lesses that further drilling would

w

a
be unsuccessful. If said well, or any subsequent well, prior to com-
nletion of a »mayinzg well, be abundoned for mnechanical reasons, or

for any'otLérreason, this lease shall remain in full force and efrfect,

2

if a ney well is started within sixty (60) days froa date of such
ahandoment.

1, Tpon discovery of oil in paying ouantivies in any
well drilled on the derrised »remises, Lessee shall commence the
drilling of another well within sixty (60) days thareafter, and
shall thereafter continuously operate not less than one (1) well
drilling outfit, allowing sixty (60) days between comdletion of
one (1) well and comaencenent of the next succeeding, until the

optiwa muaber of wells, in accordance with the pest »nracitice and

in full comsliones with 211 asnldieo’le laus, rules, and reculations
of —uhlie aunthorities, havin~ Jurisdiction, shall have boon 2rilled,
ineluding oZrzet w2llss orovided that, udon failure to find oil in

paying quantities in the first, or any subsequent weli drilled under

the terms hereof, this lease shall remain in full force and eiffect,
Lessee, if Lessee elects (without forfeiture of
any richt to subseguently drill for and produce oil) to onerate any
such well or wells as natural gzes wells, and overate the premises
for natural gas development purposes, in which event the drilling
obligations hereinapove in bthis paragraph contained shall he re-
duced te one-fourth (1/hth) the nuaber of yells snecified, In
case Lessece does so elect to operate said wells for natural gas
development purposes, and if oil is not developed within a period
of two (2) years from date of this agreement, then this agreement

Kal
¥

shall remain in full force and effect, respecting natural gas only,
and all rights of Lessee to prospect for, drill for, produce, extract,
treat, remove, and market and develop oil shall be considered as

cancelled, Iothing herein shall be construed to limit the number

-3 - ' !
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of wells which Tessee may drill, should it.so elect, in excess of
the number, herelnahove specified, nor 11m1+ the depth to which an
well may be drilled or deepened bj Jeosee, ghou,d 1t de31re to drill
below the depth specified. ILessee shall have the right? at all
times; to operate, deepen, redrill and maintain all producing oil
or mus wells deve’oyed by him won said D”ODEruj.

5. Lessee may, at anJ time and from time to tine, either
befofe or #fter discovery of oil and/or gas on the demised prenises,
vquitclaim the.said prenises, or any »art therebf, to 1essor, its
successors of’assigns. Upon the quitcleiming of any part of the
iand to Lessof, its sucéessors or assigns, all rights and-obliﬁa-
tions of the parties hereto, one to the other, shall cease and de-
':termine és.to the portions of the premwises quifclaimed (except that
Lessee may continue to enjoy such easements on the surrendered
premises as may. be in use at the time of the surrender), 2ad the
i ling reqguireients hereuwnder shall be reduced pro-rava, accords-
ing o acreaze retuined by Tensee, bxcept as herein provided, full
~right to sald land shall revest in Lessor, free and clear of all
claims of Lessee, except that Lessor, its succeséor' or ass 1~ns,
shall not drill any well ou said surrenderéd Jand within three
hundred thirtj (330) feet of any producing oil well, or within six
mindred sixty (660) feet of any gas well; on land retainéd by Lessece.
6. in the event of the discovery of odil in any well on
adjacent propevtles,'ﬁithin one hundred £ifty (150) feei of the
poundary line of the demised premises, and the pfoduction of oil
therefrom in paying quantitieé as herein defined, then the next
well to be drilled hereunder shall be sovaaced as to offset said
well on the adjacent property; or, if no well is being drilled,
and the toﬁél well réduirements 61 ‘“this lease 'have. not been fulfilled,

then, Jlthln sixty (60) days therea-ter, a well snall be comnenced

by Lessee to offset such producing well dn the'adjacent property.

-
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It is agfeed that a well on the demised premises shall be construed
to be anééffset to one or more wells on-adjacent properties, if
sucn well is 1écated_at a distance nob greaﬁer than one hundred
Tiftyr (150) feet from the boundary line between‘thé herein.leascd.
premises{and the land containing the well or wells to be offset,
and at a distance not to exceed one hundred fifty (150) feet from
cither side of a line dramm. from a well so %o be offset'through~the'
‘nearest voint in sald boundary line; provided, that a well then .
procucing or beins drilled on the demised premises witinin one hun-
dred £ifty (150) feet of the offset location herein defined, shall
be éonstrued to fulfill this offset provision, The ogligation to
offset’wells shéll be apnlicable only to the gxtorior coundary

¥

lines of the demised pronerty, and the ofiset oblization shall not

be increzsed oy reason of any division of owmershin of the demised

t

- s PRI A . S P '-'.\'.-»." ’
provervy 0y- Lessor, which may occur during the life of this lease;

.

v .

or fpfeécnt‘gr‘stihg multiple.oﬁﬁeréhip;L
Te Drilling'and/or producing operations may be suspended
or curtailed on said pronerty only in the event that they are pre-
vented by the elements, accidents, st:ikés, 1bék9uts, riots, delays
"in transportation, conservation Or,cﬁrtailment agreemenﬁs, or inter~
ferences by municinal, state, or fedéral action, or the aétion of -
other governmental officers or bodiés, or other causes beyond the
reasonable control of Lessee, whether similar or dissimilar to the
causes herein specificélly mentioned, and when there is no market
.for the.oil, or sollong as the established and posted narket nrice
offered by the major.oil purchasingvconpanies for 0il of the quality
produced on sa2id premises, in the district in which the premises are
loéated, shall be less than the posted market price for like Quality
and gravity oil aﬁ'the well, Lessee is hereby authorized by Lessor
to enﬁer into conservatién and curtailment agreements with othe?
operators, for the purpose bf preventinglwaste, of'for the conser-

vation of oi;'and/or gas, when such agreements are required or

-5~
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permitted oy state or federal officials or statutes; provided,
that eny such agreed curtailment shall be at no greater.pro—rata
Dercentvase pef well or locatién on the demised »premises than that
on offset acreage, where offset wells are nroducing or drilling
8« Lessee shall be entitled to use,. without rayment of
royalty, so much of the water, oil, and/or gas produced on said
proo2rvy as may e reguired in the oneration of the Pronerty.

1 pay to Lessor, as royalty on oil, & sum

th (1/8th) of the market price of all oil pro-

4
P-
!
=)

‘5

Tor saild rremises, which market price it is

<

hereby agreed shall be the published offered nrice by the major

- .

oil purchasing companies for oil of like quality and gravity, at

on the date of delivery of the oil from Lessee's gauge tanks,

10. TLessee shell be under no oblipation to store-or sell
gas or waver, nor to manufacture gasoline from natural gas. If
any gas or water is sold, Lessee sh2ll pay to Lessor one-eichth

(1/8) of the proceeds of sale of such cas or watera

1l. TLessee shall pay all taxes on its personal nroperty

and improvements, and on all 0il stored on the leased premises, on
the legal assessment date in each vear, and seven-eighths (7/8th)
of the increcse of taxes on such portion of the leased preiises as
remeins covered by this lease on said day, when such increzse is
caused by the discovary of oil and gas thereon, whether assessed
upon said land as increased valuation or as mineral rights, or

otherwise, end whethser assessed against Lessee or Lessor; and

hadad

portion of such in-

&<

Lessor hereby agrees to pay the remai ing

T

creased assessment. Lessee is hereby authorized to vay the total

.

amount of taxes assessed on said land, improvenents, mineral

rights, and stored oil, and deduct Lessor's proportion thereof

from the amount of any rentels or royalties which may accrue to

Lessor,
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12, A1l royalty monies accruing to Lessor under para-~
gravhs 9 and 10 hereof, for deliveries or sales during any calendar
month, shall-be delivered to Lessor on or before the twentieth (20)
day of the next succeeding month, by paying the anount into the first
Security Bank of Utech, ¥. A., Ugden Sranch, at Og ~den, Utah, which

bank is hereby desiznated the depository of Lessor, and such pay-

ment into éaid banl for the account of Lessor shall relieve Lessee
from any liawility or obligatipn in the proper distribution thereof
to Lessor, whether one or more.

13. Tthe term.”paying quantities", wherever used herein,

is hereby defined as the output from a well or wells ol such cquan-

I~

ot
l_h

P
vy O
8

one or zore oFf the products authorized to be produced under

cl-

his lease as Lessee may, considering depth of well and quality

A

of product, and after a production test of thirty (50) consecutive
days, deen sufficient to warrant further overations for its removal.

1h. ILessee shall carry on all operations in a careful,
worlmanlilke memner, and in accordance with the laws of the State of
Utah, Lessee shall keep full records of the overatlons and produc-
tion, and sales or shivments, of products from said nroperty, and
such records, and the operations on the proverty, shall be, at all
reasonable times, open to the inspection of Lessor. “Whenever re-
quested by Lessor, in writing, Lessee shall furnish to Lessor a
copy of the log of any well drilled on sald proveriy.

15, Iessor shell have the right to the use of the sur-
face of said land for agricultural, horticultural, and grazing pur-
poses, and for buildings and other uses related thereto, to such

an extent as will not interfere with the rights granted to lessee

hereunder. Lessee agrees to conduct its onerations so as to
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interfere as little with the use of the land for agriculturzl,
horticultural, or grazing purvoses as is consistent with the
econotical operation of the property for oil, and agrees to pay

Yor any damage to growing crops, forage, or other property which
nay be d;ne. Flo well shall be drilled nearer than two hundred
(200) feet from ang house, barn, or other building on said »remises,

:

without the written consent of Lessor. Lessee recognizes that, dur-

ing the dry season cf the year, an extrene Iire hagard exists over
all of the demised property, and il covenants and agrees that it

nd its agents and servants shall use the highest care to avoid the

)

setting of any range fires upon the demised vremises, If any of
the fences, existing on said lands, are cut by Lessee for its pur-
poses, Lessee shall establish a good and substantial gate at such
point. “henever recuested hy Lessor in writing, Lessee shall fence
all sumpholes and other openings, to safeguard cattle which may be
crazing on said land.

16, Lessor nay have the use, for its domestic purposes,
of any water or gas developed on said property, so long as such

water or gas is not required by Lessee, or sold. Delivery of same

shell be talken at a point to be indicated by Lessee, and it shall
L 2

be transported to the voint of use at the cost and sole risk of

Lessors. In the event of the sale of any waters developed on said

5

G
R
Q
o
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erty, Lessor shall have an option and a preferred right to pur-
chase the said waters, before the sane, or any part thereof, are

sold to any other person, at a price and upen the terms equal to the

best price and terms evailable Tor the sale thereof to another

prospective purchaser. - iny waters developed from said land under

the provisions hereof, and not sold by Lessee prior to the termina-

tion of this lease, shall revert to and become the prouerty of Lessor,

without the payment of any other consideration than the execution

of this lease,
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17. ILessee shall have, at any tlne, the right to remove

any houses, tanks, pipelines, structures, casing or other equipw-

ment, appurtenances or apwliances of any kind, orought by it upon

said lend, whether aifixed to the solil or nov; provided, however,

that, in case o
landed casing,
well, he may no

shall leave in

and Lessor shal

ditions of this

£ the abandonment of any well in which Lessee has

if Lessor shall desire o retain the same as a water

tify Lessee, to that effect, and, thereuwpon, Lessee

the well such of said casing as Lessor shall require,
1 nay to Lessee fifty nercent (50%) of the cost +o
casing delivered on th: ground.

In the event of any breach of any of the terms or con-

0y

lease by Lessee, ahd the failure to remedy the sane

within ninety (90) days after written notice from Lessor so to do,

then, at the option of Lessor, this lease shall Fforthwith cease
’ S ’

and determine,
an end.
19.

shall have the

-

and all rights of Lessee in and to said land be at

totwithstanding any forfeiture of this lease, Lessee

right to retain any and all wells being'drilled,

or producing, or capable of producing oil or gas in paying quanti-

ties, at the time of such forfeiture, together with the aforesaid

easenerts and appurtenances of said wells, and sufficient land sur-

rounding each well, for the opsration thereof. The wells so re-

tained shall be subject to all the terns and conditions of this leasé.

20,

third parties,

In case any action is brought at law or in equity by

claiming title to the land in hostility to Lessor,

then during the pendency of said action, until final decision

thereof, Lessee may discontinue operations on said land, or, if it

overates wells,

may deposit the royalties accruing under this lease

in any national bank in Salt Take City, Utah, to the joint acco
) 2 J coun

of Lessor and Lessee,
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21, Any notice from Lessor itc Lessee must be ziven by
sending the same by registered mail, addressed to Lessee at 901 Utah

wtice from Lessee to Lessor,

[

U1l Zuilding, Salt’ Lale, 1, Uteh, and any

may be civen by sending the same by registered nail, addressed to Zer B

Commany, wirst Security Banl Buildins, Ogden, Utzh. Lither party, or

the assigns of eilther »arty, nay, at any time, by written notice to the

F-iy
I
-
v

other party, change the address to which notices shall be sent, and
Le sor may chance the designated agent, and, after such written notice

to either party by the other, by resistersd mail, all subsequent notices

shall be sent to the address therein indicated, and to the substituted

22. 411 materiel rurnished, or work done on said land, by
Lessee, shell be at Lessee's sole cost and emense, except as herein
otherwise provided; and Lessee agrees to protect said land and Lessor

ontractors, laborers, and matericl men; and Lessor

22. Lessee, at its option, may payr and discharge any lien
which may now or hereailter attach to the land herein Cemised, and pay

> )

and discharge any nNorbgarses, trust deeds, or encunbrances of any kind

=y

or nature, exdsting on or against the land herein demised, in whic
event Lessee shall be subrogated to the rights of the holder or holders
s and may, in addition thereto, at its option, reimburse itself
by apnlying wo the amount owing to it any royalties, rentals, or other
sums acéruing to Lessor under the terms and conditions of this lease.

2. Unon the expiration of this lease, or its sooner tern-

ination, in whole or in part, Lessee shall surrender possession of

—1

the terainated portion of the premises to Lessor, and shall deliver

to Lessor a cood and sulficient quitclainm deed or release. Within

- 10 -
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(6) months after such exmiration or teradnation, Lessee shall (sub-
ject Yo the rights and privileges granted Lessee and to other provisions
of this lease) remove from such nremises so terminated all of its rigs,
sachinery, and other proverty, and shall, so far as possible, £ill all

suwnp holes and other excavations made by Lessee.

25, If the estate of either party hereto is assigned, and the

!J-

orivilege of assigning, in whole oy in »art, is hereby expressly zranted,

]
,_J
'$
®
Q
-3

the covenant shall extend to their heirs, executors, administratofs,
successors, or assigns, but no change in the ownership of the land or assign-
ment of rentals or royalties shall be binding on Lessee until after the
Lessee has bzen furnished with a written notice of transfer or as sigment,

or a true copy thereof; end it is hereby agreed that, in the event this

lease shell be assigned, as to a part or as to narts of the above descr bed
lands, and the assignee or assignees of such pqrt or parts shall default

in the perfomiance of any covenant of this lease, as applied to such por-
tion so assigned, such default shall not opnerate to defeat or ;¢¢ect this
lease, insofar as it covers a nart or parté of said lands retsined by said
Lessee, or any assignee thereof, upon which there is no default.

26. Tt is mutually agreed and understood that the ternms and
conditions, covenants, and warranties herein ecoressed, constitute the
cosiplete agreement of the parties hereto, and that there are no terus
conditions, covenants, and/or warranties, either.expressed and/or implied,
other than those in this said indenture of lease contained, and that that
certain Oil and Gas Lease dated November 3, 1950, by and between Lessor
and Louis Z. Johnson, subsequently assigned. to Lessee, is of no Further
force or effect and Lessee disclains any ilnterest therein and in any of
the lands involved in said lease except as covered swecifically by this
agreement. . .

27. Diversified ownership of diverse parcels of land not-

oS

'(..'L pa 3 * ", 3 -
withstanding it is understood and agreed that the herein leased nrem-

(=)

.
=
——

ises shall be developed and operated as one lease, and all rovalties
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accruing hereunder shall be treated as an entirety, and shall be
vaid, as provided in paragreph 13 hereof, for division among such
separate owners, inh the proportion that the creagé owned by each
separate owner bears tc the entire leased acreage, or as their

.

rights and interests appear in Lessor's instructions to said de-

nository.
IN WITHESS WHERE0F, the parties hereto have caused this
-HL“””&Qg%CnenL to be executed the day and year hereinabove first written.

#h

> T o

Lo BAR B CCIPANY
~;Ltest: '

T

et

Cary . Srowning, vice-Fresident and san

“ébbecr

L SOUTHERE OIL, COLPRITY,

G. 7. Hansen, President.

LESSEE

)
: S5
COUNTY I WEB=R )

On the /& Gk&g* of Hay, 1951, personally appeared before
me MaTT S, BROJI G, who, being by me duly sworn, did say. that he is
the Vice-rresident and Manager of BaR B C COHPANY, one of the corporations
iThich executed the ?o“e~01n" 1qot“uneﬁt, and that said instrument was
signed on bebal; of said corporation, by authority of a resolution of
1ts Board of Directors, and said iatt S, Browning acknowledged to me
that said corporation erecuted the same, '

i ts 0001 2. AT ds)
Hotary BuDTLC,
Reuldlnr at UFden, Utah.
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)
: 55
)

day of ilay, 1951, ﬁe”SOﬂﬁlly appeared before me

ihe
Go T. dansen, who oewr ﬂy me duly sworn, did say that he is the
President of J5¢H Southern Uil Commany, one of tie corporations which

-L.{ -'—-\

executed the foresoing instruaent, and that said iastrument was signed
» in behalf of saild corporation bY UTlovlty of & resolution of its
.Board of Directors, and said G. 7. Hansen acknowledged to e that

said corporation executed the same.
/ij%

T cormiszsion expires fotary Fublic,
Residing -at Salt Leke City, Utah.

Z/ 4~/’ L L ZH 5

o (/
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SUPPLEMENTAL AGREEMENT

WHEREAS, the pafties hereto under date of May 4, 1951
entered into an oil and gas lease covering certain lands owned
by the BAR B‘COMPANY, Lessor, in Box Elder County, Utah, and
providing that UTAH SOUTHERN OIL COMPANY as Lessee should com-
mence drilling upon said lands on or before June 15, 1951 ; and

WHEREAS, it is deemed mutually both desirable and
necessary to modify and supplement said indenture of lease
with respectAto the time of drilling and the lands fo be
cqvered thereby;

NOW, THEREFORE, pursuant to the premises aforesaid
and in consideration of the mutual covenants herein, saild
lease of May 4, 1951 is hereby supplemented and modified as
follows: =

1. The following lands owned by the Lessor afe also
leased to Lessee pursuant to the terms of said indenture,
being also located 1n Box Elder County, Utah and more par-
ticularly described as follqws, to wit:

Sections 51{/32/énd SSf,Township
11 North, Range 7 West, Salt Lake
Meridian.

2. The drilling date provided by paragraph 3 of said
indenture of May 4, 1951 is hereby extended from June 15th to
August 15th, 1951 (Lessee having commenced said drilling
August 10, 1951).

3« It is agreed that Lessor warrants the title to the
mineral rights leased by sald agreement as supplemented here-
by only with respect to its own acts, and that any royalties
paid'to Lessor for acreage where the mineral rights are found

to be owned by another will'be promptly repaid to Lessee.
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IN WITNESS WHEREOQF, the parties hereto have caused thi
supplemeﬁtal agreement to be executed as of this 15th day of

August, 1951.

BAR B COMPANY,

ATTEST ¢ . .
. .7 A s ,“"” \ By Ly
e g ,‘/://\ ~ E
}gﬁ?/éjz/i,,é%&/;ﬁ;z;kgﬂvé&%r att 5. Browning,
67/ Secretary. K;77ﬂ~ Vice President & Manager. ;
L
Lessor,

S =

KRN N o
S UTWN IL COMPANY,
¥% gATTES : - =

2 o e

—2) G. T. Hansen,
Asst. Secretary, President.

Lessee,

STATE OF UTAH, )
) ss:
County of Weber. )

On the 4Zi%'day of September, 1951, personally
appeared before me Matt S. Browning, who, being by me duly
sworn, did say that he 1s the Vice President and Manager of
Bar B Company, one of the corporations which executed the
foregoing instrument, and that said instrument was signed on
behalf of said corporation by authority of a resolution of
1ts Board of Directors, and said Matt S. Browning acknowledged
to me that said corporation executed the same.

QL il A ol

NOTARY PUBLIC, residing &t
Ogden, Utah. '

D
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STATE OF UTAH, )
: ) ss:
County of Salt Leke. )

. On the éz,fggay of September, 1951, personally
appeared before me G, T. Hansen, who, being by me duly sworn,
did say that he is the President of Utah Southern 0il Company,
one of the corporations which executed the foregoing instru-
ment, and that said instrument was signed in behalf of said
corporation by authority of a resolution of its Board of
Directors, and said G. T. Hansen acknowledged to me that said
corporation executed the sameo, 7 -2

R ——y &

WO T : @q/ ’
7 NOTARY PUBELC Klré’ i‘d‘i\ang 5
Salt Lake 81’\1: s Ut

"My commi?ion/expires (/

T )
. sy e S * "3 I '/G/
: 73 ;
- ) < =2
' . PRI o
f *"v< .,\'«"\‘.\ ' ";/
i HIRR
§

<4224 G

STATE OF UTAH ]
County of Box Elde S
Filed for record and recorded

a March 21 ‘ 19,52
atd 23006 clock . AeM., in book .75 .
of . Records .. page /%é.
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